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PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXITI, private
bills and resolutions were introduced
and severally referred as follows:

By Mr. BOLLING:

H.R.9836. A bill to provide for the admis-
slon of Dr. Karl Schaefer to United States
citizenship; to the Committee on the Judi-
ciary.

- By Mr. JACOBS:

H.R.9837. A bill to provide for the ex-
tension of design patent No. 133,870, issued
September 22, 1942, to Mrs. Beulah Hill re-
lating to a Bootlette; to the Committee on
the Judiciary.

H.R.9838. A bill for the relief of Irene T.
Mitchell; to the Committee on the Judiciary,

By Mr. PATTERSON:

H.R.9839. A bill for the relief of Julio
Henrique Da Silva; to the Committee on the
Judiciary.

SENATE

Monpay, DEcEmMEER 4, 1950

(Legislative day of Monday, November
27, 1950)

The Senate met at 12 o'clock merid-
ian, on the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

Eternal God, by whom the meek are
guided in judgment and light riseth
up in darkness for the godly, grant us
in all doubts and uncertainties the grace
to ask what Thou wouldst have us to do,
that the spirit of wisdom may save us
from all false choices and that in Thy
light we may see light and in Thy
straight path may not stumble.

Bowing in this storied Chamber we are
conscious that we are heirs of great tra-
ditions. We are conscious, too, of a lis-
tening world, hoping in its agony that
the horror of global war may be averted.
In this mad and sad day filled with the
angry accents of hate, we humbly bow
at the beginning of this fateful week
with the deathless assurance that can
turn even seeming tragedy to triumph:
“The eternal God is our refuge and un-
derneath are the everlasting arms.” We
ask it in the name of the Prince of Peace,
Amen,

THE JOURNAL

On request of Mr. Lucas, and by unani-
mous consent, the reading of the Jour-
nal of the proceedings of Friday, Decem-
ber 1, 1950, was dispensed with,

LEAVES OF ABSENCE

On request of Mr. WHERRY, and by
unanimous consent, Mr. TOBEY Was exX-
cused from attendance on the sessions
of the Senate until Thursday on official
business of the Committee on Small
Business.

On request of Mr. WHERRY, and by
unanimous consent, Mr. CARLSON Was eX-
cused from attendance on the sessions
of the Senate Wednesday and Thurs-
day to attend the annual meeting of
the Council of State Governments, of
which he is the chairman.

On request of Mr. Lucas, and by unani-
mous consent, Mr. McCARRAN was ex-
cused from attendance on the sessions
of the Senate for an indefinite period,
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COMMITTEE MEETING DURING SENATE
SESSION

On request of Mr. Lucas, and by unani-
mous consent, the Committee on Foreign
Relations was authorized to meet during
the session of the Senate today.

SENATOR FROM CALIFORNIA

Mr. ENOWLAND. Mr. President, I
send to the desk a telegram from the
Governor of California, the Honorable
Earl Warren, and I ask that it be read.

The VICE PRESIDENT. The tele-
gram will be read.

The legislative clerk read as follows:

BACRAMENTO, CaLIF., December 3, 1950,
SECRETARY OF THE UNITED STATES SENATE,
Capitol Building, Washington, D.C.:

This is to advise you that on December 1,
1950, I eppointed Ricaarp M, Nixon United
States Senator to fill the unexpired term of
United States Senator Sheridan Downey in
the Elghty-first Congress. On that same
date, I meailed Senator NixoN's commission
to him at Washington, D. C.

EARL WARREN,
Governor.

Mr. ENOWLAND. Mr. President, the
Senator-elect is present in the Chamber,
and I ask unanimous consent that he
be permitted to take the oath of office.

The VICE PRESIDENT. Is there ob-
jection to the request of the Senator
from California? The Chair hears none.
If the Senator-elect will come forward,
the Chair will administer the oath of
office to him.

Mr. NIXON, escorted by Mr, Enow-
LAND, advanced to the desk, and the oath
prescribed by law was administered to
him by the Vice President.

CALL OF THE ROLL

Mr. LUCAS. I suggest the absence of
a quorum.

The VICE PRESIDENT. The Secre-
tary will call the roll.

The roll was called, and the following
Senators answered to their names:

Alken Hoey Mundt
Anderson Holland Neely
Bricker Hunt Nixon
Butler Ifes O'Conor
Byrd Johnson, Tex. Pepper

Cain Johnston, 8. C. Robertson
Capehart Kefauver Russell
Carlson Kem Saltonstall
Chapman Eerr Schoeppel
Chavez Kilgore Bmith, Maine
Clements EKnowland Smith, N. C
Connally Langer Smith, N. J
Cordon Leahy Stennis
Donnell Lehman Taft
Dworshak Long Taylor
Eastland Lucas Thomas, Okla
Ecton McCarthy Thomas, Utah
Frear MeClellan Thye
Fulbright McPFarland Tydings
George McKellar Watkins
Glllette McMahon ‘Wherry
Gurney Magnuson Wiley
Hayden Malone Williams
Hendrickson  Maybank Young
Hickenlooper Millikin

Hil Morse

Mr. LUCAS. I announce that the
Senator from Connecticut [Mr. BEnToN]
is necessarily absent.

The Senator from Louisiana [Mr. Er-
LENDER] and the Senator from Colorado
[Mr. JorEnsoN] are absent on official
business.

The Senator from Rhode Island [Mr.
GREEN] is absent by leave of the Senate
on official business, having been ap-
Dpointed a delegate from the Senate to
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attend the meeting of the Common-
wealth Parliamentary Association in
Australia.

The Senator from Minnesota [Mr,

HumpeREY] is absent because of illness,
"The Senator from Nevada [(Mr. Mc-
CarrAN] is absent by leave of the Senate.

The Senator from Illinois [Mr. Douc-
LAs], the Senator from Montana [Mr,
Murrayl, the Senator from Pennsyl-
vania [Mr. Myers]l, and the Senator
from Wyoming [Mr. O'MaHONEY] are ab-
sent on public business,

The Senator from Alabama [Mr,
SpargmMaN] is absent by leave of the Sen-
ate on official business as a representa-
tive of the United States to the fifth
session of the General Assembly of the
United Nations.

Mr. WHERRY. I announce that the
Senator from Maine [Mr. BREWSTER] is
necessarily absent. ]

The Senator from New Hampshire
[Mr. Brinces] is absent on official busi-
ness.

The Senator from Michigan [Mr.
Fercuson] is absent by leave of the Sen-
ate on official business, having been ap-
pointed as a delegate from the Senate to
attend the meeting of the Common-
wealth Parliamentary Association in
Australia,

The  Senator from Vermont [Mr.
Franpers] and the Senator from Penn-
sylvania [Mr. MarTIN] are absent by
leave of the Senate on official business.

The Senator from Indiana [Mr. JEN-
NER] is unavoidably detained.

The Senator from Massachusetts [Mr.
Lobpce] is absent by leave of the Senate
as a delegate of the General Assembly of
the United Nations. .

The Senator from New Hampshire
[Mr. TopeY] is absent by leave of the
Senate on official business of the Com-
mittee on Small Business.

The Senator from Michigan [Mr.
antséqnzm] is absent by leave of the

2nate.

The VICE PRESIDENT. A quorum is
present.

MESSAGES FROM THE PRESIDENT

Messages in writing from the Presi-
dent of the United States submitting
nominations were communicated to the
Senate by Mr, Miller, one of his secre-
taries.

RENEWAL OF PROGRAM OF VOCATIONAL
REHABILITATION FOR DISABLED VET-
ERANS (H. DOC. NO. 728)

The VICE PRESIDENT. The Chair
has a communication from the President
of the United States, which is really
meant for the Senate. The clerk will
read the communication.

The Chief Clerk read the communica-
tion, as follows:

THE WEHITE HOUSE,
Washington, December 4, 1950.
Hon. ALBEN W. BARKLEY,
Vice President of the United States,
Washington, D. C.

Dear Mr. Vice PrEsipENT: I wish to
recommend action in the present session
to renew the program of vocational re-
habilitation for disabled veterans, which
was in effect during and after World
War II. Since the Armed Forces are
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now beginning to discharge men disabled
in the current hostilities, renewal of
these benefits has become a matter of
urgenecy, warranting action before the
present Congress adjourns.

During the last war, as at the present
time, the first men to be released by the
Armed Forces were those who had been
wounded or otherwise disabled and were
no longer able to serve on active duty.
These men were—and are—entitled un-
der rermanent law to full medical treat-
ment and to monthly compensation
varying with the degree of disability.
In addition, disabled veterans of World
War II were given help by the Govern-
ment in gaining the qualifications needed
for civilian employment. In some cases,
this meant completion of professional
fraining interrupted by the war. In
other cases, old skills had to be brushed
up, or new skills aequired.

This program was authorized by Pub-
lic Law 16 of the Seventy-eighth Con-
gress. Under this law, every disabled
veteran who needed vocational rehabili-
tation in overcoming the handicap of
his disability, was enabled fo undertake
any type of education or training for
which he had aptitude and interest.
The colleges and universities and the
trade and vocational schools all cooper-
ated in the program, and many special
courses were established. Arrangements
were also made in many cases for train-
ing on the farm and on the job.

While the disabled veterans were in
training, their tuition was paid by the

Government, and the Government
financed their subsistence and school
supplies,

In this way, thousands of disabled vet-
erans were reequipped for jobs in eivil
life. In a great many cases, these men
were able fully to overcome the loss of
earning power which had resulted from
their disability. In all, more than
550,000 disabled veterans have partici-
pated in the rehabilitation program au-
thorized by Public Law 16.

However, the benefits of Public Law 16
are not available to men who began
their military service after July 25, 1947.
This means that most of the men dis-
abled during the current campaign in
Korea will not receive the kind of reha-
bilitation benefits which were extended
to the disabled veterans of the last war
unless new legislation is enacted. I
hope that such legislation will receive
favorable action by the Congress before
the close of this session.

Disabled veterans will need rehabili-
tation assistance first of all. Later they
may also need other kinds of help in re-
adjusting to civilian status. The next
Congress will have an opportunity to
give full consideration to their longer
range needs and to those of the able-
bodied men, now in service, who will
eventually be returned to civil life. In
planning to meet these needs it will, of
course, be essential to relate any new
benefits to the readjustment problems
which will actually face our future vet-
erans. It will be necessary to review
with care the experience gained in the
veterans' readjustment programs after
World War II. This will take time.

Meanwhile, however, there is no rea-
son for delay in meeting the immediate
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needs of the disabled servicemen who are
now being released by the Armed Forces.
Very sincerely yours,
HARRY S. TRUMAN.

The VICE PRESIDENT. The commu-
nication will be referred to the Commit-
tee on Labor and Public Welfare.

FEDERAL CIVIL-DEFENSE PROGRAM—
REFERENCE OF BILLS

The VICE PRESIDENT. The Chair
has at the desk, for reference, two bills
which were introduced last week, Senate
bill 4217, introduced by the Senator from
Connecticut [Mr, McMamxon], and Sen-
ate bill 4219, introduced by the Senator
from Tennessee [Mr. Kerauver], to au-
thorize a Federal civil-defense program.
In view of the importance of this pro-
posed legislation, the Chair does not feel
justified in holding up the reference of
the bills any longer,

The Chair has investigated the rule
governing the jurisdiction of the Com-
mittee on Armed Services and jurisdic-
tion of the Joint Committee on Atomic
Energy, in view of the suggestion that
the bills be referred to the Joint Com-
mittee on Afcmic Energy. The Reor-
ganization Act undertook to delineate
the jurisdiction of committees more in
detail and more definitely than had ever
been done before,

The present occupant of the Chair has
tried to preserve the integrity of the
committees as outlined in the rule. The
act creating the Joint Committee on
Atomic Energy provides that it shall
have jurisdiction to investigate activi-
ties of the Atomic Energy Commission
and to investigate the development, use,
and control of atomic energy. Obvious-
ly that means the development, use, and
control of atomiec energy in this coun-
try—our own atomic energy. It could
not be held to include the investigation
of the development, use, and control of
atomic energy in other countries, so far
as proposed legislation before the Senate
is concerned, although no doubt the joint
committee would have jurisdiction to
look into the development everywhere.

The rule providing for the jurisdic-
tion of the Armed Services Committee
provides that, among other things, it
shall have jurisdiction over defense mat-
ters generally in the United States,
Atomie energy and the use of the atomic
bomb constitute only one phase of at-
tacks which might be made upon the
United States. The bill itself provides
other methods by which an attack might
take place; namely, sabotage, artillery
bombardments, any form of attack
which might endanger the safety of this
country. That goes far beyond the
jurisdiction of the Joint Committee on
Atomic Energy.

For that reason the Chair feels com-
pelled to refer both these hills to the
Committee on Armed Services.

In view of the importance of the mat-
ter, the Chair hopes that very prompt
consideration will be given to the pro-
posed legislation.

The bills were taken from the table
and referred to the Committee on Armed
Services, as follows:

8.4217. A bill to authorize a Federal civil-
defense program, and for other purposes; and
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S.4219. A bill to authorize a Federal civil-
defense program, and for other purposes.

Mr. MCMAHON obtained the floor.

Mr. WHERRY. Mr. President, will
the Senator yield for an inquiry?

Mr. MCMAHON, I yield.

Mr. WHERRY. Is the distinguished
Vice President now speaking of Senate
bill 42172

The VICE PRESIDENT. Yes; both
Senate bill 4217 and Senate bill 4219.

Mr. WHERRY. I thank the Chair
very much.

Mr. MCMAHON., Mr, President, I
agree with the distinguished occupant
of the Chair as to the importance of this
proposed legislation and as to the neces=-
sity to have the Senate, through its au-
thorized committees, begin considera-
tion of it. Perhaps it would not be amiss
if I were to take a moment to describe
the activities of the joint committee in
this field.

When it became apparent, a year ago
last September, that the Soviets had ex-
ploded an atomic bomb, the implications
of that were not lost upon those of us
who were most intimately concerned
with the subject. As chairman of the
joint committee, and after consultation
with the other members of the commit-
tee, I determined upon a series of hear-
ings on the subject of civilian defense.
Those hearings were commenced last
winter. We held 10 or 12 sessions, and
compiled what I think is a very valuable
record, which was of considerable as-
sistance to those in the executive branch
who had the responsibility of going for-
ward with the program. I believe the
work which was done then has borne
good fruit.

Until a few minutes ago, I did not
know of the intention of the Vice Presi-
dent to refer the hills to the Armed Serv-
ices Committee. Before that, I had
scheduled, as one of the series of hear-
ings which were being held, a meeting
this afternoon with Mr. Symington and
his advisers. We shall go forward with
that meeting, and, of course, I extend an
invitation to the members of the Armed
Services Committee to come to that
meeting and to participate in it.

When thc Reorganization Act was
written, I do not suppose it was contem-
plated that we would face a situation
such as the cne we face today. I should
lik-e to point out that the armed services,
which are within the jurisdiction of the
Armed Services Committee, have specifi-
cally said on a number of occasions that
the responsibility for civilian defense
does not rest in the Pentagon. I be-
lieve very firmly that it is highly neces-
sary that our civilian defenses remain in
the haads of eivilians.

Desnite all that, Mr. President, be-
cause of the seriousness of this situation
it is not my personal judgment that over
a point of jurisdiction of committees
there should be delay in connection with
the consideration of this matter. Ihave
been talking with one of the members of
a subcommittee of the Armed Services
Committee which has been appointed to
consider this matter, namely, the Sena-
tor from Tennessee [Mr, Kerauver], to
see whether we could work out a situa-
tion which would comport with the best
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interests of our security, because that is
ail I am interested in at this time. I
shall continue those conferences in con-
junction with the other members of the
joint committee, particularly those who
also are members of the Armed Services
Committee, to see whether we can sen-
sibly work out this matter. There is a
big job to be done. It must be attacked
with speed and with wisdom.

Again I say I shall see what I can do
about working it out, without in any way
surrendering sensible claims fo a sensible
participation in the matter.

TRANSACTION OF ROUTINE BUSINESS

By unanimous consent, the following
routine business was transacted:

EXECUTIVE COMMUNICATIONS, ETC.

The VICE PRESIDENT laid before the
Senate the following letters, which were
referred, as indicated:

Law Enactep 5Y CONGRESS oF Guam

A letter from the Secretary of the Interior,
transmitting, pursuant to law, a copy of a
law enacted by the Tenth Congress of Guam
(with an accompanying paper); to the Com-
mittee on Interior and Imsular Affairs.

Law ENACTED BY LEGISLATIVE ASSEMELY OF
VIRcIN ISLANDS

A letter from the Becretary of the Interior,
transmitting, pursuant to law, a copy of a
law enacted by the Fifteenth Legislative
Assembly of the Virgin Islands, first session
1950 (with an accompanying paper); to the
Committee on Interior and Insular Affairs,

REPORT oOF MicRaToRY BiRD CoONSERVATION
ComMMISSION

A letter from the Secretary of the Interior,
as Chairman of the Migratory Bird Conserva-
tion Commission, transmitting, pursuant to
law, a report of the Commission for the flscal
year ended June 30, 1950 (with an accom-
panying report); to the Committee on Inter-
state and Foreign Commerce.

PETITIONS AND MEMORIALS

Petitions, etc., were laid before the
Senate, and referred as indicated:

By the VICE PRESIDENT:

A petition of Mary N. Powers and sundry
citizens of Chicago, Ill., praying for the use
of the A-bomb in Russia; to the Committee
on Armed Services.

A letter in the nature of a petition from
the Liberal Party of New York State, New
York., N. Y., signed by Marx Lewis, chairman,
national legislative committee, and Ben
Davidson, executive director, praying for the
speedy enactment of legislation providing
excess-profits taxes, etc.; to the Committee
on Finance,

A resolution adopted by the City Council
of the City of Minneapolis, Minn., relating to
a tax on excess profits of regulated public
utilities; to the Committee on Finance.

A paper in the nature of a petition from
Manila Post, No. 464, Department of Cali-
fornia, the American Legion, relating to the
benefits bestowed upon Filipino veterans; to
the Committee on Labor and Public Welfare.

A resolution adopted by the one hundred
and forty-third convention of the New York
City Federation of Women's Clubs, New
York, N. Y., favoring the enactment of legis-
lation granting statehood to Hawaii and
Alaska; ordered to lie on the table.

A telegram in the nature of a petition
from the Bar Association of Hawaii, signed
by C. Nils Tavares, president, Honolulu,
T. H., praying for the enactment of legisla-
tion granting statehood to Hawaii and
Alaska; ordered to lie on the table.
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RESOLUTIONS OF WISCONSIN ORGANIZA-
TIONS ENDORSING FEDERAL ECONOMY

Mr. WILEY. Mr. President, like other
Members of the Senate, I have recently
received many expressions from the peo-
ple of my State urging an all-out effort
for Federal economy. The people of the
‘‘grass roots” recognize that with Amer-
ica heavily involved in the Korean con-
flict we must indeed economize on the
home front in all nonessential spending,

As an indication of that opinion among
our people, I present for appropriate ref-
erence, and ask unanimous consent that
there be printed in the Recorp, at this
point, the text of two resolutions which
I have received this very morning; one of
them is from Eli Gebhard, secretary of
the Slinger, Wis., Advancement Associa-
tion. The other is from Miss Julia
Ramsay, secretary of the Homestead
Grange, No. 684, Peshtigo, Wis.

I congratulate these two fine organi-
zations on their sound thinking.

There being no objection, the resolu-
tions were referred to the Committee on
Expenditures in the Executive Depart-
ment, and ordered to be printed in the
REecorp, as follows:

BLINGER ADVANCEMENT ASSOCIATION,
Slinger, Wis., November 28, 1950.
United States Senator ALEXANDER WILEY,
Chippewa Falls, Wis.

DEasr SENATOR WiLEY: The Slinger Advance-
ment Association earnestly hopes that you
will support all nonmilitary appropriation
cuts made by the United States Budget Bu~
reau. While some of the announced cuts
may seem large, we know that they are based
on intimate knowledge and study, by the
Budget Bureau of the program and activities
of each department.

We know that from your past record you
have always favored economy in Federal
spending, without impairing national de-
fense, and we wish to offer our moral support
to you in this cause,

Very truly yours,
EL1 GEBHARD,
Secretary.
PesHaTIGO, Wis., November 28, 1950,
Senator ALEXANDER WILEY,
Washington, D. C.

DeAr SENATOR WILEY: At the last regular
meeting of Homestead Grange, No. 684, the
following resolution was adopted by them:

Realizing that the Federal Government
must have increased revenue with which to
pay the cost of the defense program and that
Congress is at present confronted with the
problem of devising means of raising this
revenue, Homestead Grange, No. 684, is ask-
ing Congress to use every effort to reduce
nondefense spending before new taxes are
added.

It further urges that the Federal payroll
be reduced as a means of reducing Govern=-
ment expense.

We solicit your cooperation in the above
resolution.

Fraternally and sincerely,
JULIA RAMSAY,
Secretary, Homestead Grange, No.
684,

LET US REMEMBER WHO THE CULPRIT
IS—EDITORIAL FROM THE DES MOINES
REGISTER
[Mr. GILLETTE asked and obtained leave

to have printed in the REcorp an editorial

entitled “Let Us Remember Who the Culprit

Is,” published in the Des Moines Register of

Thursday, November 30, 1950, which appears

in the Appendix.]
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NATIONAL SCIENCE FOUNDATION BOARD

[Mr. MAGNUSON asked and obtained leave
to have printed in the Recorp a list of the
Presidential appointees to the National Sei-
ence Foundation Board and a résumé of their
biographies, which appear in the Appendix.]

INTERNATIONAL LAW AND FISHERIES—
ARTICLE BY EDWARD W. ALLEN
[Mr. MAGNUSON asked and obtained leave
to have printed in the REcorp an article en~
titled “International Law and Fisheries,”
written by Mr. Edward W. Allen, which ap-
pears in the Appendix.]

NATIONAL EDUCATION PROGRAM FOR
STUDY OF CONGRESS—CORRESFOND-
ENCE WITH YOUR CONGRESS MAGA-
ZINE
[Mr. KEFAUVER asked and obtained leave

to have printed in the RECORD correspondence

with Hal J. Miller, editor of Your Congress
magazine, relative to a national education
program for a study of Congress, which ap-
pears in the Appendix.]

EXECUTIVE MESSAGES REFERRED

As in executive session,
The VICE PRESIDENT laid before the
Senate messages from the President of

‘the United States submitting sundry

nominations, which were referred to the
appropriate committees.

(For nominations this day received, see
the end of Senate proceedings.)

EXECUTIVE REPORT OF A COMMITTEE

As in executive session,

The following favorable report of a
nomination was submitted:

By Mr. MAYBANK, from the Committee
on Banking and Currency:

Alan Valentine, of New York, to be Eco-
nomic Stabilization Administrator.

EXTENSION OF RENT CONTROL

Mr. LUCAS. Mr. President, when the
Senate convened 1 week ago today, we
had before us Calendar No. 2263, the hill
(8. 3295) to amend the Railway Labor
Act and to authorize agreements pro-
viding for union membership and agree-
ments for deductions from the wages of
carrier’s employees for certain purposes
and under certain conditions. On that
day the Senator from Illinois entered a
motion to proceed to the consideration
of Calendar Order No. 1932, the bill
(H. R. 331) to provide for the admission
of Alaska into the Union. The motion
to take up House bill 331 was debated all
week long, .

There is now before the Senate an im-
portant measure, known as Calendar Or-
der 2587, the joint resolution (S. J. Res.
207) to continue for a temporary period
certain provisions of the Housing and
Rent Act of 1947, as amended. I now
ask unanimous consent that the bill
(H. R. 331) to provide for the admission
of Alaska into the Union be laid aside
temporarily, and that the Senate pro-
ceed to the consideration of the joint
resolution (S. J. Res. 207).

The VICE PRESIDENT. The bill
(H. R. 331) is the subject of a motion
to proceed to its consideration, which
motion is pending. The bill is not yet
before the Senate. Does the Senator
from Illinois ask that the motion be
laid aside temporarily?

Mr. LUCAS. T ask unanimous consent
that my motion to proceed to the con-
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sideration of the bill (H. R. 331) be laid
aside temporarily, and that the Senate
proceed to the consideration of the joint
resolution (S, J. Res. 207).

The VICE PRESIDENT. Is there
objection?

Mr., STENNIS. I object. I am op-
posed to passage of the Alaska statehood
bill, but I am not opposed to bringing up
for consideration the joint resolution to
extend rent control, or anything of the
kind. The Senator from Illinois has an-
other remedy, if he desires to have the
joint resolution considered. I object.

The VICE PRESIDENT. The Senator
from Mississippi objects.

Mr. LUCAS. Mr. President, in view of
the objection by the Senator from Mis-
sissippi, which I regret exceedingly, I now
withdraw the motion I made a week ago
today to proceed to the consideration of
the bill (H. R. 331) to provide for the
admission of Alaska into the Union.

The VICE PRESIDENT. The Senator
from Illinois withdraws the motion.

Mr. LUCAS. I now ask unanimous
consent that, without prejudicing the
rights of the unfinished business, namely,
the bill (S. 3295) to amend the Railway
Labor Act and to authorize agreementis
providing for union membership and
agreements for deductions from the
wages of carrier’s employees for certain
purposes and under certain conditions,
the Senate proceed to the consideration
of the joint resolution,(S. J. Res. 207) to
continue for a temporary period certain
provisions of the Housing and Rent Act
of 1947, as amended.

Mr. WHERRY. Mr, President, re-
. serving the right to object—and I shall
not object—I should like to have cleared
up the mechanics of this procedure, so
that all Senators may understand it.
If I understand the majority leader cor=
rectly, he is now asking unanimous con=
sent that the unfinished business, which
is a bill to amend the Railway Labor Act,
be laid aside temporarily, Is that
correct?

Mr, LUCAS. I am asking unanimous
consent that the bill fo amend the Rail-
way Labor Act be laid aside temporarily,
and that the Senate proceed to the con-
sideration of the joint resolution (S, J.
Res. 207).

The VICE PRESIDENT, Is there ob-
jection?

Mr. LANGER. I object.

The VICE PRESIDENT. The Senator
from North Dakota objects.

Mr. LUCAS., Mr. President, I move
that the Senate proceed to the considera-
tion of the joint resolution (S. J. Res.
207) to continue for a temporary period
certain provisions of the Housing and
Rent Act of 1947, as amended.

The VICE PRESIDENT. The ques-
tion is on agreeing to the motion of the
Senator from Illinois.

The motion was agreed to; and the
Senate proceeded to consider the joint
resolution (8. J. Res. 207) to continue
for a temporary period certain provi-
sions of the Housing and Rent Act of
1947, as amended.

Mr. WHERRY. Mor. President, a par-
liamentary inquiry.

The VICE PRESIDENT. The Senas
tor will state the inquiry.
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Mr. WHERRY. The question I desire
to ask the distinguished Vice President
is this: Now that a motion has been
agreed to to proceed to the consideration
of the rent-control legislation, the joint
resolution (8. J. Res. 207) is now the un-
finished business of the Senate, and the
bill to amend the Railway Labor Act is
returned to the calendar. Is that cor-
rect?

The VICE PRESIDENT. The rent-
control measure displaces the Railway
Labor Act, which is returned to the cal-
endar,

THE WORLD CRISIS

Mr. CHAVEZ. Mr. President, a few
moments ago the Senate heard read a
message from the President of the United
States having to do with a recommenda-
tion of legislation to provide for the re-
habilitation of disabled American veter-
ans. In my opinion it was a very laud-
able message. There is no question in
my mind that disabled American veter-
ans should be rehabilitated if at all pos-
sible, and I am for the proposition to re-
habilitate them. But, more serious than
that, is the question, What is the country
going to do, and what is the Congress of
the United States going to do about hav-
ing many thousands of other American
veterans in the future who may need re-
habilitation? Is it at all possible to pre-
vent such conditions coming about that
they will have to be rehabilitated?

Irrespective of feelings of persons
whether in Government or otherwise, it
is absolutely necessary that the Ameri-
can people and our Government get real-
istic about the world situation as it is
today. Intentions can be of the best.
Public and military officials can act in
the best of faith, but we do know that the
situation in Korea is grave and serious.
The casualties among the American
troops and a few of our friends of the
United Nations are high and still mount-
ing. All the average American citizen
needs to do is to open any newspaper,
whether it be a country weekly published
in one of the rural districts of the Nation,
or a daily newspaper published in a great
metropolis, to see how the casualties are
mounting. The situation is so grave
that officials of the existing Governments
of England and France are here for con-
sultation,

I took an oath of office when I was
sworn in as United States Senator, I
have tried in conscience to carry out
that oath of office. I have never been
more sincere in anything that I have
said than in what I am going to tell the
Members of the Senate now.

This country, the executive depart-
ment, the House of Representatives and
the Senate of the United States, must
once and forever tell the world that we
will not recognize Communist China.
Let us tell the world now—and the world
might as well understand it—that, ir-
respective of the outcome in Korea, even
if Korea turns out to be another Dun-
kerque, we must let the world know that
we will be back there and anywhere else
in the world if necessary to protect the
ideals for which free people stand.

Soviet Russia is trying to exploit
what she feels to be our weakness in
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manpower. She feels that because
China has hordes of manpower and be-
cause other areas in different parts of the
world have hordes of manpower, she can
overwhelm us by the use of that man-
power. Russia forgets, and is badly mis-
taken, because the manpower of the
United States includes all of the free
thinking people of the world, and that
includes millions in China.,

Russia, through deceit and by false
promises and hopes, is seeking to set the
free-thinking people of the world against
each other. She started with Korea and
now has China involved—Communist
China, A Communist is a Communist
no matter where he is or what he is. He
is a Communist whether he is a Russian,
a Chinese, an American, or a Frenchman.
He is still a Communist. The Commu-
nists believe in dictatorship and dicta-
torial power and not in the basic free-
doms of the people. They are opposed to
the principles of freedom and democracy,
which are represented by our country
and which have resulted in the greatest
industrial productivity and highest liv-
ing standards that have ever existed in
the world.

To students of history it is well known
that those nations which have permitted
basic freedoms have enjoyed the highest
standards of living. Those basic free-
doms are those of religion, of speech, and
of action, so long as the action of a
citizen does not interfere with the free-
dom of his neighbor. That has been
known for thousands of years by the peo-
ples of the world. We in this counfry
know what it means. We fought the
mother country. We fought ourselves,
and we fought in two world wars to
establish those freedoms. Now it looks
as though we shall have to have another
war to maintain it. Freedom has been
bought by the blood of the sons of many
nations in many areas of the world.
Even the Redeemer had to die in order
to redeem the world. People throughout
the world have paid with blood, suffer-
ing death, and deprivation, but those
freedoms were worth the price.

I am confident that the world would
like to share with us these ideals of free-
dom. They would like to share with us
these ideals and to enjoy freedom of re-
ligion, of speech, and of movement.
They would like to worship God accord-
ing to their conscience, they would like
to express opinions freely, and they
would like to move about as they
please so long as they do not interfere
with the rights of others.

Mr. President, what has been the re-
sult of the efforts of the United Nations
up to now? We have had the moral
support of the non-Communist world.
We have had the political support of the’
majority of the United Nations. How-
ever, in the showdown, when facing
stern realities, and when the shooting
war started in Korea, the great majority
of the dying, the wounded, and those
who suffered were Americans. The ones
who will be subject to the legislation
recommended by the President of the
United States are American boys.
Therefore, in my opinion, the hour calls
for action, not appeasement. The
United Nations may not be prepared to
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join us in an effective way to fight
against communism for those freedoms
in order to save civilization. Members
of the Senate, that is exactly what it
means. The hour has arrived to take
some action in order to save civilization.

Consequently, in my opinion we must
go to the people of other freedom-loving
nations—through their governments,
but we must go to them—and raise a
world army to fisht for their and our
freedoms. This is not an idle dream.
It is not impracticable. We must raise
a world army of at least 20,000,000. We
must raise an army of men who believe
as we do and who are ready to make all
sacrifices necessary. -Such an army can
be recruited, trained, and equipped, as
we have raised, trained, and equipped

_our own troops, if only we are practical
enough and use a little American com-
mon sense.

. Why do I say that? Even when hos-
tilities broke out in Korea our consulates
all over the world were swamped by
citizens and subjects of nations who
wanted to enlist in the fight against com-
munism along with American boys.
They did not have an opportunity to do
so. They wanted to fight, but interna-
tional politics, maneuvering for politi-
cal position, maneuvering for a little
commercial advantage, made it neces-
sary that those who would fight and die
and suffer along with American boys be
denied that privilege. It can be done
if we approach the problem with a little
American common sense. It can be
done if we face the stern realities with a
little American common sense. This is
war. If any Senator does not believe it,
I ask that he pick up a country weekly
paper from his State. I get the papers
from my State. No one can tell a
mother in Los Chavez, N. Mex., where 1
was born, that her son Garcia, who was
killed in Korea, was not fighting in a
war. This is no time for appeasement.
Qur strength lies in our productivity, in
our ideals, and in our concept of what
we stand for. It means everything that
makes it possible for us to stand here
today and express an opinion. Let us
put our strength to work.

I propose that this Nation, through
proper authorities, enlist the manpower
of the free-thinking world by a new
method of approach and, instead of

_Spending billions and billons of dollars
through ECA or the Marshall plan, that
we recruit millions of men throughout
the world, train them and pay them as
we do our American soldiers, and we
may rest assured that they will fight for
the same ideals American boys are now
dying for,

Oh, yes, the United Nations may pass
resolutions stating they are for us, but
they still do not send any troops, except
for a few British, Turks, and Filipinos.
Aside from those troops, what have we?
They pass resolutions calling on Arabia
and Israel to stop shooting. What we
want to do is to stop the Communists
from shooting. That is our first duty, as
I see it. The approach, in my opinion,
should be that, instead of spending bil-
lions and billions through ECA and the
Marshall plan, we recruit these millions
ofiglen throughout the world, as I have
said.
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History teaches us, even at the mo-
ment, that foreign recruits are fighting
for other nations where war is going on.
France has them. England has them
in outposts. So why cannot we have
freedom-loving people helping us and
helping themselves. Russia has them in
Communist China. Why cannot we do
something that makes sense?

We have iried to get the United Na-
tions to support us with military man-
power without success, What I propose
is simply to recruit a foreign legion,
which we would train, equip, and main-
tain, and to make this force available
along with our own troops to fight for
freedom.

What the President of the United
States and the Secretary of State should
fully apprise the world of is that we will
not recognize communistic China or
communistic Korea, and that we do not
intend to let communistic Russia bluff
us in any way, shape, or form. Further-
more, that it is our purpose to go to the
free-thinking people of the world to re-
cruit the military manpower necessary
io stop the communistic world. Those
two points should be emphasized to the
representatives of weakening members
of the United Nations.

I do not say this in any criticism of the
Secretary of State, and this is not a ques-
tion of personalities; but situations
come and go. The flag means more to
me, the Constitution means more to me,
the Declaration of Independence means
more to me, and the American system
means more to me, than any personality,
including the Senator from New Mexico.
Law must prevail. The country must go
on. If it is necessary that a particular
person suffer, Mr. President, what has
that to do compared with the saving of
America?

Mr. MALONE. Mr. President, will the
Senator yield? ]

Mr. CHAVEZ. I yield.

COLLUSION TO LOSE CHINA

Mr. MALONE. I should like to ask
the distinguished senior Senator from
New Mexico if the evidence at this time
pointing toward our intent in losing Asia
is not cumulative. It began, of course,
when the British deliberately recognized
Communist China without consulting
our people, and was followed by the
statement of the Secretary of State that
we would not use the veto to prevent
such recognition after his refurn from
the conference in Europe last summer.

Now we have the continued encourage-
ment of our Secretary of State, working
with England and other European na-
tions to secure recognition of Commu-
nist China.

Is not the evidence cumulative that
what we intend to do is to round up the
votes for the speedy recognition of Com-
munist China by the United Nations, the
United States voting against it but not
using the vefo, and then abandoning
Formosa to its fate, and flooding the
country with propaganda to the effect
that we may as well recognize Communist
China, after the United Nations has
recognized it? Have we nof been taking
one step at a time for the past 18 months
toward the recognition of Communist
China?

Mr. CHAVEZ., 1 desire to answer the
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Senator from Nevada in good faith. I
do not want to become involved in an
argument, or to indulge in personalities.

I do not know whether anything that
happened 6 months ago, a year ago, or
2 years ago, or the other day, proves
anything whatsoever. AllIdo know, and
all I am trying to impress upon the Sen-
ate, is that some action should be taken.
I do not know what the Secretary of
State had in mind 6 months ago. I shall
take it for granted, until I know dif-
ferently, that he was acting in good
faith. But the point is not whether he
was right or wrong. The point I am try-
ing to make is that action should be
taken now. We are not fighting a war
we were fighting 6 months ago. We are
fighting a war on the 4th of December
1950 and that is the one I should like to
meet. We must be prepared also for
what may come in the future. ‘

Mr. MALONE, Mr. President, will the
Senator further yield?

Mr. CHAVEZ, I yield.

Mr. MALONE. I congratulate the dis-
tinguished Senator from New Mexico
upon his statement—and fully agree with
him—that we should make our position
clear., As a matter of fact, the junior
Senator from Nevada has been saying
for 4 years that we must determine
which areas in the world are important
to our ultimate safety, and make known
that we will defend those areas, and not
recognize Communist China or Com-
munist anything.

But the distinguished Senator from
New Mexico will remember that the Sec-
retary of State said last July that we
would not use the veto to prevent admis-
sion of Red China to the United Nations.

Mr. CHAVEZ. Suppose he did. That
does not prove that he was acting in bad
faith, so far as I am concerned, because,
the Lord knows, we want peace. The
people of the United States do not want
to fight. The people of the United
States do not want to have their boys
slaughtered in Korea or elsewhere. The
people of the United States are willing to
do almost anything in order to prevent
war. But we have now reached the
point where we are fighting, and our boys
are being killed. We should do some-
thing about it, to try to save as many as
we possibly can.

Mr. MALONE. Mr. President, will the
Senator further yield?

Mr. CHAVEZ. 1 yield.

Mr. MALONE. Let me say again that
I fully agree with the distinguished
Senator from New Mexico. We must
make our position clear—Ilet it be known
what we mean to do and why we are do-
ing it.

Mr. CHAVEZ. I do not want to do it
piecemeal.

Mr. MALONE. We cannot hold Gen-
eral MacArthur on any line, as we did on
the thirty-eighth parallel for 10 days
while the Communists regrouped their
forces, and then hold him on the
boundary of Manchuria and prevent him
from attacking their bases, and win a
war.

Mr. CHAVEZ. I wish my good friend
from Nevada would strictly understand
me. So far as I am concerned, Mac-
Arthur is incidental. Acheson is inci-
dental, The military are incidental. I
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respect them all; but America does mean
something to me,

Mr. MALONE. I should like to say
further to my distinguished colleague
that I fully agree that we must establish
a foreign policy—understood by foreign
nations and our own people alike and get
ready to defend it.

Mr. CHAVEZ. I do not want any
polities involved in this discussion.

Mr. MALONE. I wunderstand. I
fully agree with the distinguished Sena-
tor from New Mexico. However, it seems
to me that it is plain to be seen that
Atlee’s visit means that there will be a
proposal placed before us to stop that
war by recognizing Communist China
and pulling out of Formosa. I believe
that such a proposal will be made very
soon—and I believe it will result in one
more step toward Communist domina-
tion of the world.

Mr. CHAVEZ. I am suggesting that
we do not stand for that.

Mr. EASTLAND. Mr. President——

The PRESIDING OFFICER (Mr. GiL-
LETTE in the chair). Does the Senator
from New Mexico yield to the Senator
from Mississippi?

Mr. CHAVEZ. I yield.

Mr. EASTLAND. Does the Senator
think we should clamp a blockade on the
China coast and seal her ports?

Mr. CHAVEZ. I think we should go
to the extent of everything necessary to
stop communistic China and communis-
tie Russia. Does that answer the Sena-
tor's guestion? As to the method of
doing that, the Senator might suggest
one way, I might suggest another. I am
thinking only of what may be necessary.

Mr. EASTLAND. Is the Senator in
favor of cooperating with Chiang Kai-
shek, and sending his forces back to the
mainland?

Mr. CHAVEZ. I am in favor of co-
operating with millions of Chinese; yes.
We can use Chiang Kai-shek. The Sen-
ator from Mississippi is not going to place
me on the spot in that respect.

Mr, EASTLAND. I am not trying to
place the Senator or the spot.

Mr. CHAVEZ. I have as much respect
for Chiang Kai-shek as I have for the
Communists. I know that there are mil-
lions of Chinese who do not fezl as does
Chiang Kai-shek who have always been
our friends. Why not try to do some-
thing with them?

Mr. EASTLAND. Does not the Sena-

tor think we should arm the anti-Com-
munists in China?

Mr. CHAVEZ. That is exactly what I
am suggesting, and in the not far dis-
tant future, within the next few days, I
am going to indicate how they could be
armed, not for fighting for the philosophy
of Chiang Kai-shek, or the philosophy
of Communist China, but in order to
carry out our ideals and concepts of a
free people.

Mr. President, what I am saying is not
said with the idea of criticism of the
motives of the Secretary of State, his
sincerity of purpose, or his integrity. I
may be mistaken, but I think that his
trouble is that he is trying to make up
his mind from the thinking of the cen-
tral part of the North Atlantic States,
and it does not involve the thinking of
Bolivar or Clinten Ccrners, N. Y., Eaton,
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Ky., or Sullivan Hollow, Miss.,, or Los
Chavez, in New Mexico, or Fort Scott,
Nebr. I do not think he knows the pulse
of the American people as it exists where
the heart of America is, Jefferson City,
Mo., or Lamont, or anywhere else, If
he would get the concept of what is going
on at Metropolis, Ill., or Ventura, Calif.,
or Golden, Colo., he would find that the
American people now, irrespective of how
much they desire and pray for peace, do
not want appeasement of communistic
China, no matter who recommends it.

It is my purpose to tell the Senate in
the near future what the Senator from
Mississippi has suggested, as to how we
can get the millions of Chinese who are
willing to be our friends to fight, not only
against communistic China, which is
the main purpose at the moment, but to
fight against anything that fails to up-
hold the freedom we talk about and brag
about and try to secure.

I thank the Senate.

NECESSITY FOR COMBATING AGGRES-
SIVE COMMUNISM IN ASIA

Mr. KNOWLAND. Mr. President, this
is no mere “police action” going on in
Korea. American fighting men have
never been called upon to face more dif-
ficult terrain and weather conditions or
to confront a more fanatical foe than
those against whom our forces are now
engaged.

All of Asia hangs in the balance. If
the manpower and the natural resources
of Asia fall into the orbit of international
communism there will exist the greatest
aggregation of power the world has ever
known. With its Asiatic flank fully pro-
tected, the Soviet Union will be able to
concentrate its strong far eastern armed
forces with those it now has in eastern
Europe and greatly offset any new
planned build-up in armed forces of the
Western World. Therein rests the fal-
lacy of those who would abandon Asia
and concentrate on Europe alone.

Nine years ago this week we were
caught with our defenses down at Pearl
Harbor. A heavy blow which preecipi-
tated us into World War II came out of
the Pacific, and the invasion by an
Asiatic foe of some of the Alaskan Aleu-
tian Islands took place soon after. This
was done by a nation of 80,000,000 peo-
ple. A billion and a half is the popula-
tion of Asia, a large part of which today
is either still outside the iron curtain or
not yet fully digested.

The week beginning today may deter-
mine which way the free people of Asia
turn. There are millions of Asiatics
who want to be free and who are willing
to fight to help preserve a free world of
free men. They need and they want
some leadership.

Today I speak on my responsibility as
a Senator of the United States. I speak
as a Republican who followed the lead-
ership of the Senator from Michigan
[Mr. VanpENBERG] in trying to develop
an American foreign policy that would

have some continuity regardless of which-

one of our great political parties was in
control of the executive branch of the
Government, My record is to be found
in the proceedings of the Seventy-ninth
Congress, subsequent to my coming to
the Senate on August 14, 1945, the Eight-
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ieth, and Eighty-first. I have supported
the United Nations legislation, the ECA,
the North Atlantic Paet, the arms-
implementation legislation, and the
Greek-Turkish aid program.

However, I have believed that aggres-
sive communism was global in character
and that it did not make sense to close
the door in Europe if the door in Asia
was to be left wide open. It was at this
point that I have differed with the poli-
cies of this administration.

The Congress has a constitutional ob-
ligation which must not be abdicated.
It will not serve the best interests of
the security of our Nation or of the free
world for the Congress to allow itself
to become a rubber stamp for this or
any future administration.

We have a right and an obligation to
ask some questions and to get some
frank answers now from our own execu-
tive branch and from those who are now
here to advise with and try to influence
our executive in the formulation of pol-
icy or the change in policy.

We boldly, with great risk, broke the
Berlin blockade by air and permitted
the two and one-quarter million free
people of Berlin to survive when to have
taken counsel of despair would have
placed them all under the totalitarian
rule of the Soviet Union.

We boldly, with great risk, supported
the Government of 7,500,000 people of
Greece in order to prevent the Greek
Communists from taking over that area
and those people.

But are we now to take the position
that human freedom is less worth sup-
porting in Asia than it is in Europe?
Our action to date in Korea clearly says
no to any such doctrine. Yet to follow
the advice of some of the “concentrate on
Europe” clique that is what the end re-
sult would be. If the free people of
China on Formosa are sacrificed where
do you draw the line? Cannot the same
argument apply to Korea? To Japan?
To the Philippines? To Indonesia? To
Indochina? To Burma? To Siam? To
Pakistan? And to India? Where do
you draw the line? If we now serve no-
tice on our friends and potential ene-
mies that we dare not protect our far
eastern door because we have to con-
centrate on Europe why should not mili-
tant communism take that as a green
light to complete the conquest of this
vast area in the shortest possible time
so that when his stockpile of atomic
weapons is larger in 1952 or 1953 he will
have already gained control of the vast
population and strategic reserves of
Asia? Certainly no prudent subject of
the British crown would expect to arouse
the moral indignation c¢f the world
against aggression in Hong Kong, Singa-
pore or the Malay States if all the non-
colonial Asiatic nations had been thrown
to the wolves of communism in this now
far eastern Munich which is in the
making.

The United Nations might have been
and still might be something that free
men in Asia, Europe and here might tie
to in this desperate hour of world’s his-
tory.

But this week it is not alone Com-
munist China and the Soviet Union
which are on trial at the bar of ‘world
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public opinion, but the United Nations
itself is on trial.

On the 26th of June of this year and
the days immediately following free men
everywhere were electrified that at last
there was a system of collective security
that could function to resist aggression.
Fifty-three of the then 59 members of
the United Nations—all but the Soviet
Union and its satellites—recognized the
movements of North Korean Communists
across the thirty-eighth parallel as ag-
gression.

Now we come to the week of Decem-
ber 4, less than 6 months later, with
members vacillating and palavering over
whether or not the movement of over
400,000,000 Chinese Communists across
the international frontier of the Y¥Yalu
River is aggression and whether it should
be treated as such.

Are we to have one rule and set of
penalties for small nation aggressors and
none at all for the large? Are we to
continue our moral and material sup-
port to an organization which kow-tows
to the doctrine that might makes right?

Or is the new United Nations doctrine
to be not one of international law and
order which both the weak and the
strong must respect or face the collective
opposition of all the law-abiding nations
of the world, but rather a loose system
where each individual member will de-
termine whether the killing of his neigh-
bor and the raping of his neighbor's
wife was or was not of quite sufficient
importance to warrant the effort to
round up the outlaw? Do our European
friends think that there is any real se-
curity for them in such a system? Any
such precedent established in Asia will
rise to plague the European community.

Is the spirit of Munich once again
filling the chancelries of Europe? Is
it now approved doctrine that small na-
tions can be sacrificed to expediency or
does this doctrine apply only to the
Asiatic area? If so, is it the color of a
man’s skin or his geographic location
that determines his right to live in a free
world of free men?

Colonialism in Asia is dead though
there are some walking Zombies who do
not yet understand that basic fact. Nor
will kow-towing to or appeasing com-
munism prolong their manifestations of
life beyond the time it serves the pur-
poses of Mao Tse-tung to permit such
goings-on to continue.

The people of Asia are determined
that they shall develop their own na-
tional aspirations. The Achilles heel of
international communism, I believe, is
that no Communist state tied to inter-
national communism can be free or in-
dependent. We have not yet done the
job needed to be done to make that clear
to the people both outside and inside the
iron curtain.

But while they struggle for freedom
and with the complexities of new consti-
tutional governments we must be ready
both to extend supervised military and
economic aid and have an understand-
ing of their problems and their errors.
We must not forget that we have had
the benefit of the experience of 174 years
of self-government since we broke our
own colonial ties and we have had a
* longer heritage going back to Magna
Carta. Many of these new Asiatic re-
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publies are having to learn the hard way
that freedom is not something that once
gained can be taken for granted.

The free people of the Far East are
realistic. They know, even if India and
its leader Nehru do nof, that militant
communism cannot be stopped with pas-
sive resistance. The non-Communist
people of Japan, the Republic of Korea,
the Republic of China, or the Republic
of the Philippines are not willing fo risk
their lives and their nations’ freedom on
the type of leadership India is presently
offering. They know that India has not
offered a single soldier, sailor, or airman
to help stop aggression in Korea. They
know that India has either abstained or
voted with the Soviet Union many more
times than she has voted with the free
world. They are not favorably impressed
with that record. Yet, there are still
those in Washington who would have us
tie our far eastern policy to the tail of
India’s kite.

The leadership cannot come from
Great Britain because she is compro-
mised by both her colonial policy in
Asia, past and present, as well as by her
recognition of the Chinese Communist
regime.

Leadership could be furnished by the
United States which, despite Soviet and
Communist propaganda, still has a great
reservoir of good will throughout the Far
East.

In China the open-door policy of John
Hay and our diplomatic support of a
free China; our education of Chinese
students with the Boxer indemnity
funds; the work of our missionaries and
educators, are too well known to be de-
stroyed overnight by either Soviet or
Chinese efforts. However, give the Com-
munists 10 or 15 years to spread the same
lies that Malik and his associates have
spread at the United Nations and that
reservoir of good will will be almost
drained dry.

In Japan the success of the occupa-
tion under General MacArthur and the
economic, political, and spiritual de-
velopments which have taken place has
built such good will that despite the fact
that that nation has been largely
stripped of its occupation forces there
has not been a single case of sabotage or
obstruction, but to the contrary, the full-
est cooperation.

Citizens of the Philippines, both mem-
bers of the Government and of the op-
position parties, know that the United
States carried out its promises of free-
dom. They know that nowhere in the
history of Russia under either the Tsars
or the Commissars has there been any-
thing comparable to this. To the con-
trary, Soviet imperialism has absorbed
the independent nations of Lithuania,
Latvia, and Esfonia, and-by unilateral
action has taken a large piece of Poland,
and is fastening an iron grip upon Mon-
golia and Manchuria, In addition Red
China, like the satellites of eastern Eu-
rope, is closely tied by doctrine and by
treaty to the Eremlin,

However, these free and noncom-
munist people will find it difficult to co-
operate with us toward maintaining a
free world of free men if they do not
%c::whatourpollcymthef'armstis
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A vast majority of them are convinced,
I believe, that the road to appeasement is
not the road to peace and that appease-
ment, as at Munich, is but surrender on
the installment plan.

Is there Chinese Communist aggres-
sion in Korea today? Does a single
Senator in this Chamber doubt it? Does
a single delegate from the noncommu-
nist world to the United Nations doubt
it. I think not.

Is aggression any less dangerous to
peace because it has been committed by
a larger power? Of course not.. Is ag-
gression only down to a line fixed by the
unilateral action of the aggressor some-
thing which entitles him to a pardon?
On this basis wherein does any security
exist for Berlin or for the border states
of Iran or Turkey? What is the test of
aggression to be? If the aggressor suc-
ceeds, is he to be considered a hero en-
titled to membership in the lodge, but if
he fails, only then is he to be an out-
cast among the law-abiding nations?

I hope Prime Minister Attlee and Pre-
mier Pleven, with whom he has been in
consultation prior to his trip here, will
frankly answer all these questions that
have been raised today. I hope Presi-
dent Truman will also.

If the free world will not stand up and
be counted in this clear-cut case of
aggression by the Chinese forces, not
only against EKorea but against the
United Nations forces carrying out the
mandate of the BSecurity Council in
Korea, then how can we in the Congress
or the people of America whom we rep-
resent have any assurance that they will
stand up any better when the chips are
down elsewhere?

Is the moral or legal obligation under
the United Nations Charter to resist
aggression any stronger or any weaker
than the same obligations under the
North Atlantic Pact formulated within
the general framework of the United
Nations?

The Congress and the Nation are en-
titled to know these answers now before
we act upon legislation pending before
the Congress this year and next.

Have we put too much faith in an
organization which by compromising
with principle will destroy its great
strength—its moral leadership—while
its members have weakened its potential
military strength by bickering as to
whether or not Western Germany, Spain,
and Japan should be invited to join or
be allowed to join the collective security
system against aggression?

Are we justified in casting our lot with
the bold new free world where there were
to be no more secret deals at Yalta and
no more appeasements at the expense of
small nations, as at Munich, or must
we consider the ideals of the Atlantic
Charter and the United Nations Charter
mere words to cover up the same sordid
power diplomacy which, for a price, will
betray human freedom once again?

We are entitled to answers to these
questions now. Almost 40,000 American
casualties alone demand a clear-cut
answer from both the Prime Minister
and the President.

America has been faced with dark days
before. We hoped to meet any future
ones with stanch allies in the common
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cause of freedom, not just regional free-
dom, Mr, Prime Minister., But if we
have to meet them alone, perhaps it is
better to find it out now.

It was not always that America met
her dark days by the wringing of her
hands, but by the ringing of the toecsin
of freedom.

When we are asked what our foreign
policy is, let us answer, “Our policy is
freedom. What advances it, we support;
what undermines it, we reject.”

This will save us from future Yalta
and Munich agreements. If others want
to clasp the hand of the murderer and
welcome him into their home, we do not
have to stultify ourselves to that extent.
Or are we now so weak that even that
choice is no longer ours to make? I be-
lieve not. Some only look at our liabili-
ties. Let us look at our assets:

First. If firmness is shown by the
United Nations and by the law-abiding
members of that organization, there is
still time to rally the force of world pub-
lic opinion in support of collective action
against aggression.

Second. While the hour is very late,
there is still time to enlist the support of
millions of Asiaties in support of the free
world. This will require:

(a) An early Japanese peace treaty,
with Japan having means, under proper
supervision, of participating in the col-
lective security system against aggres-
sion. Otherwise the 80,000,000 people of
Japan will be unarmed sitting ducks for
Communist aggression from across the
sea of Japan. The industrial potential
of Japan would greatly strengthen the
war-making potential of international
communism and its bases in Siberia and
Manchuria. \

(b) Immediate economic aid and sup-
plies of military equipment should be
given to the Republic of China now on
Formosa. It is vital that these 10,000,000
people and this non-Communist army,
navy, and air force, with a combined
strength of over 600,000, be maintained
on the side of the free world. This is a
larger military force than all the other
non-Communist nations of Asia have
put together, including what the British
have in Malaya, Hong Kong, and Korea;
what the French have in Indochina and
Korea; and what the United States has
in Korea. To permit this non-Com-
munist stronghold to go down the drain
would be the height of folly, not only
because of these forces themselves, but
because as long as a free China lives on
Formosa, there is hope in the hearts of
the non-Communist Chinese in China.
By giving aid to the Republic of China,
they will be able to stimulate their non-
Communist guerrilla forces of over
1,000,000 men now operating behind the
iron eurtain. With this activity stepped
up and with raids by the Chinese Na-
tionalist forces on the coast of China,
the Chinese Communists will have to be-
gin withdrawing their forces from Man-
churia and Korea, instead of concen-
trating them there for the destruction
of the United Nations forces.

(e) Give the Chinese Communists 48
hours to stop their aggression in Korea
and to get back across the Yalu River.
If not, every member of the United Na-
tions should pledge to withdraw its rec-
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ognition which may have already been
given to that regime. This will weaken
the prestige of Mao Tse-tung at home
and wil! make that government illegal
in the eyes of the people. The recogni-
tion by India, Britain, and certain other
countries early this year gave “face” to
the Communists that they otherwise
would not have had. They have cer-
tainly, by this act of wanton aggression
against the United Nations forces, lost
any claim they had to support from law-
abiding nations.

It seems to me that if India is not will-
ing to furnish troops and moral support
to the United Nations action for collec-
tive security, at least she should stop
giving moral support to the Communist
Chinese aggressors.

(d) Furthermore, the hands of our
combat commanders in Korea should be
untied. Forces are now pouring down
across the Yalu River and are being re-
supplied from well stocked depots, ar-
senals, gasoline supply dumps, and troop
concentration points. They are coming
over a network of railroads and roads in
Manchuria. Strategic necessity requires
that the aggressor be hit, and hit hard,
in his lair, The lives of thousands of
the United Nations troops and the exist-
ence of our entire force are jeopardized
by present limitations in being.

I wish to digress for a moment at this
point. It was only a few weeks ago that
I was in Korea, where I visited our forces
that were fighting. I talked with some of
the combat troops who had been sent to
the Yalu River area, to interdict the
bridges, so that supplies could not come
down. They had been given express in-
structions that they must not go north of
the river, so their job had to be done on
the south side of the Yalu. I talked to
some of the men who had had many
casualties in their crews. They could
see the antiaircraft guns firing on them
from the north side of the Yalu River.
Yet the limitations imposed upon them
prevented their “taking out” that anti-
aircraft fire. I talked with men who
said they could see fizhter planes rise
from the airfields north of the Yalu
River and attack, and inflict casualties,
including deaths, among the members
of the crew. Yet they could not permit
our planes to pursue those fighter planes
back to their lair.

When our own fighter planes would
rise to give protection to our B-29's, the
Communist planes would fly across the
Yalu River, where the United Nations
has erected an “off limits” sign, and
where our planes are not permitted to
pursue. I think it is rather tough to
ask men to ficht and perhaps to die
under those conditions, when they are
trying to carry out the mission which has
been assigned to them, and yet when
they know that day by day there are con-
centrations of tanks and vehicles carry-
ing gasoline anc ammunition which are
being supplied to the Communist troops
south of the Yalu River, who have one
principal objective, namely, to destroy
every United Nations’ and allied soldier
who has been fighting to establish a sys-
tem of collective security in Korea. It iz
rather tough for men to fight and die
under those circumstances.

Third. Make it clear that we are going
1o operate according to our strategic in-
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terests and not in conformity with those
which the Communists might desire. We
should not repeat, of course, the mis-
takes made by France and Germany in
their land invasions into the vast areas
of Russia by any thought of having the
American or United Nations Army go
into the vastness of China. To the con-
trary, we should operate from strength,
not from weakness. Our strength is air
and naval power. We should place, in
conjunction with the Navy of the Repub-
lic of China, an immediate naval block-
ade against the entire China coast, and
should not permit the entry or exit of a
vessel of any nationality. This will dry
up a large part of the trade in gasoline
and strategic materials which has been
openly going on for over 6 months when
the “neutralization” of Formosa pre-
vented the continuation of a fairly effec-
tive blockade by the Navy of the Republic
of China.

I wish to pause here for a moment to
pay my compliments and respects to the
Senator from Maryland [Mr. O'CoNoOR]
for the job which he and his committee
have been trying to do. I wish to say
that I was deeply shocked by what I
found in Hong Kong about the amount
of trade in gasoline and other strategic
materials which has been going on from
that British Crown colony to the Chinese
Communists, and undoubtedly those ma-
terials are being used against us today in
North Korea. I wish to say that we our-
selves are not entirely free from the crit-
icism which can justly be leveled in that
connection, because supplies which have
been carried from the United States and
in American bottoms have found their
way in helping the war machine of the
Chinese Communists. I think it is a sad
situation when it is recalled that Mem-
bers of the Congress of the United States,
not last month or 2 months ago or 6
months ago but a year or 2 years or more
than 2 years ago, urged that some effort
be made to stop that flow of illegal ma-
terial. Some of us remember that in
1939, 1940, and early 1941 there was go-
ing from Pacific coast ports scrap iron
and oil which were to be used against our
historic friends in China by the then
Japanese war lords, and some of that
same material was used against us on the -
morning of December 7 at Pear]l Harbor.
Some of us on the floor of the Senate
have tried to point out time and time
again that it was the duty of the Gov-
ernment of the United States long ago to
take an active part in stopping that
trade. Yet I just took from the ticker,
in the room adjoining the Senate Cham-
ber, this interesting dispatch:

ExPorT CONTROLS

WasHiNGTON.—Tight new controls were
applied—

Parenthetically, when were they ap-
plied, Mr, President? They were ap-
plied—
today on shipments through United States
ports to Russia and her satellite countries
and to China, Hong Kong, and Macao.

A Government order Saturday—

In other words, the past Saturday—
to clamp down on all American goods des-
tined for Red China, Hong Kong, and Macao
became effective last midnight (e. s. t.).

Secretary Sawyer said the same controls
will apply to foreign shipments of strateglc
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commodities passing through American ports
en route to this far eastern area, the Soviet
Union, and its satellites.

Mr. President, it seems to me that is
just a little late, because when I was in
Eorea, several weeks ago, the army of
the United Nations and the Army of
the United States had clearly identified
organized Chinese divisions which had
been there since October, opposing the
the forces of the United Nations. It
seems to me that it is just a little late
for our great Government to be so tied
up in red tape or inefficiency, or both,
that it cannot properly meet this issue,
when Americans are dying in a foreign
field without a declaration of war. At
least we had an obligation to do our
utmost to prevent the shipment of a
single gallon of gasoline, a single bit of
steel or of other strategic material, a
single lathe, or any kind of equipment
which would build up the power of the
Soviet Union or any of its satellites. It
seems to me a little late for the embargo
to be placed today.

Mr. President, if I speak feelingly, it
is only because I have seen men from
California and men from almost every
other State of the Union fighting in Ko-
rea under what I believe to be the most
difficult situation which any Americans
have been called upon to face, not ex-
cepting either World War I or World
War II. Our men are at least entitled
to the fullest support of every Member
of the legislative branch of the Govern-
ment of the United States and of every
person holding any position of respon-
sibility in the executive branch of the
Government of the United States, and
there should not be a single person, re-
gardless of this capacity, who does not
strain himself to the utmost to give them
the backing they require and to prevent
the backing being given to the men who
are shooting them down today, many
of them in cold blood. With air power
we should strike at the war plants that
are supplying the Communist aggressor,
For this job we should immediately take
more of our naval vessels and more of
our bombers out of mothballs.

Fourth. Let us recognize that our most
priceless commodity is time. Stop dilly-
dallying on mobilization of our man-
power and industrial capacity. Let our
North Atlantic Allies know that it is long
past time for them to be bickering over
the rearming of Western Germany and
the bringing of Spain and Japan into the
collective defense system. Let us make
it clear that now is the time for every
supporter of freedom to stand up and be
counted. If our structure is infested
with Munich appeasement termites, let
us find it out now.

Fifth. The United States should main-
tain its lead in atomic development. The
weapon should not be used except as a
last resort to protect the free world
against enslavement. It should only be
used then on targets of real opportunity.
It is my belief that the military targets
north of the Yalu River, from which the
aggressor is resupplying himself, can be
better handled by other weapons of a
more conventional type. But the Presi-
dent of the United States should make it
clear to Mr. Attlee that we have no in-
tention of giving him or anyone else a
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veto over the use of the atomic weapon.
We are not going to be destroyed as a
Nation, or permit a free world of free
men to be destroyed, while someone else
is passing judgment on whether or not
aggression is really aggression.

Sixth. After 4 months of Soviet lies
and obstructions in the United Nations
let us be realists and understand that
Soviet talk of peace is but a mask for
aggression. No nation could tolerate, in
positions of authority within its gates in
time of war, those who gave aid and com-
fort to the enemy. Nor can the United
Nations survive with obstructionists,
traitors, and saboteurs occupying posi-
tions of responsibility while United Na-
tions forces are doing battle against an
aggressor. The Soviet Union on its rec-
ord of supplying equipment and moral
support to the North Korean and Chinese
Communist aggressors should be forth-
with expelled from the United Nations.

The timid will say these are strong
moves and the Nation will risk war by
carrying them out. My answer to that is
that time is not necessarily on our side.
‘We have a better chance to gain a decent
world in which international law and
order will prevail, and where the small
nation is not at the mercy of a large ag-
gressor nation if the free world stands
firm now.

But a far eastern Munich now will de-
stroy the faith of millions of freemen
all around the periphery of the Soviet
Union. Each one, with considerable
justification will think, if Korea or the
Republic of China on Formosa is sacri-
ficed now, how can we know that Japan,
the Philippines, Siam, Pakistan, Iran,
Turkey, Greece, Germany, Denmark, or
Norway will not be a future victim of a
middle eastern or European Munich?

If the free world kowtows to aggres-
sion in Asia now all of Asia will be lost
and the lesson will be learned with bit-
terness by freemen everywhere that in-
ternational communism stands firmly
with its friends, while the western world
runs out on theirs. Do you think you
will build strength and loyalty on the
part of any man regardless of his geo-
graphic location or the color of his skin?
The answer is “No.”

Does any man really think that after
the Soviet Union has had a year or two
or three to build up its stockpile of
atomic weapons and to digest into its sys-
tem the manpower and resources of
Asia, that you will be better able as free-
men to resist another fait accompli ag-
gression better than you are the clear-cut
one in Korea today? I think not.

This is a fateful hour in the history
of our Nation and of the entire free
world. Cringe before Communist ag-
gression today and countless men who
are now free may be bending their backs
in the slave-labor camps of Siberia a year
or two from now. Stand up to Com-
munist aggression today, and millions
who are now enslaved in Poland, the
Soviet Union, Czechoslovakia, Bulgaria,
Rumania, Hungary, Latvia, Lithuania,
Estonia, and China will gain new hope
that they, too, may some day be free
from the most godless tyranny man has
ever known. We should now repudiate
the Yalta agreement and reendorse the
Atlantic Charter,
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If we as Americans show the same
courage and common sense that moti-
vated the men who sat at Philadelphia
and gave us the Declaration of Inde-
pendence and later the Constitution of
the United States there is no domestic
problem we cannot solve and there is no
foreign foe we need ever fear.

Mr, President, I should like to ask to
have printed in the body of the REcorp
at the conclusion of my remarks an edi-
torial which appeared in the San Fran-
cisco (Calif.) Peoples World, which is a
Communist mouthpiece, in which is sug-
gested this appeasement program which
is the general policy of the Soviet Union
and its satellites.

The PRESIDING OFFICER (Mr. PEP-
PER in the chair). Without objection, it
is so ordered.

(See exhibit 1.)

Mr. ENOWLAND, Mr. President, I
also ask that there be printed in the body
of the REcorp a pamphlet which was dis-
tributed in Butte, Mont., by the Com-
munist Party of Montana on December
1, the night that I spoke on far eastern
policy in that city.

The PRESIDING OFFICER. Without
objection, it is so ordered.

(See exhibit 2.)

Mr, ENOWLAND. Mr, President, I
also ask that two articles, of tremendous
significance as I believe, be added to the
Recorp at this point. The first is an
article entitled “Is Siberia Russia’s
Secret Base for World Conquest?” writ-
ten by Richard Wilson, and published in
the current issue of Look magazine,
under date of December 5, 1950.

The next is an article entitled “We
Can Be Guerrillas Too,” written by
Stewart Alsop and Col. Samuel B. Grif-
fith, United States Marine Corps, pub-
lished in the December 2, 1950, issue of
the Saturday Evening Post, I ask that
the two articles be printed in the body of
the Recorp following my remarks.

The PRESIDING OFFICER. With=
out objection, it is so ordered.

(See exhibits 3 and 4.)

Mr, SMITH of New Jersey. Mr. Presi-
dent, will the Senator yield?

Mr. ENOWLAND. I am glad to yield
to the Senator from New Jersey.

Mr. SMITH of New Jersey. Mr. Presi-
dent, I desire in the first place to com-
mend the Senator from California for
his splendid presentation of this issue.
I merely want to reaffirm, if I understood
him correctly, the statement that in his
judgment any appeasement or backing
away from the issue today and the rec-
ognition by the UN or otherwise of Com-
munist China would mean the loss of the
Far East so far as the western powers are
concerned. The Far East would be
threatened with being completely turned
over to the control of the Soviet Union.

Mr. ENOWLAND. I may say to the
Senator from New Jersey that I very
deeply feel that any far eastern Munich
now would cost us the entire Far East,
involving more than a billion and a half
people; and now, with the Chinese Com-
munist movement into Tibet, I do not
think that the time which India has left
to her is very long.

Mr. SMITH of New Jersey. I thank
the Senator,
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Mr. O'CONOR. Mr. President, will
the Senator yield for an insertion?

Mr. ENOWLAND. I am glad to yield
for that purpose.

Mr. O'CONOR. It is a somewhat
more than an insertion, but in view of
the statement made by the distinguished
senior Senator from California I think it
might be of interest to the Senate to have
read into the Recorp the contents of a
telegram which has reached the junior
Senator from Maryland since the con-
vening of the Senate today. It is sent
by the crew members of the Flying Clip-
per, a ship carrying the American flag,
from Hong EKong. The text of the tele-
gram is as follows:

HEerRBerT R. O’'CoNOR,
Senate.
Sail for Communist China December 5—

That is tomorrow; the telegram is
dated today—

carrying steel tin-plate pipes.
action if possible.

Mr, President, I should like to ask
unanimous consent to insert in the Rec-
orp from today's Washington News an
article appearing under the headline of
a news item, which headline reads as
follows:

United States ship will take steel plates
to Mao.

Mr, President, I also ask unanimous
consent to insert in the REcorp a state-
ment relative to the imposition of export
controls, which I have prepared.

Mr. ENOWLAND. Mr. President, I
wonder whether the Senator would mind
asking that the material he desires to
insert be printed in the REcorp immedi-
ately following the insertions I have
made, since it relates to the general sub-
ject to the Far East.

Mr. O'CONOR. I should like to make
that request.

The PRESIDING OFFICER. With-
out objection, it is so ordered.

Mr. KNOWLAND, Due to the fact
that there is a difference in the inter-
national date line, I am afraid that ship
is sailing today.

Mr. O'CONOR. We had noted that
fact, and are making representations to
the proper officials in connection with it.

ExHIBIT 1
[From the San Francisco Peoples World of
November 15, 1950]
To HALT A DISASTER

The peace of the world may well depend
on what the American people can do to check
the plans of Gen. Douglas MacArthur and
the “big brass” in Washington to continue
the Korean War and extend it into Man-
churia,

After an interview with MacArthur, Sen-
ator WiLriam ENOWLAND, Republican, Cali-
fornia, urged that United States planes bomb
Manchuria. There is little doubt on the
basis of inspired stories and statements from
Tokyo that MacArthur advocates such a
course.

And if this happens, it will mean war
against the 450,000,000 people of China,
against the 200,000,000 people of the Soviet
Union allied with China, against the peace-
loving peoples of all Europe and all Asia.

This is a policy which can only mean dis-
aster for the American people. To prevent
this disaster a national conference last week
end in New York urged an alternative policy.

A drive for an immediate “cease fire” in
Korea to stop spread of the war.

Please take
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A national campaign for recognition of
China and its admission to UN.

A variety of expressions of friendship to
China on the occasion of the arrival here of
the Chinese delegation which will discuss the
Formosa question at the United Nations.

These are objectives which will command
the support of millions of Americans of all
political affiliations.

They will give an effective focus to the
confused and inarticulate peace sentiments
of the people which were expressed in dis-
torted fashion in last Tuesday’s election.

Moreover, a real campaign behind these
aims will make it possible to arrest the mad
adventure which began with United States
intervention in Korea and may end by
spreading the flames of war to all Asia and
the entire world.

We urge that progressive, labor, and Negro
groups on the west coast give the most ur-
gent and serious support to this campaign
for peace rather than war with China,

ExuIpIT 2

Senator WiLLiam F. ENowraNp, Republi-
can, of California, publisher of the Oakland
Tribune, will speak in Butte Friday evening
on the war situation in the Far East.

According to the Montana Standard, he
comes to Butte “directly from the theater
of war from conferences with Gen. Douglas
MacArthur and discussions with other high
military, political, and economic figures all
across the Pacific board. He has had oppor-
tunity to gather facts at first hand through-
out the perimeter of the Korean conflict.”

Together with the majority of the Ameri-
can people who are anxious to avoid a third
world war, we Communists hope the Senator
will raise his voice in behalf of peace.

We hope the Senator will answer these
gquestions in his Butte speech Friday:

First question: “Senator, is it not possible
to arrive at a negotiated peace in Korea on
the basis of the withdrawal of all foreign
troops, leaving it to the Korean people them-
selves to work out their own destiny? After
what has happened thus far in Korea, it is
obvious that a continuation of the war
threatens world peace very seriously. Let's
end it before the whole world becomes a
battleground.”

Second question: “What is wrong with try-
ing to work out over the council tables the
peaceful coexistence of the two systems,
capitalism and communism? War has not
proved capable of destroying communism in
any case, since the first war was followed
by the Russian Revolution and the
Second World War by the Chinese, Polish,
Czech, and other Communist victories.
What about peaceful competition between
the two systems?”

Third question: *“Wasn’t it to be expected
that the Chinese People’s Republic would
react vigorously to the war approaching its
borders? Our reaction to a similar situa-
tion in, for example, lower California moving
toward San Diego, The Montana Standard
of November 30 quotes disagreement with
our military policies in Korea on the part of
leading French and British officials, After
all, we are not on good terms with China,
since we have opposed their having a seat
in the United Nations and protect Chiang
Kai-shek on Formosa.”

Fourth question: “Can you guarantee from
your discussions on the scene that there is
no danger that our authorities will extend
the war to new areas or resort to atomie or
bacteriological weapons? The bombing of
the Chinese mainland might very well begin
a world-wide conflict.”

Senator, you have it in your power to raise
your voice for immediate steps to end the
war in the Far East.

Senator, the people of America and the
world want peace.

Issued by Communist Party of Montana,
post-office box 77, Butte.
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ExHIBIT 3
[From Look magazine for December 5, 1950]

Is SIBERIA RUSSIA'S SECRET Base For WomLD
CONQUEST?

(By Richard Wilson)

Deep behind the iron curtain, in the little-
known reaches of Siberia, the Soviet Union
today is building a vast military-industrial
empire,

It's a new center of power that poses a

threat to Alaska, Japan, and perhaps all of
Asia,
These facts emerged recently when Look
commissioned a University of California re-
search assistant to complete and bring up to
date a detailed study of Siberian military
and economic strength.

The research assistant, Steven P. Nagel,
is no novice at sifting information. He took
part in the interrogation of 25,000 German
prisoners in World War II and was wounded
three times in field intelligence operations.
His study of Siberla covered a 2-year period
of research in Russian publications and pub-
lished British, American, and French in-
telligence, and included assistance from
United States officlals who themselves were
studying the new Soviet Empire. Here are
Nagel’s principal findings:

SIBERIAN ARMIES NUMBER 750,000 TROOPS

At least 750,000 troops—the cream of the
Red Army—are tralning in Siberia and wait-
ing for whatever mission may be assigned
them by the Politburo.

The Siberian troops make up a minimum
of 44 front-line divisions—many of them
air-borne or armored.

They are reinforced by a powerful air force
and navy. The air force, it's estimated,
numbers 4,500 planes. The navy is believed
to include 100 submarines.

INDUSTRIAL REVOLUTION TRANSFORMS
WILDERNESS

Meanwhile, an industrial revolution 1s
changing the face of the Siberian wilderness.
New factories have been built. Whole in-
dustries have been transferred from Russia
proper.

In an area where less than 5,000,000 people
lived in 1926, the population today easily
exceeds 10,000,000 and may reach 15,000,000.

Other sources Indicate that the new
Siberian empire may be even more powerful
than Nagel's findings suggest. In any event,
it's clear that Moscow is creating a self-
contained military-economic unit in eastern
Siberia—one, and perhaps the most impor-
tant, of six separate areas of the Soviet Union
that are being organized to stand on their
own in war or peace.

“The Russians,” a State Department official
told me, “have built something big and
dangerous in Siberia.”

A great network of military bases and in-
dustrial centers covers eastern Siberia.

Nagel’s research, summarized in the map,
shows how the new empire has grown:

The region includes several armies, scores
of airflelds and at least 12 naval bases.

General headquarters for the Siberian
armies, which together form Russia's Sixth
Army Group, is at Chita, near Lake Baikal,
at lower left of map. From there, military
bases fan out through the highly industrial-
ized area opposite Japan to remote bases in
the north barely 100 miles from Alaska.

BIG ARMY GUARDS INDUSTRIES

The Siberian First Army, with headquar-
ters at Komsomolsk, guards the industrial
center of eastern Siberia, which extends
from the Sea of Japan to Skovorodino. This
army is estimated to number 300,000 men, or
19 divisions, including five airborne and five
armored.

Second Army headquarters is at Viadi-
vostok, Six divisions are located in this
area, for Vladivostok is not only Russia’s
most important naval base; it is also a jump=
ing-off place for any Soviet drive south.



16052

Dairen is the site of Third Army head-
quarters. About 290 air miles from Seoul,
prewar capital of Eorea, Dairen came into
Soviet hands by agreements at Yalta. No
information is available on the strength of
the Third Army.

In the far north lies one of the strangest
and certainly one of the most audacious of
the world's military installations. This is
the Siberian Fourth Army, based at Anadyr,
not far from Bering Strait, which separates
Siberia from Alaska.

It's believed this army is composed of five
divisions, of which three are airborne.
Though based in the desolate wastes just
below the Arctic Circle, its troops are main-
tained and supplied regularly.

Additional divisions comprising a fifth
army are also known to be based in Siberia.

Along with these armies, there is a mighty
array of air power. A chain of airfields ex-
tends through the eastern area to accom=-
modate the 4,500 planes that make up the
Siberian Air Force. Some 30 fields, origi-
nally built to fight the Japanese, are reported
in the Vladivostok area alone.

SIBERIAN NAVY HAS SNORKELS

Russian sea power in the Far East is a
significant factor, too. Of the 100 Soviet
submarines believed to be in Pacific waters,
most were designed for coastal operations.
But also included are some of the Russian
Navy's high speed, snorkel type of subma-
rines developed by German engineers. In
addition, the cruisers Kalinin and Kagano=
vich are often observed at Vladivostok,

Reflecting the industrial development of
Siberia are cities like Komsomolsk. One of
the new, important cities of Siberia, it had a
population in 1940 of 70,000. Today, its pop-
ulation is reported to be 250,000, The city
now boasts steel mills, an airplane-engine
plant, a locomotive works, repair shops and
automotive and generator works.

Magadan is another mushrooming city. A
small fishing village in 1940, it has grown
into a city of 100,000 today—a prison city
with 80 percent of its population Soviet citi-
zens exiled for minor infractions. It's be-
lieved to be an important administrative
center for nearby gold mines. \

Khaharovsk, too, has grown rapidly and is
now an important oil-refining center. Some
experts think its population is greater than
Vladivostok's 600,000. It is also the site of
an airframe manufacturing plant. Thereisa
second one at Irkutsk.

In the area of Chita are mines and smelt-
ers for coal, fron, manganese, lead, zine, and
molybdenum. Properly developed, such re-
sourcas could lead to the rise of a “Ruhr” in
Siberia.

PURPOSE OF THE MILITARY-INDUSTRIAL CONCEN=
TRATION IN SIBERIA HAS UNITED STATES
PLANNERS GUESSING BEUT ON GUARD

The Soviet concentration of power in Si-
beria poses the keenest problem for the
United States. Why is the concentration
there?

There are several possible reasons, all of
which may apply:

It could be a move in preparation for an
attack on Alaska.

It could be a build-up for an ultimate in-
vasion of Japan,

Or it could be a naked show of strength as
notice to all Asia that it is under the con-
trol of the Eremlin.

Military circles fully recognize the threat
of an attack on Alaska. The military com-
mand in Alaska is faced daily with the prob-
lem of what to do if Russia’s Siberian arsenal
erupts into a North American invasion. An-
chorage, Alaska, is an armed camp, with
antiaireraft batteries manned 24 hours a day
and jet-fighter squadrons constantly on the
alert, Even foxholes have heen dug.
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ALASKA FORCES ARE OUTNUMBERED

But more than alertness may be needed.

Even if the five Soviet divisions on the
other side of Bering Strait are far below
strength, which is entirely probable, our own
forces are greatly outnumbered. It is doubt=-
ful if we have the strength of a single divi-
slon in all Alaska,

That does not mean that Anchorage 1s
beset by anxiety. Brig. Gen. Elmer Rogers,
chief of staff to the Alaskan commander,
Lt. Gen. Willlam E. Eepner, recently told a
reporter:

“Well, I'm sitting on the powder keg, if

there is one, and I am not alarmed. I'm not
saying that we have an impregnable fortress
here. But I do feel that reasonable defense
forces have been allocated and are on the
scene.”
. Military planners in Alaska count on Rus-
sla’s obviously great difficulties in supplying
an attack, They also feel more comfortable
than the situation might appear to warrant
because the heart of Alaska, where the
main airfields are, is 600 miles from the
Russian bases. Thus, while the possibility
is conceded that a Russian attack might be
able to envelop Nome, taking all Alaska is
quite another thing.

AN ALASEAN PEARL HAREOR?

Etill, the Siberian situation arouses con-
cern, Gov. Ernest Gruening, of Alaska, fore-
casts the possibility of another Pearl Harbor
there. And I have talked to Russians here
who insist that a powerful thrust against
the United States will originate in the not-
too-distant future from Siberia.

One such warning comes from Lt. Piotr
Uirogov, of the Red air force, who escaped
from the Soviet Union last year via Austria,

“I have served in Siberia,” Pirogov says.
“I know how the Soviet air force is indoctri-
nated. Every Soviet officer belleves that the
only way into the United States is through
Alaska.

“These officers have been taught that
Alaska is Russia earth; that Catherine the
Great was cheated out of it by avaricious
Americans; that its gold, minerals, and other
resources have been shamefully exploited by
American ecapitalists; that Alaska must be
reclaimed for the BSoviet Union. Every
Soviet officer is expected to know this.”

Pirogov says his air-force colleagues when
he was in Siberia were told they were there
because Alaska must be attacked. They felt
this was confirmed by joint maneuvers they
engaged in with Russian Navy and ground
forces. All the topographical details of
Alaska were taught them, together with de-
tailed plans for bombing Alaska.

However, another theory on the reasons
fcr the build-up in Siberia—that it's aimed
at Japan—must also be considered. Accord-
ing to an opinion commanding respect in
Washington, the Russians were disappointed
with the concessions they got at Yalta, which
gave them approximately vhat they had be-
fore the Russo-Japanese War.

The Russians hoped, it's reasoned, that
Japan itself would fall under Soviet influ-
ence. Instead, they have watched it grow
stronger and stronger under American con-
trol. They fear it will be set loose before
long, to develop again as the leading in-
dustrial-military nation of the Far East. Be-
ca'ise of this fear, the Russlans may have
conecluded that Japan will have to be smashed
before it grows too powerful.

That line of reasoning makes much sense
at hich levels in Washington. The fact that
it may be less disquieting to us than the
Alaskan invasion theory does not necessarily
detract from its logic.

What about the third possibility—that the
new Siberlan empire is a show of strength
to make all Asia bow to Russia? There Is
no way of evaluat this possibility fully.
It's pertinent to recall, however, that Moscow
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has made conquests In eastern Europe by
the mere threat of force.

But whatever the reasons for the Soviet
concentration of power in Siberia, there's no
hiding the main facts of the tremendous
military and economic program being devel-
oped there.

REDS RATE SIBERIAN ARMIES HIGH

The findings ¢f Nagel’s study, outlined on
the preceding pages, make a startling picture.

Most Impressive of Nagel's facts is the
Soviet military establishment of 44 front-
line divisions on what Moscow calls its far-
eastern front.

It's evident that the Eremlin attaches
great importance to the “front.” In 1948,
a prominent World War II military leader,
Marshal Gregory K. Zhulov, was in com-
mand of the Siberian armies. More recently,
another Soviet hero, Marshal R. Y. Malinov-
sky, has been the top military officer.

“SIBERIAN ARMIES BEST IN U. S. 5. R."

Lieutenant Pirogov, the escaped Russian
flier, stresses the toughness of the Red troops
in Siberia. "It is an accepted fact,” he says,
“that the Siberian armies are the best in the
Soviet Union. When Moscow was being at-
tacked, Stalin told us: *Hold on, hold on, the
Siberian armies are coming.’ And they did.”
The result was a decisive defeat for the Nazi
armies.

The industrial base on which this military
establishment rests, as disclosed by Nagel’s
research, is hardly less impressive. So far,
it probably has not been developed sufi-
ciently to supply the military establishment
completely. But the fact that it exists at
all is a miracle. Thirty years ago, eastern
Siberia was largely a wilderness inhabited
by primitive Siberian tribes,

Today, the area is estimated to account
for 17 percent of Russia's steel production,
27 percent of its coal, and 5 percent of its
oil. This output is small compared with
that of the United States, of course, but it
is there on the spot. It does not have to
be transported thousands of miles by land
or sea, The same is true of Russian muni-
tions production in Siberia, of which there
is thought to be a significant amount.

Ironically, the Soviet Union owes some of
its strength in Siberia to the United States.
In the days when we were urging Stalin to
get into war against Japan, we sent to Si-
beria lend-lease supplies totaling some 800,-
000 tons of military and industrial material.
As events developed, the supplies were not
needed for the defeat of Japan. And in-
stead of helping us, they have become part
of the Soviet reservoir of power now lined
up against us.

One of the puzzles of Soviet Industry in
Biberia is a continuing effort to produce
more and more gold. Some 25 mines are
in operation at Magadan and in the area
south of Yakutsk and north of Chita. Gold
production there equals almost half the
world’s production in 1940, It makes Rus-
sia a close competitor of the United States
as the world’s leading hoarder of gold,

The most frequently suggested reason for
the Soviet gold hoard is that Russia will
some day try to wreck the economies of the
world by wholesale dumping of the metal on
the world market. But for every expert who
thinks this is the reason there is another
who does not. The Eremlin is playing this
one close to the chest,

EMPIRE FACES OBSTACLES

A number of obstacles prevent the maxi-
mum development of the Siberian empire.
The climate, of course, is the most impor-
tant. Transportation is another, though in
military matters the Red Army usually man-
ages to move somehow in areas where move-
ment is regarded as impossible by westerners,
Two rall lines run east and west, and if they
were cut, large-scale military and industrial
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movements would be seriously interfered
with.

The lack of electrical power, plus the diffi-
culties of transmitting over long distances, is
a definitely limiting factor too. But there is
plenty of coal, and the Soviets may some
day be able to expand their power resources
substantially. Estimated coal reserves are
460,000,000,000 tons, one of the largest in the
world, and of a quality similar to coal mined
at Cardiff, Wales.

A most serious limiting factor is the sup-
ply of food. Five percent of Russia’s popu-
lation is in eastern Siberia, but the area
produces only 1 percent of Russia’s food.

The development of the area, nevertheless,
has been extraordinary, as disclosed by
Nagel's study.

And Nagel's findings are conservatively
based on what he can prove. It's possible
that the military and economic development
of Siberia considerably exceeds even his basic
figures.

EXILES SWELL POPULATION

Pirogov thinks—though he can't prove it—
that there is a population of eighteen or
twenty millions in eastern Siberia, as com-
pared with Nagel’s figure of at least
10,500,000,

Of the total Nagel says 700,000 are in
forced-labor camps; 1,000,000 are exiles from
the Baltic region and 600,000 are Japanese
prisoners from the Kwantung Army. Piro-
gov puts the number at forced labor higher
and thinks there are even more exiles,

According to his estimates, the number of
forced laborers runs into the millions, maybe
8 or 12. “Nobody hunts wild animals in
Siberia any more,” he comments, “only peo-
ple who escape from the labor camps.”

Besides exiles from the Baltic region, Piro-
gov says there are also millions moved in a
body from other areas.

“In the years 1941 to 1943," he claims, “in-
dustrial plants were moved from the west
into the Siberian area, together with work-
ers and their entire families.

“This was followed in 1944 with the forced
exile of two groups, one from South Russia
and the other from the Crimea. In each
group, we were told, there were 1,000,000
people.

“From 1845 to 1947, 25 percent of the
population of western Ukraine was trans-
ferred to the Siberian area.”

SIBERIA A MUST FOR RED AIR FORCE

What about the build-up of military forces
in Siberia? "“In 1947 and 194", Pirogov re-
ports, “there was a reshuffling of Soviet Alr
Force personnel. Every air-force officer was
required to spend 2 years in one of three
places: Chukotski (the area in the far north
facing Bering Strait); Kamchatka (the pen-
insula thrusting out from Siberia) or Sak-
halin (the island whose southern half was
given to Russia at Yalta).”

As to the number of troops in Siberia,
Pirogov thinks there are even more than
the 750,000 estimated by Nagel. He figures
at least 1,000,000 are now stationed there.

Regardless of the exact statistics, however,
it’s plain that the Soviet empire in Siberia
introduces a critical new element in the
cauldron of world affairs today.

And the day may soon come when it will
emerge as the dominant power in the Far
East.

ExHIBIT 4

[From the Eaturday Evening Post of
December 2, 1950]
WE Can BE GUERRILLAS, Too
(By Stewart Alsop and Col. Samuel B.
Griffith, USMC)

On October 1 this year, by all the tra-
ditional rules of warfare, the war in EKorea
was finished, The North Korean Army was
destroyed as an organized fighting force,
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But on that day, the No. 2 man in Commu-
nist China, Premier Chou En-lal, served no-
tice that the war in Korea was not finished,
Chou En-lai’s warning was double-barreled,
On the one hand, he warned that China
would not stand idly by while China’s Com=
munist allies were defeated, a threat he has
since made good.

But this was not the Chinese premier's
only threat. “Tactics of a prolonged war of
resistance,” he also said, “will undoubtedly
give the Korean people * * * final vic-
tory.” What Chou En-lai was talking about,
of course. was guerrilla war, supported by the
Chinese, and directed against the American
and Allied forces, all over liberated Korea.

It remains to be seen whether this threat
will also be made good—the Korean people
have already experienced at first hand the
doubtful delights of Communist rule, and
they are hardly likely to wish to repeat the
experience. Yet Chou En-lai's second threat
must be taken as seriously as his first. For
it is time we recognized that the tradi-
tional rules of warfare no longer hold good.

It 1s time, indeed, that we learned about
guerrilla fighting,. We must learn how to
support, fight 'vith, and even create friendly
guerrilla movements. What is more difficult,
we must learn how to deal effectively with
enemy guerrilla movements. If we do not,
it is entirely possible that we shall lose the
struggle which has been joined in this night-
mare twilight between war and peace. And
it is just as possible that we shall lose a war,
if real war comes.

For it can be shown that guerrilla fighting
can have a very great, and sometimes an ab-
solutely decisive, influence on the outcome
of modern war. It can further be shown
that, since the last war ostensibly ended,
guerrilla warfare has deeply influenced the
course of events, gravely to our disadvantage.
Finally, it can be shown that the men in
the Kremlin confidently rely on Communist
guerrilla warfare to overbalance the indus-
trial and atomic superiority of the West,
whether in time of war or in time of so-
called peace.

These are some of the reasons why we must
learn about guerrilla warfare. There was a
time when Americans were the greatest of
all guerrilla fighters. The minutemen of the
Revolution were essentially guerrillas. In

Francis Marion, the Swamp Fox, who made

life miserable for Lord Cornwallis, we pro-
duced one of history's most brilliant guer-
rilla leaders. In John S. Mosby, who, with a
few hundred men behind the Union lines,
tied down many thousands of Grant's best
troops, we produced another.

But that was long ago. Now the experi-
ence of living Americans in guerrilla war-
fare is almost wholly limited to the vague
memories of the American soldiers who
fought in Europe—memories of unkempt, ex-
citable Europeans, armed to the teeth and
incomprehensibly oratorical, sometimes use-
ful, but more often seemingly in the way.

Gen, Dwight D. Eisenhower himself is the
authority for the statement that these ex-
citable Europeans were worth 15 divisions to
the Allies in western Europe. In southeast=
ern Europe, Yugoslav and Greek guerrillas
tied down no less than 45 of Hitler's German
and satellite divisions, although he needed
only 30 divisions to take these countries in
the first place. Yet this evidence of the ex-
traordinary effectiveness of guerrilla fighting
has been largely lost on our professional sol-
diers. In the Pentagon, as in most conven-
tional military circles in the West, guerrilla
warfare is still regarded as an interesting
but essentiaily unimportant footnote to the
ancient art of making war.

Alone among the great nations of the
earth, the United States has never in living
memory feared a successful enemy invasion.
This is one reason why it is so hard for most
Americans—professional soldiers or other-
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wise—to take guerrilla warfare seriously. Let
us, therefore, ask you, the reader, to perform
a rather grim act of imagination,

Please imagine that the United States has
been invaded by the Red army—and that
you live in the area occupled by Russian
troops. Once this difficult feat of imagina-
tion has been performed, it should be less
difficult to imagine that you want to do every-
thing in your power to help the American
forces still fighting at the front. So you
join the organized resistance—you become a
guerrilla. Let us follow you as you perform
a guerrilla mission.

It is dusk., You are on a secondary road,
not many miles from where you now live,
With you are five men, armed like yourself
with Tommy guns or rifles, grenades strung
in their belts. The lead man moves warily,
for there is always the risk of a Red Army
patrol.

Ahead of you the road curves off to the left
and crosses a double railway track in a deep
cut. You and another man drop into a
ditch, while the three others make their way
cautiously to the track. Soon you hear a
soft whistle. The track is clear. This does
not surprise you—the Russians cannot pos-
sibly guard the hundreds of thousands of
miles of track in occupled territory.

THE WAY THE RESISTANCE WORKS

You move onto the track, and the other
men spread out as lookouts. It is darker
now; you can only dimly make out their fig-
ures. You kneel beside the track and pack
about 3 pounds of something that looks like
putty on both sides of a rail, fixing it in
place with ordinary black mechanic's tape.
Then you wire something that looks like a
child’s Fourth of July toy on top of the rail.
The whole job takes perhaps 3 or 4 minutes.

Two hours later, you and the other men
are many miles away, sleeping peacefully in
a hayloft on an isolated farm. While you
are sleeping, a Red Army troop train on its
way to the front roars into the cut. The
front right wheel of the engine passes over
the toylike object you have wired to the
track. The object is a percussion cap. It is
connected by an instantaneous fuse to the
puttylike substance, which is plastic explo-
sive. In the instant when the wheel passes
over the percussion cap, there is a small ex-
plosion and the rail under the wheel dis-
integrates. The engine jumps the tracks and
rolls up against the side of the cut. Cars pile
up behind it in ugly, twisted wreckage.

Using a few dollars’ worth of material, you
have wrecked an irreplaceable train, killed or
wounded many enemy soldiers, and severed
an important transportation route to the
front. You have done all this both more
cheaply and more surely than it could have
done in the conventional way—irom the air,
Looks easy, doesn't it?

And it is easy, remarkably easy. This
imaginary exploit of yours was repeated lit-
erally hundreds of thousands of times dur-
ing the last war, so that the rail systems in
western Eurcope and in Russia became almost
wholly useless to Hitler.

But it is easy only if—there are a number
of if’s. Ask yourself some guestions and you
will begin to understand the nature of mod-
ern guerrilla warfare, How could you be sure
that informers would not betray you? Obvi=-
ously, a good many people would know what
you were doing. Equally obviously, the Rus=-
sian commander would pay high for the priv-
ilege of hanging you most publicly, after
appropriate tortures, in order to discourage
others of like mind. Without the active
sympathy of the mass of your compatriots,
you would not long survive.. And you need
not only sympathy but support—informa-
tion, food, safe shelter.

This suggests one reason why guerrilla war,
the war of the ragged civillan with a rifie,
has suddenly become of paramount impor-
tance in the era of the guided missile and
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the atomic bomb. Modern war is intensely
political. The day of the old, simple,
straightforward clash between nation states
seeking limited objectives is over. Modern
war is fought not only between nations but
within nations. This was true of Hitler's
war. It will be far more true of Stalin's
war, if it comes.

Guerrilla warfare, political by its very na-
ture, part civil war, part rebellion, is the
natural expression of the war within. Be-
cause of its political nature, it requires the
active support of the mass of the people.
Given this support, guerrilla fighting be-
comes a fourth dimension of warfare. It
can make as deecisive a contribution to vie-
tory as any of the conventional services—the
Navy, the Army, the Air Force. But it must
be supported by an effective organization on
the other side of front lines. Ask yourself
some more questions, and you will see why
this is so.

How did you get the weapons to protect
yourself—the rifies and grenades and Tommy
guns? How did you get the tools to do your
job—the percussion cap, the Instantaneous
fuse, the plastic explosive? How did you
know that a troop train was coming over
that particular track at that particular time?
How did you know how to blow up the train?
The technique is simple, but not every civil-
ian knows it. Do you? Finally, how did you
know that by blowing up that particular
train you would really contribute to the
strategic objectives of the American regular
forces fighting at the front?

Three modern technical devices—the plane,
the parachute, and the radio—provide the
answers to all these questions. This is the
second reason why guerrilla warfare has sud-
denly become a decisive element in modern
war. For it is now possible to support guer-
rillas on a massive scale. The radlo provides
the means of communicating with the fight-
ers behind the lines, coordinating their ac-
tions with the larger strategy of total war.
The plane and the parachute provide the
means of supplying them with the where-
withal to fight.

The logistical support of guerrilla warfare
is a job for highly trained professionals.
This is a big subject in itself, but what fol-
lows may give you some idea of the sort of
thing you need. You must have codes which
are simple and virtually unbreakable.
must have radios which can be easlly car-
ried, which can be hand-operated, and
which can be used to transmit and receive in
code at very high speeds. If the radio is on
the air too long, the enemy will get a fix on
the location of guerrilla headquarters, using
mobile radio-direction finders, with disas-
trous consequences.

You must have all sorts of special devices

" for bringing planes in over very small drop-
ping zones—known as Dee Zeds in the trade—
at night In enemy territory. The primitive
way to do this is by agreed signal lights or
even brush fires lighted on a prearranged
pattern, tended by guerrilla reception com-
mittees, These reception committees guide
the planes into the Dee Zed, and then haul
away and hide the parachuted containers of
weapons and supplies. The trouble 1s that
the enemy can set up false reception com-
mittees. This the Germans did in the last
war, using them just the way a duck hunter
uses his decoys. A plane with bomb bays
open to parachute, slowed down to stalling
speed over an area well stacked with anti-
aireraft guns, is a very dead duck indeed.

Toward the end of the war varlous gim-
micks were developed to outwit the Ger-
mans—Rebecca-Eureka two-way electronic
bleep devices, for example, to guide a pilot
in over a Dee Zed from great distances on
an agreed signal, or the S-phone, which per-
mitted a man on the ground to talk a pilot
in over the Dee Zed. For effective guerrilla
support, you need this sort of thing—and
much more which is still secret.

You *
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Even more, you need trained men—spe-
clally trained pilots and navigators to drop
thousands of tons of weapons and supplies
on pin-point targets at night behind enemy
lines; radio operators able to send and re-
ceive in code at 30 words a minute under the
worst possible conditions; liaison officers who
speak the language, who can train guerrillas
in the use of the parachuted weapons, who
know your political and strategic objectives,
and who can promote these objectives effec-
tively. The task of supplying friendly guer-
rillas in wartime is a job for professionals.

The job on the other side of the lines—in
enemy territory—is a job for professionals,
too. Guerrilla fighting is highly specialized,
different from any other. A regular infan-
try commander is no more trained to lead
guerrillas than he is to lead a flight of
bombers. It is the infantryman's job to take
and hold ground, at whatever bloody cost.
A true guerrilla never tries to hold ground.
If he does, he is soon a dead guerrilla,

The French summed up guerrilla tactics
in three words, drummed into the heads of
recruits to the French Maquis: “Burprise,
mitraillage, évanouissement.” These three
words—which can be roughly translated as
“surprise, shoot, scram”—give a mental pic-
ture of the classic guerrilla operation. An
unsuspecting and unready enemy unit—a
supply convoy, a headquarters behind the
front—is suddenly and viclously attacked.
Then the guerrillas run—they run like the
devil, Before a counterattack can be or-
ganized, the guerrillas have vanished. What
is an enemy commander to do when the men
who have been massacring his forces from
concealed positions, instead of presenting a
bold and united front, simply disappear?

Regular army troops are not encouraged
to memorize the old couplet, “He who fights
and runs away will live to fight another day.”
Yet this precisely describes correct guerrilla
tactics. Mao Tse-tung, ruler of Communist
China, and, as we shall see, the greatest pro-
fessional guerrilla of our generation, put it
another way: “Guerrillas should be as cau-
tious as virgins and as quick as rabbits.”

This suggests a rather surprising character-
istic of properly led guerrilla warfare. It is
really not a very dangerous sort of fighting.
After all, an infantryman who was as cautious
as a virgin and as quick—to run—as a rabbit
would not be much of an infantryman, The
few hundred Americans who parachuted to
the resistance movement In the last war,
asked about their war experiences, are apt
to respond with the white-knuckled, tight-
lipped, glassy-eyed routine. They like to
think of themselves as heroes. A few of them
were. Most of them were nothing of the sort.

Over-all, they took less than -10 percent
casualties. This is about the average per-
centage in months of guerrilla operations—
less than a good infantry outfit would expect
in an afternoon's rather desultory battle,
Yet though guerrilla casualties are almost
always low, guerrillas can inflict an enormous
amount of damage. To quote Mao Tse-tung
again: “Guerrillas may be compared to in-
numerable gnats, which, by biting a glant in
front and rear, ultimately exbhaust him."
The giant can rarely bite the gnats back.

Because a guerrilla attack is always a sur-
prise attack, a properly led guerrilla move-
ment should inflict casualties of at least 10
dead enemy to 1 dead guerrilla—and in
the last war, the ratio was quite often as
high as 50 to 1. Moreover, killing enemy
troops is only part of a guerrilla’'s job. More
often, he is attacking objects which don't
fight back—Ilike the rallway track in your
imaginary exploit, or a power statlon, or a
bridge. Or he is collecting information—a
good guerrilla leader knows everything—
absolutely everything—about the enemy, and
this information is invaluable on both sides
of the front lines.

Indeed, a resistance movement which does
nothing at all but collect Information ahout
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the enemy is of enormous value, if the in-
formation can be transmitted to the other
side of the lines. And the radio makes this
possible. But it is the plane and the para-
chute which have transformed the guerrilia
art, adding a whole new dimension to modern
war,

No one who has ever experienced what
the French called a parachutage will ever
forget it—the nervous waiting in the dark-
ness; the distant drone of engines, growing
nearer; the frantic blinking of the recogni-
tion signal as the uncertain outlines of the
great planes become visible against the night
sky; then the sharp crack of the parachutes,
opening like ghostly flowers in the dimness
as the heavy metal containers sway down
to earth.

Among the men of the resistance, as they
lugged the containers off to hiding places and
opened them, there was always something
of the hysterical joy of small children ocpen-
ing their Christmas stockings. But this was
no mere childish joy. For the containers,
full of weapons and supplies, provided the
means of maintaining life and inflicting
death. They were the lifeblood of the
resistance,. v

As long as this lifeblood flows, a guerrilla
movement can be a nightmare to an oceupy-
ing power. No occupying army can afford
to commit much more than one soldier to
every B0 conquered civilians. Assume that
the 80 hate the 1. What happens when the
B0 are armed? This is a question which
should send shivers up the spine of any world
conqueror,

The plane, the parachute, and the radio
make it possible to arm the 80. But, as we
have seen, arming the 80 requires the most
careful and complex organization. Belatedly
and haphagardly, the TUnited States and
Great Britain did create such an organization,
The British, desperate for allies in the early
days, were the first to sense the possibilities.
They organized a resistance service which
they called the Special Operations Executive,
We followed suit with the Special Operations
Branch of the Office of Strategic Services,
SOE and 80O-OSS dropped thousands of men
into the resistance movements, and tens of
thousands of tons of arms and explosives,
The dividends they paid were startling,

But even during the war, the essentially
political nature of guerrilla warfare was over=
looked. The rule was that we supported any=
one willing to kill Germans. The result has
been that Communist guerrillas from Indo-
china to Greece were armed with British and
American weapons, while in western Europe
the Communists have cached great stocks of
our weapons against the day when the Krem-
lin orders direct action,

Since the war, moreover, the new ldea—
the idea of arming the conquered against
the conquerors—has been all but forgotten,
‘We are not prepared, either in war or in so-
called peace, to exploit the rage and despair
of the masses of the people within the great
new Boviet empire.

Now consider the other side of the picture,
Some months ago Nicolal Bulganin, former
Soviet war minister and cone of the most
powerful members of the Politburo, boasted
rather smugly that the Soivet Union now
possessed “an entirely novel doctrine of war-
fare.” This doctrine is squarely based on
guerrilla fighting. And Bulganin pointed
out—as quoted in F. O. Miksche's interesting
book, Secret Forces—that the new doctrine
could he used to gain the Kremlin's ends
“without resort to regular army warfare'”
In fact, the “novel doctrine" has been so
used all over the world since the last war—
in Greece, for example, and in Burma, in
Malaya, in Indochina, in the Philippines and
in China itself. We have fair warning that
it is is going to be used in EKorea.

The history of this novel doctrine, in fact,
goes right back to that curlous, neurotic,
mid-nineteenth-century fizure, Karl Marx,
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Marx first evolved the theory of guerrilla war

.as an instrument of revolutionary power, and
christened his theory “the people's war.” He
noted the essential fact about guerrilla fight-
ing—that there is no means of striking at
the roots of a combination of this kKind.

Nicolal Lenin elaborated the theory of the
people's war in a number of studies which
now form an important part of Communist
holy writ. Lenin concluded: “Marxism recog-
nizes the inevitability of new forms of strug-
gle as social conditions change. * * *
Guerrilla warfare is the inevitable form of
struggle when the mass movement has
reached the stage of rebellion.”

The people’s war theories of Marx and
Lenin were thoroughly battle-tested, with
striking success, in the Russian revolution
and the civil war which followed. Lenin's
successor did not forget the lessons wWhich
Marx and Lenin had taught. On June 232,
1841, Adolf Hitler ordered the attack on Nazi
Germany's erstwhile ally, the Soviet Union.
On July 3 Josef Stalin gave the following
order to the Russian people:

“In areas occupied by the enemy, guerrilla
units, mounted and on foot, must be formed;
diversionist groups must be organized to com-
bat enemy troops, to foment guerrilla warfare
everywhere, to blow up bridges and roads, to
damage telephone and telegraph lines, to set
fire to forests, stores, and transports. In the
occupied areas conditions must be made un-
bearable for the enemy and all his accom-
plices. They must be bombed and annihi-
lated at every step and all their measures
frustrated.”

Hitler joyfully interpreted this order as a
confession of Stalin's despair. It was nothing
of the sort. It reflected a military and
political strategy which had been carefully
elaborated long before Hitler's attack,

As long ago as 18383, in a partisan direc-
tive of that year, the Kremlin ordered theo-
retical study of guerrilla warfare and training
in the guerrilla art. By 1934 Stalin was al-
ready warning the bourgeois states against
making war on the Soviet Union: “It would
be a most dangerous war for the bourgeols,
for the reason that it would be waged not
only at the front but behind the front lines."
And by 1941, when the Nazis struck, the
Kremlin was ready or so the Kremlin thought.

A central staff of the partisan movement
had been created, enjoying separate and
equal status with the supreme command of
the Red army. An elaborate chain of com-
mand was prepared on both sides of the
front, through the chief of the partisan staff,
General Ponomarenko, up through Secret
Police Chief Layrenti Beria to Stalin him-
self.

Thousands of specialists in guerrilla war-
fare, trained before the war, were ready. So
was a complex system of communication and
supply, also organized before the war.

Then Stalin and the Politburo received
an unpleasant surprise. Nothing happened
when Stalin gave the order above quoted.
The reason nothing happened is deeply sig-
nificant. German combat commanders gen=
erally followed a policy of leaving the Rus-
sian people to their own devices. Churches
were reopened, the collective-farm system
broken up. As a result, almost everywhere
in Russia ‘he Germans at first were greeted
with bread and salt, the traditional symbols
of welcome. Festivals and folk dances were
arranged for the amusement of the German
troops, and hundreds of thousands of young
Russians volunteered to join the invading
armies,

Then, as the regular armies fought their
way east, the Gestapo took over, and ran
the occupied territories in strict accordance
with Hitler's theory that Russians were an
inferior race, fit only to be slaves. Berla's
secret police and Ponomarenko's partisan
command were thus enabled to retrieve the
situation. Agents were sent into occupied
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territory with orders to commit atrocities
against the Germans. The Gestapo, in re-
prisal, burned villages, and tortured and
hanged hostages. For the first time, a fierce
hatred of the Germans was born, and with
it a guerrilla movement supported by the
people. The Germans retaliated with ever-
mounting brutality * * * and more
Russians foined the guerrillas.

Even so, it was not until a full year after
the invasion that Stalin’s careful prepara-
tions for guerrilla warfare began to bear real
fruit. But by 1943 great areas of occupied
Russia were under partisan control, espe-
cially in the vast stretches of central Rus-
sia, where endless marshes and forests pro-
vide ideal guerrilla cover. Ponomarenko’s
partisan command maintained a fleet of
planes—mostly American C-47's—which not
only supplied the guerrillas with weapons
but even flew out crops grown under guer-
rilla control to feed the besieged populations
of Moscow and Leningrad.

The measures taken by Stalln and Beria
to insure against the partisans’ turning
against the Kremlin itself are also signifi-
cant. Political commissars were flown in to
suppress all eviden~e of independent political
thinking among the guerrillas. The disci-
pline was feroclous. Here are a couple of
random examples—from an article in the In-
fantry Journal—of how the guerrillas were
kept under control:

“Mav 11, 1943 —Repeated licentiousness in
dealing with women has caused pregnancy in
seven cases. These women are a bother.
Bhoot them.”

“SEPTEMBER 22, 1943.—Platoon leader
Lukjnov extorted brandy and caroused with
his platoon. Shoot him.”

Whether in spite of or because of this ruth-
lessness, the Russian partisan movement
grew from a thorn in Hitler’s side until it
became a dagger in his heart, In a single
night, for example, on the front of the Third
Panzer Division before Moscow, Russian
guerrillas completed 15,000 separate road and
rail demolitions. That night’s work resulted
in the collapse of the whole German com-
munications network in the Moscow area,
and made possible the first great Russian
break-through.

By 1043, according to evidence in the files
of the defense cepartment, Russian partisans
were tying down no less than 100,000 German
combat troops in German Army group cen-
ter alone. And the supply problem became
almost insuperable. Great stretches of road
and rail had to be abandoned by the Ger=-
mans. By 1944, even hundreds of miles be-
hind the front, it was necessary to armor-
plate all German supply trucks.

It is no wonder that the authoritative In-
fantry Journal, after a careful study of Rus=
sian guerrilla warfare, concluded that the
Russian partisans gave Stalin the necessary
margin of victory. Herr Goebbels, Hitler's
brilliant, vicious little propaganda minister,
said shortly before his death that the greatest
single German mistake of the war was the
failure to deal adequately with the Russian
guerrilla resistance. Hitler himself paid his
final respects to the Russian partisans, and
to the other guerrillas who had harried and
badgered his Wehrmacht, when he tried to
form his own guerrilla movement, the
Werewolves. Because the war was already
lost, the German people had no hope of vic=
tory, and the attempt failed miserably.

So much for Europe and the war. The
Kremlin successfully exploited the fourth di-
mention of modern war, the dimension of the
war behind the lines, despite the initial al-
most universal disloyalty of the Russian peo=
ple. The Kremlin's success derived from the
fact that the Soviet leaders thoroughly un=-
derstood the nature of guerrilla war, and
were thoroughly prepared beforehand. By
contrast, we entered the war with no under-
standing at all of the military possibilities of
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guerrilla fighting or of its political meaning.
We nevertheless accomplished a great deal
* * * but belatedly, and almost by ac-
cident.

Now let us turn to Asia. The Japanese
encountered almost as much trouble from
guerrillas as Hitler did during the war. But
what is really meaningful is what has hap-
pened in Asia since the war.

In 1937 Mao Tse-tung wrote a remarkable
treatise on guerrilla warfare, from which we
have already quoted. This treatise, the bible
of the Asiatic Communists, is almost un-
known in the West—only one English trans-
lation, by a coauthor of this article, Colonel
Griffith, exists. Mao concluded this treatise
with a warning:

“Historical experience is written in blood
and iron. We must point out that the guer-
rilla campaigns being waged in China today
are a page in history that has no precedent.
Their influence will not be confined solely to
China but will be world-wide.”

When Mao Tse-tung wrote these words he
commanded a Communist guerrilla army
which the Japanese regarded as an essenti-
ally unimportant collection of tattered ban-
dits. Mao Tse-tung now rules & nation of
460,000,000 people. And he is the chief archi-
tect of a strategy designed to repeat the
Communist triumph in China all over Asia.

There is no mystery about this. Mao Tse-
tung's strategy was spelled out in detail for
the benefit of Communist leaders from every
country in Asla at a meeting in December
1949 in Peiping. A number of Russian Com-
munists were present. But the Chinese,
rather than the Russians, dominated the
conference. They laid down the strategy.

The meeting was entirely businesslike.
Just as an insurance salesman rates his pros-
pects, so all the countries of Asia were rated
according to their vulnerability.

Three countries—Mongolia, China, and
North Korea—were already safely in Com-
munist hands. They were assigned the role
of forming a firm base in the drive for
power. Bix countries were designated ripe
prospects for immediate conquest—South
EKorea, Indochina, Siam, Malaya, Indonesia,
and the Philippines, in that order. Seven
countries were designated unripe at pres-
ent—Iran, Pakistan, India, Australia, Ceylon,
Japan, and—rather surprisingly—Burma.
In these countries a preliminary softening-
up process is to continue for a time.

The technique of conquest is to be pat-
terned precisely on the technique employed
by Mao Tse-tung in the capture of China,
It is squarely based on guerrilla war.

Mao Tse-tung has basically revised the
theory of the People's War, sired so long ago
by Earl Marx. All students of guerrilla war,
lncluding at one time Mao Tse-tung himself,
have believed in the past that guerrillas can
never by themselves win through to final
victory; they can only be a complement to
regular forces fighting at the front. But
Mao Tse-tung.proved in China that guer-
rillas, given the support of a great power
&nd given moderate techniques of commu-
nication and supply, can themselves be
gradually transformed into regular forces.
They can then win total victory.

This is, of course, precisely what happened
in China, with the Soviet Union cast in the
role of the supporting power. The Commu-
nist guerrillas in Indochina have now
reached the stage of being transformed into
regular forces, with China as the supporting
power. According to the Communist strat-
egy laid down in Peiping, this sequence of
events is to be repeated throughout Asia,
until all Asia is Communist-ruled.

The Peiping strategy is continuing on
schedule. Korea is now obviously the major
target. But Irdochina also is in desperate
danger, and 150,000 good French troops are
tied down there. Some 90,000 British and
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Malayan troops are dealing none too suc-
cessfully with a few thousand Communist
guerrillas in Malaya. Unless we very soon
understand what is going on and take deter-
mined measures to deal with it, all Asia
will be lost.

How do you deal with guerrillas? First,
there is one way not to deal with them. This
is by a campaign of retaliatory terror directed
against the civilian population. Innumera-
ble military commanders, from Nepoleon
through Hitler, have tried the technique of
terrvr. It may lead to a surface calm, a
deathly stillress, for a time, But in the end
it is always fatal. With mathematical cer-
tainty, the guerrillas are in the end enor-
mously strengthened by the hatred of the
survivors.

There are certain purely military tech-

niques for dealing with guerrilias. The Ger-
man generals in Russia, toward the end of
the war, created special antipartisan forces,
called Jagd-Kommandos. These were lightly
but powerfully equipped columns, manned
by elite troops, extremely mobile, with an
elaborat? communications network and with
plenty of aircraft for transportation, obser-
vation, and support. By the time the Jagd-
EKommandos came into existence, it was al-
ready too late. But the Germans were on the
right track. This sort of specially trained
mobile force can do much to seal off guerril-
las from their bases of supply and to keep
them on the run.

Yet one fact cannot be emphasized too
much—there is no purely military solution
whatsoever to the problem posed by modern
guerrilla warfare. Military strength is an
essential component, But the only final so-
lution is a political solution.

“Guerrillas,” Mao Tse-tung wrote, “are like
fish, and the people are the water in which
the fish swim. If the temperature of the
water is right the fish will multiply and
flourish.”

We and our allies in Asia and Europe must
control the temperature of the water in
which the Communist fish are swimming,
This is what we did in the two nations—
Greece and Indonesia—where Communist
guerrilla movements have met with total
defeat. We controlled the “temperature of
the water” In Greece by backing the Greek
Government with military and economic aid.
We controlled it in Indonesia by supporting
the fight of the Indonesian leaders for inde=
pendence.

This suggests the nature of an effective
defense against Mao Tse-tung's strategy of
conquest, Military strength is deeply im-
portant, and nowhere on earth is military
strength more respected than in Asia. But
we must also replace the false revolutionary
appeal of communism in Asia by a revolu-
tionary appeal of our own—Ior the situation
almost everywlere In Asla 1s Intrinsically
revolutlonary,

This cannot be done by futile mouthings
about “our way of life"—they mean pre=
clsely nothing at all to Asiatics. It can be
done only by offering the two things Asia
wants above all—national independence and
a level of life somewhat above the animal—
and by being prepared to deliver on the offer.

But defense is never enough. It is not
enough merely to attempt to control the
“temperature of the water” in the threatened
areas of the non-Communist world, We must
have fish of our own, capable of swimming
in Communist waters. We must support,
arm, and even help to create—quite openly
if need be—guerrilla movements within the
vast new Soviet empire of tyranny.

It will be said that guerrillas cannot oper=
ate successfully within a ruthless totalitar-
lan state. This is nonsense. A totalitarian
state 1s totalitarian only because it possesses
a monopoly of power—and power, in the last
enalysis, means guns. Put guns into the
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hands of the enemies of the state, and the
monopoly is broken.

It will also be said that the Eremlin will
go to war in response to so direct a chal-
lenge to its authority. This, too, 18 non-
sense. No sane man doubts the identity of
the power which has armed and supported
the Communist guerrillas in Greece, for ex-
ample, or Korea, or China itself, A boxer
fighting according to the Marquis of Queens-
berry rules cannot long survive against a
thug with a shiv. If we are to survive, we
must be prepared to use the shiv.

And the opportunity is there. It is greater,
perhaps, than any of us realize. Remember
the bread and salt with which the Russian
people at first greeted the German invaders.
Remember the thousands of Russians and
eastern Europeans who preferred death to
repatriation to their homelands. Remember
the tens of thousands who have risked death
to escape since the war. The rage and despair
of the people in the satellite states and in
the Soviet Union itself are the ideal raw
material of resistance.

Chou En-lal is himself the authority for
the statement that today there are no fewer
than 250,000 bandits in China—bandits is
the word always used by those in authority
to describe hostile guerrillas, Let us sup-
port these bandits, just as the Soviets sup=-
ported Chou En-lal and Mao Tse-tung when
they were bandits. Let wus support other
bandits, especially where there is & common
frontier between Soviet empire and the
west—in Eastern Germany, in Poland, in
Czechoslovakia, in Bulgaria.

To do this will require an elaborate or-
ganization, staffed by professionals who thor-
oughly understand both the political impact
of guerrilla fighting and modern techniques
for supporting guerrillas, There is already
the nucleus for such an organization in the
Central Intelligence Agency. But it must be
very greatly expanded if the opportunity to
turn the two-edged sword of guerrilla war-
fare against the Kremlin is to be efficiently
exploited.

Make no mistake about it, the men in
the Kremlin are fully aware of the fact that
guerrilla warfare is a two-edged sword. In
1919 anti-Bolshevik guerrilla bands were or-
ganized in the Ukraine. When he learned of
this, there was something very like hysteria
in the reaction of the usually icy Lenin.

“We must dread these guerrllla tenden-
cies!” Lenin shouted at his fellow Bolshe=-
viks. “We must dread them like fire, or they
will lead to our destruction!”

Lenin's successor is quite aware of the
deadly hatred for his regime which under-
lies the carefully organized adulation for
“the great comrade Stalin.” He, too, must
dread “guerrilla tendencies” like fire. For
they could lead to his destruction.

Mr. O'CONOR. Mr. President, the in-
sertions to which I had reference are as
follows:

UnITED STATES SHIP WILL TAKE STEEL PLATES
TO MAo

Hone EoNg, December 4.—The Ishrandtsen
Steamship Co. of New York plans to send its
ship Flying Clipper from Hong Eong to Com-
munist China tomorrow, carrying a cargo of
steel plate and cotton,

The line's agents, Pattison & Co,, sald the
ship would sall as scheduled despite the fact
several crew members refused to sail to the
Communist port of Tsingtao.

The American consulate sald the crew
members visited the consulate Friday shortly
after the arrival of the Flying Clipper to de=-
termine whether they had any grounds to
leave the ship.

The consulate pointed out to them that
they had signed articles for the entire trip
in New York, even though they knew it
would call at Tsingtao.

DECEMBER 4

STATEMENT BY SENATOR O’CONOR

It is gratifying to be able to report to the
Senate that, after the extensive investiga-
tion by the Senate Subcommittee on Mari-
time Matters, it has been announced that
strict controls will hereafter be applied—
effective last midnight—on all shipments
destined for Communist China, Hong Kong,
and Macao.

This action is in line with the requests
made by us to the Office of International
Trade and is In accord with the public de-
mand which I made on the Senate floor last
week at the time of introducing Senate Reso-
lution 365 for an all-out investigation per=
talning to shipments to Communist-domi-
nated areas.

‘While we hail the action taken by the
Commerce Department, it is to be regretted
that it has been so long delayed. The Com-
munists have been in conirol of China for
over 14 months and the United States fight-
ing forces have been engaged in deadly com-
bat with the Communists in Eorea since last
June. It is, therefore, more than surprising
that it is not until December of 1950 that
these materials, which can unquestionably be
put to strategic uses in the building of the
industrial potential of the Communists, are
now brought under controls.

An important fact to be stressed is that
the mere application of control procedure
does not mean that the United States is going
to prohibit the transportation of possible
strategic supplies to China. What we de-
mand is that there be no licenses issued for
anything which can help the military poten-
tial of our avowed enemy.

Of great importance is the announcement
that the new regulations will apply to trans-
shipments of strategic materials originating
in forelgn countries and passing through
United States ports. Our subcommittee
high-lighted this as a glaring loophole in the
preexisting system which allowed sizable
shipments of strategic goods to reach Com-
munist hands.

I mention in this regard boiler tubes from
Germany, silicon steel plates from-several
countries of western Europe, copper from
Japan, and other items which we definitely
have established were purchased in those
countries by American companies for the
express purpose of shipping to Communist
consignees.

The hearings of our subcommittee brought
out clearly that certain products were being
permitted to go to Communist China as non-
strategic which common sense tells us are
highly strategic. On this point the Com-
merce Department has come to agree with
the subcommittee with relation, for instance,
to such items as petrolatum, certain types
of sheet steel, and penicillin and other
medicines.

In penicillin alone it was ascertained that
tons of this vital antibiotic have been flown
to Communist China since the opening of
hostilities in Korea. Yet the Department did
not place it on the restricted list until No-
vember 16. From the huge amounts shipped,
it would seem likely that Communist forces
have a large enough quantity of peniecillin
necessary to keep their fighting forces in
condltion to murder our fighting men, and
they got this penicillin right from our own
country. =

While agreeing that the action of the De-
partment in restricting all direct shipments
to Communist China is a step forward, let
me emphasize that thls action does not
cover a very great source of help to the Com-
munist countries with which our- subcom-=-
mittee has heen concerning itself likewise.
This is the question of strategic items which
go from our allles, from foreign countries
which are being furnished American finan-
cial and other assistance in great quantities
and which, nevertheless, are continually
dealing with and supplying our Communist
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enemies with items highly necessary to the
conduct of their war against United Nations
foreces.

This entire matter of export controls must
be gone into very thoroughly. It was for
this reason that I introduced last week a
resolution asking for Senate authority to
broaden the investigation Into export regula-
tions and policles. For weeks United States
representatives in Europe have been meeting
with representatives of our European allies
regarding the matter of trade with Commu-
nist countries. It is an open fact, however,
that despite these efforts such countries as
England, Belgium, France, and others are
sending to Communist Russia and her satel-
lite countries the most highly strategic ma-
terials and products, including copper, steel,
machine tools, automobiles, and other trans-
portation equipment. Only last week Bel-
gium effected a trade agreement to send
large quantities of copper and steel products
to Russia in exchange for wheat and certain
Russian products.

The American people demand that our
officials act in protecting United States in-
terests and prevent continuation of the ship-

ments of any items which our enemies need

badly for their war upon us. It is high time
that effective steps be taken to close the
many doors through which these strategic
materials have been getting to our enemies.

While it is apparent that the executive
branch now has taken definite steps to
tighten our controls of strategic materials
to Red China and other Communist-domi-
nated areas, it is quite apparent that these
steps would not have been taken had not the
Congress, through its investigation, empha-
sized the need for such action.

Because of the great Iimportance of
strengthening our control program at all
levels at this time, I believe that both the
executive and the legislative branch should
continue to examine thoroughly the entire
program.

ACHESON MUST GO

Mr. KEEM. Mr. President, never before
in the history of the Republic have our
people faced such a critical period. To-
day our Army in North Korea is being
overwhelmed, It is a time for plain
speaking.

Never before has our need been greater
for a Secretary of State capable of mak-
ing wise, sound, consistent decisions.
Have we such a Secretary of State to-
day? The record will give the answer.

MR. ACHESON AND MR. HISS

At the outset of his diplomatic eca-
reer, Mr. Atheson associated himself
with a group of men who believed in
what they were pleased to call the great
design. This was no more nor less than
the appeasement of Russia. This plan
of giving Stalin everything he asked for
has proved a failure—a tragic failure.
Mr. Acheson has never been able to rid
himself of remnants of either his early
point of view or his long-time associa-
tion.

In 1939, before Alger Hiss did his deeds
of shame at Yalta, Dean Acheson stated,
“Don't investigate Hiss, I will vouch for
him completely.” Mr. Acheson kept Hiss,
retained him in top jobs in the State De-
partment and finally brought about his
appointment as head of the United Na-
tions Convention in San Francisco.

Mr. Acheson sent Hiss to Yalta. There
Hiss and Gromyko drafted the Yalta
agreement. Arthur Bliss Lane, our
American Ambassador to Poland, said of
this agreement. “As I glanced over the
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document I could not believe my eyes.
To me almost every line spoke of a sur-
render to Stalin.”

It was Mr. Acheson who said, “I will
not turn my back on Alger Hiss,” after
Hiss had been convicted for his activi-
ties in connection with the delivery of
State Department secrets to a man
named as an espionage agent,

I wonder what the American boys
fishting for their lives on the icy slopes
of North Korea think of this beautiful
relationship. What a somber spectacle
confronts us today—our soldiers fighting
against overwheiming Red forces—our
State Department, guided by & man, for
a long time identified with a policy, the
inevitable result of which was to
strengthen the power of the Soviet
Union.

MR, ACHESON ZIGEAGGED US INTO WAR

Under Mr. Acheson, the United States
cannot be said to have a foreign policy.
We have had a whole series of policies,
each differing from the other, in essen-
tial particulars.

The Acheson foreign policy of Decem-
ber 1950 is not the Acheson policy of
1949, It is not even the Acheson policy of
May 1950, Inconsistencies of action and
cpinion may sometimes be justified
when they arise from changing circum-
stances. But what has been described
as our foreign policy under Mr. Acheson
has consisted of nothing more nor less
than a series of wavering, spur-of-the-
moment pronouncements, most of which
were exactly what the Reds anticipated
and desired. Mr. Acheson zigged, and
he zagged, until he zigzagged us into war.

On February 24, 1949, Mr. Acheson
said that it was the policy of the admin-
istration to wait until the dust settled
in China. The administration waited.
When the dust had settled, the Reds had
grabbed all China except Formosa.
Thereupon Acheson announced: “A new
day has dawned in Asia.” Then the
State Department sent a secret memo-
randum to its representatives in the Far
East saying that it would accomplish
no material good to send naval units to
Formosa and that the loss of the island
was widely anticipated.

On January 12 of this year, Mr.
Acheson warned against what he called
“foolish adventures” in the Far East,
such as intervention on Formosa. At
that time he drew a line through Japan,
Okinawa, and the Philippines and said
we would defend them against attack.
But he gave no such assurance as to
Korea or Formosa or southern Asia.

This statement by Mr. Acheson must
have been interpreted by Stalin as an
invitation to attack. The Reds had a
right to believe that they had a free
pass into Korea.

When the Reds made their attack in
Korea, the State Department hastily re-
versed itself. The decision to defend
Korea and to send the Navy to protect
Formosa represented a complete about-
face—a complete repudiation of Mr,
Acheson's program and policy. If Mr.
Acheson had drawn the line in South
Korea and warned that we would defend
it—as we are defending it now—we
gggbably would not be fighting there

ay.
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MR. ACHESON TIED GENERAL MAC ARTHUR'S HANDS

After having blundered into war, the
least Mr. Acheson could have done was
to give General MacArthur and his gal-
lant troops a free hand, as the Senator
from California [Mr. ENowLAND] said.
Mr. Acheson has not done this. Instead,
at his behest the hands of General Mac-
Arthur have been tied. Our fighting
men have been forbidden to strike across
the Korean border at the Chinese Com-
munists. Mr, Acheson has created a
vacuum—a sanctuary for Red troops—
behind the ¥Yalu River, where they are
free from attack in their assembly areas
in Manchuria. ;

In an interview last Saturday, Gen-
eral MacArthur described this as “an
enormous handicap, without precedent
in military history.” Officers on Gen-
eral MacArthur's staff have stated flatly
that it would be impossible to fight the
war while the enemy had “protected
bases across an inviolate frontier.”

This sanctuary is not the creation of
the United Nations. It is the brain
child of our State Department. Accord-
ing to an Associated Press article in the
New York Times for December 2,
“highly placed administrative sources in
Washington said it was the United States
Government rather than the United
Nations that had forbidden General
MacArthur to send troops or bombers
across the Korean border to smash at
strategic targets in Red China.” -

There are, Mr, President, and always
will be doubts in my mind as to the wis-
dom of the President’s action in sending,
without the authority of the Congress,
American forces into Korea. But since
we have resorted to the sword in Korea,
we should swing it with all the force at
our command. We must not force our
boys to fight with one arm tied behind
their backs. As the Dallas News has
sagely commented: “War is no game for
handicaps.”

HOW LONG MUST WE WAIT?

Mr, President, how long must we wait?
How long can one be as wrong as the
present Secretary of State has been, and
still continue in that high office, the wise
conduct of which means so much for the
peace of the world?

The boys who are fighting and dying
in Korea—their mothers and fathers and
friends, all of us—deserve a prompt and
satisfactory answer. The public is de-
manding a decisive answer. And the
only answer that will meet with public
acceptance is a thorough house cleaning
of the State Department, set off by the
departure of Mr. Acheson.

MISSOURIANS EXPRESS THEIR VIEWS

Last Wednesday Secretary Acheson, in
an effort to justify his position, took to
the air to address the American people.
He gave voice to a number of studied and
pious platitudes, accompanied by much
waving of his index finger. Following

at address, the mail coming into
Washington demanding the removal of
Mr. Acheson was expected in official cir-
cles to drop off. So far as my office is
concerned it has increase in volume and
in violence. I have not received a single
letter expressing approval of the Secre-
tary’s speech.
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Let me read a few excerpts from some
of the letters on this subject. I am con-
fident that every Member of the Senate
has received letters to the same effect.
I shall, therefore, recite only a few ex-
tracts. Here is the reaction in the State
of Missouri:

A telegram from Kansas City states:

It is inconczivable that our Nation is as
bankrupt of leadership as has been exempli-
fied by the address of Dean Acheson. It is
time our Government is cleansed of him and
his clan before it is too late.

Another telegram from the same city
asks:

Why don't you get rid of Acheson and his
gang before it is too late?

A Kirksville woman writes:

I listened to the speech of the Secretary of
State. He dida’t tell us anything we didn’t
already *now, and I'm sick and tired of that
whole mess from him down to the office cat.
I know the records have been cleaned out but
isn't there some way to clean out the people,
too!

A woman from Kansas City says:

In the name of God do something to get
Arheson and his Communist clique out of
our Government,

“In the name of God do something.”
she says. She does not speak irrever-
ently. This comes from the heart of a
good, God-fearing woman,

From Kirksville a man and his wife
‘write:

The past 5 years of appeasement of Rus-
sia by Acheson and his party is showing up
more and more every day. And this ap-
peasement is the cause of our American boys
being killed on the far-away battlefields to-
day.

It is time Acheson and his entire gang was
kicked out. Why fight Communists thou-
sands of miles away and protect them at
home, and especially in our Government.

The American peonle are getting pretty
tired of this kind of stuff.

A man from the President’s home town
of Independence writes:

Please work hard toward getting a new
State Department—a strong, fighting one.
Acheson should go immediately.

A Kansas City student now doing
graduate work at the University of South
Dakota writes rae from Vermillion:

It is my opinion that Secretary of State
Acheson should be removed from office im-
mediately and all of his fellow travelers. A
thorough house cleaning in the State De-
partment should take place and no holds
barred., Whether the man be Democrat or
Republican, if he is an Acheson man or Com-
munist sympathizer he should be removed.

And a housewife says simply:
Fire Acheson,

A telegram from a leading Kansas
City lawyer states:

There is a growing demand for a clean-up
in the State Department and for strong,
Torceful leadership in time of crisis.

A woman writes from Carthage:

Is there no way that this Nation can be
freed from the muddling and fumbling of
the Communist appeasers like Dean Acheson
in our Government?

From Joplin a housewife says:

I am writing to urge you as a Member of
Congress to use all your power to-cause a

CONGRESSIONAL RECORD—SENATE

complete and absolute change in our State

Department policy and personnel,

THE PEOPLE WANT A SECRETARY OF STATE LIKE
TAFT OR BYRD

From Richmond Heights comes this:

The situation in Korea demands that Con-
gress clean out the State Department and
replace Acheson with a man of the caliber
of BYRD or TAFT.

There we have it. The thinking peo-
ple of this country eagerly desire a Sec-
retary of State of seasoned judgment
and practical common sense like ROBERT
A. TaFT or Harry F. BYRD.

Our country is in peril. We shrink
from thinking of the results of a con-
tinuation of the present tremnd. It is
said that we are already in world war
two and a half. Perhaps it is too late
to avert the catastrophe of a third world
war. I do not know. But I do know
that as the elected, the trusted repre-
sentatives of the American people, we
in the Congress have a bounden duty
to do everything in our power to save
the world from this appalling ruin.

We must not only reexamine our
foreign policy which brought us to the
brink of this catastrophe, we must re-
consider, replace and reconstruct it. It
must be brought down to earth. Our
commitments must be geared to our ca-
pacity to fulfill them. The so-called
Truman doctrine must be redefined.
The first step is to engage the services
of a Secretary of State whose inclina-
tion and record will inspire faith in his
ability to do the job as the American
people want it done. Only a completely
new, anti-Red State Department will be
able to guide the United States through
this crisis. President Truman has said
that Mr. Acheson is assured “of a place
of preeminence among the greatest of
our Secretaries of State.” If so, the
American people are quite content that
Mr. Acheson now retire on his laurels,
This is the first and a necessary step
in the rehabilitation of our foreign pol-
icy. It is time to call forward for duty
the best that we have. .

On February 6 last I made a public
statement in which I said, “If Acheson
does not resign, the President should
remove him.” Subsequent developments
have strengthened this conviction to the
point where I now feel that if Mr. Ache-
son does not resign, or is not removed,
drastic steps to force his removal may be
in order.

Unless positive steps are taken, and at
once, by the administration to bring
about the removal of Secretary Acheson
and a thorough house cleaning in the
State Department, the Congress of the
United States should take whatever steps
are required to bring about these results.

And so I say, Acheson must go.

EXTENSION OF RENT CONTROL

The Senate resumed the consideration
of the joint resolution (S. J. Res. 207) to
continue for a temporary period certain
provisions of the Housing and Rent Act
of 1947, as amended.

Mr. MAYBANK. Mr. President, as I
understand, it was the intention of the
majority leader to proceed with the rent-
control joint resolution after several dis-
tinguished Senators had completed their
remarks,
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The PRESIDING OFFICER. The
Chair advises the Senator from South
Carolina that the rent-control joint res-
olution is the unfinished business.

Mr, MAYBANK. Mr. President, there
are several committee meetings in prog-
ress, The Senator from Washington
[Mr. Cain] desired to be heard. He told
me that he was to address the Municipal
League today at 12 o’clock, but that
he would return to the Senate Chamber
by 2. I have assured my good friend the
acting minority leader [Mr. SALTON-
sTALL], as well as the Senator from Ne-
braska [Mr. WHERrRY], the minority
leader, that the Senator from Washing-
ton would have an opportunity to be
heard. Therefore I suggest the absence
of a quorum, so that Senators may have
an opportunity to reach the Chamber.
If the Senator from Washington does
not return, I shall speak briefly upon the
joint resolution.

The PRESIDING OFFICER.
clerk will call the roll.

The Chief Clerk called the roll, and
the following Senators answered to their
names:

The

Alken Hoey Mundt
Anderson Holland Neely
Bricker Hunt Nixon
Butler Ives O'Conor
Byrd Johneon, Tex. Pepper
Cain Johnston, S, C. Robertson
Capehart Eefauver Russell
Carlson Eem Saltonstall
Chapman Kerr Schoeppel
Chavez Kilgore Smith, Maine
Clements Enowland Smith, N. C.
Connally Langer Smith, N, J.
Cordon Leahy Stennis
Donnell Lehman Taft
Dworshak Long Taylor
Eastland Lucas Thomas, Okla.
Ecton McCarthy Thomas, Utah
Frear MeClellan Thye
Fulbright MecFarland Tydings
George McKellar Watkins
Gillette McMahon Wherry
Gurney Magnuson Wiley
Hayden Malone Willlams
Hendrickson Maybank Young
Hickenlooper Millikin
Hill Morse

The PRESIDING OFFICER (Mr,

CLEMENTS in the chair),
present. :

Mr. MAYBANK. Mr. President, the
unfinished business is the joint resolu-
tion extending rent control for some 60
days, so that the new Congress may or
may not write a new remt-control bill
when it meets in January.

Three days ago I spoke extensively on
the subject of the joint resolution. I
understand that other Senators wish to
speak on that question, and I wish to
make a few additional remarks.

The acting minority leader suggested
to.me that he would like to make a speech
on the subject. The Senator from Wash-
ington [Mr. Camnl, who wishes to speak
on this question, he3 not yet returned to
the Chamber. I assured him that I would
do nothing in respect to having the Sen-
ate act on the measure until he had a
chance to speak.

So I shall yield to the acting minority
leader, the Senator from Massachusetts
[Mr. SaLToNsTALL], if that is agreeable.

Mr. SALTONSTALL. I thank the
Senator. I have a brief speech, requir-
ing perhaps 30 seconds, which I should
like to make on this subject, either at
this time or at a later time, whichever
is more convenient. I shall speak either

A quorum is
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i~ the time of the Senator from South
Carolina or in my own time,

I have checked with the Senator from
Washington [Mr. Cain], and I under-
stand that he will be in the Chamber in
a few minutes.

Mr. MAYBANK. I did not check with
the Senator from Washington, because I
was sure the acting minority leader
would do so. The Senator from Wash-
ington told me that he wished to make
a speech which would require perhaps
half an hour.

At this time I yield to the Senator
from Massachusetts, if Pe wishes to have
me do so.

Mr., SALTONSTALL. I shall be glad
to have the Senator yield to me now, to
permit me to make a brief statement on
this question.

Mr. MAYBANK. Iam happy to yield.

Mr. SALTONSTALL., Mr, President,
at the election on November 7 there was
the following question on the ballot in
Massachusetts:

Shall a declaration be made by popular
referendum, pursuant to the Housing and
Rent Act of 1950, that a shortage of rental
housing accommodations exists which re-
quires the continuance of Federal rent con-
trol in this city (or town) after December
81, 1950, and until the close of June 30, 1951,
in accordance with the provisions of said
act?

In Massachusetts there are 39 cities
and 312 towns. The question was not
on the ballot in 49 towns. All the 39
cities and all but 34 of the towns which
participated in the referendum voted in
the affirmative. All of these 34 towns
are small. Inasmuch as the registered
voters in the cities number 1,616,101 per-
sons and the registered voters in the
312 towns number 868,837, an over-
whelming majority of the people of
Massachusetts wish this act continued
in their localities until June 30, 1951.

I shall support the joint resolution.

Mr. KEFAUVER. Mr. President——

Mr. MAYBANK. Mr. President, I did
not know that the Senator from Tennes-
see wished to be recognized.

The Senator from Ohio [Mr. BRICKER],
who is a member of the committee, asked
me whether he would be able to make a
brief statement at this time, without
causing me to lose my right to the floor.
I ask unanimous consent that, without
losing my right to the floor, the Senator
from Ohio may speak at this time.

The PRESIDING OFFICER. Without
objection, it is so ordered; and the Sen-
ator from Ohio is recognized.

Mr. MAYBANK. Mr. President, I un-
derstand that the Senator from Tennes-
see [Mr. KEFAUVER] desires to be recog-
nized in order to submit a privileged
resolution, if that is agreeable to the
Senator from Ohio.

Mr. BRICKER. Certainly; I yield to
the Senator from Tennessee for that
purpose.

The PRESIDING OFFICER. The
Senator from Tennessee is recognized.
‘ARREST OF WITNESSES WHOSE TESTI-

MONY IS REQUIRED BY SPECIAL COM-

MITTEE TO INVESTIGATE INTERSTATE

CRIME

Mr. EEFAUVER. Mr. President, from
the Special Committee To Investigate
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Crime in Interstate Commerce, I report
a resolution and submit a report (No.
2586) thereon. I ask unanimous con-
sent that the resolution be acted upon
at this time.

Mr. MAYBANEK., Mr. President, I
would have to object to any unanimous-
consent agreement, because I have as-
sured the Senator from Ohio that he can
speak at this time,

Mr. KEFAUVER. I donot think there
is any controversy about this matter.

Mr. MAYBANK. If there is no con-
troversy, I am willing to agree to the
Senator’s request.

The PRESIDING OFFICER. With-
out objection, the resolution will be read.

The resolution (S. Res. 368) was read,
as follows:

Whereas the Speclal Senate Committee To
Investigate Organized Crime in Interstate
Commerce has reported to the Senate that
subpenas have been issued for certain per-
sons named in the body of this resolution,
and that these persons are important wit-
nesses necessary to the investigation being
conducted by that committee pursuant to
Senate Resolution 202, Eighty-first Congress,
second session, and that the said persons
have not been located despite diligent search,
and that the committee has reasonable cause
to believe that the said persons will not
appear in response to subpenas but will con-
tinue in hiding to avold appearance before
the committee; and

Whereas the appearance and testimony of
the witnesses named in the body of this
resolution is material and necessary in order
that the committee may properly execute
the functions assignad to It and may obtain
information necessary as a basis for legisla=-
tion: It is therefore

Resolved, That the President of the Senate
issue his warrants commanding the Sergeant
at Arms or such persons as may be deputized
by him to take into custody the bodles of:
Anthony “Tony” Accardo, alias Joe Batters;
Patrick James Burns; Murray Llewellyn
Humphreys; Rocco Fischettl, alias Ralph
Fisher; Charles Fischetti, allas Charles
Fisher, Dr. Charles Fisher, Charles Brown,
and Ralph Fields; Joseph Bica; Martin M.
Hartman; Ben Marden; John Patton; Elmer
(Bones) Remmer; Morris Rosen wherever
found, and to bring the sald persons before
the Special Senate Committee To Investigate
Organized Crime in Interstate Commerce in
Washington, D. C,, then and there to answer
such questions pertinent to the matter under
inquiry as the said special committee shall
propound;

That, for the purpose of executing war-
rants issued in accordance with this resolu-
tion, the Sergeant at Arms may, by blanket
order or orders, deputize all law enforcement
officers of the Federal Government; and

That the Special Senate Committez To In-
vestigate Organized Crime in Interstate
Commerce may discharge any of the per-
sons taken into custody under authority of
this resolution upon proper assurance, by
recognizance or otherwise, that he will ap-
pear for interrogation when required. The
committee may require such assurance as it
deems necessary not to exceed $25,000 for
any one witness.

For the purpose of discharging any person
from custody and ordering assurances, one
member of the said committee shall be a
quorum.

The PRESIDING OFFICER. Is there
objection to the present consideration of
the resolution?

Mr. LUCAS. Mr. President, reserving
the right to object, let me say that it
seems to me that the resolution is rather
important. I do not recall that such a
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resolution has come before the Senate
since I have been a Member. I think
we should have a quorum call before
we act on the resolution. Therefore, I
suggest the absence of a quorum,

The PRESIDING OFFICER. The
clerk will call the roll.

The Chief Clerk proceeded to call the
roll, and Mr. AIKEN answered to his name
when called.

Mr MAYBANK. Mr.
parliamentary inquiry.

The PRESIDING OFFICER. The
Senator will state the inquiry.

Mr. MAYBANK. I merely wish to in-
quire whether, after a quorum is ob-
tained, I shall still have the right to the
floor, in view of the agreement under
which I yielded?

The PRESIDING OFFICER. The
request of the Senator from Tennessee is
pending.

Mr. MAYBANEK. Mr. President, I de-
mand the regular order.

The PRESIDING OFFICER. The
cleﬁ-k will proceed with the call of the
roll.,

The Chief Clerk resumed and con-
cluded the call of the roll, and the fol-
lowing Senators answered to their
names:

President, a

Alken Hoey Mundt
Anderson Holland Neely
Bricker Hunt Nixon
Butler Ives O'Conor
Byrd Johnson, Tex. Pepper
Cain Johnston, 8. C. Robertson

. Capehart Eefauver Russell
Carlson Eem Saltonstall
Chapman Kerr Schoeppel
Chavez Kilgore Smith, Maine
Clements Knowland Smith, N. J.
Connally Langer Smith, N. C.
Cordon Leahy Stennis
Donnell Lehman Taft
Dworshak Long Taylor
Eastland Lucas Thomas, Okla.
Ecton McCarthy Thomas, Utah
Frear McClellan Thye
Fulbright MecFarland di
George McEKellar Watkins
Gillette McMahon Wherry
Gurney Magnuson Wiley
Hayden Malone Willlams
Hendrickson Maybank Young
Hickenlooper Millikin
Hill Morse

The PRESIDING OFFICER. A quo-
rum is present.

Mr. LUCAS and Mr. EEFAUVER ad-
dressed the Chair,

The PRESIDING OFFICER. The
Senator from Illinois.

Mr. LUCAS. Mr. President, a parlia-
mentary inquiry.

The PRESIDING OFFICER. The
Senator will state the inquiry.

Mr. LUCAS. What is the business be-
fore the Senate at this time?

The PRESIDING OFFICER. The
Senator from Tennessee has requested
unanimous consent for consideration of
the resolution which has been read by
the clerk.

Mr. LUCAS. If agreed to will that
displace the rent-control measure?

The PRESIDING OFFICER. The
Chair would hold that it is a privileged
matter. It would not change the status
with respect to the consideration of the
joint resolution, Senate Joint Resolution
207.

Mr. LUCAS. I have not had occasion
to examine the document which has been
submitted. It seems to me to be very
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far reaching and to involve serious con-
siderations. I think it ought to lie over,
or at least be referred to some committee.
It ought at least to be given some con-
sideration. I presume there is precedent
for the resolution, but there is some
doubt in my mind as to whether it is
proper at this particular time to present
it, in view of what is stated in the reso-
lution itself.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr. LUCAS. I yield.

Mr. SALTONSTALL. I may say re-
spectfully to the Senator from Illinois
that I understand from those at the desk
that the resolution is without precedent.
It is in different form from resolutions
offered in ordinary contempt proceed-
ings. I therefore feel that the resolu-
tion should not be laid over, but should
be referred to a committee, which I as-
sume would be the Committee on Rules
and Administration. If the committee
considers it a proper matter, it will re-
port it promptly no doubt. But if it
might establish a precedent, as it would,
according to my understanding, then we
should not proceed to establish the prec-
edent without at least giving a committee
a chance to consider it.

The PRESIDING OFFICER. A mo-
tion to refer the resolution would be in
order.

Mr. LUCAS. The Senator has asked
unanimous consent for the immediate
consideration of the resolution. I shall
object to that at this time.

The PRESIDING OFFICER. Objec-
tion is heard. A motion to refer the res-
olution to a committee is still in order.

Mr. KEFAUVER. I move that the
Senate proceed immediately to consider
the resolution, which has been reported.

Mr. LUCAS. As a substitute for that
motion, I move that the resolution be
referred to the Committee on the Judi-
ciary for further consideration.

Mr. KEFAUVER. Mr. President, I
make a point of order against the sub-
stitute motion.

The PRESIDING OFFICER. The
Senator will state the point.

Mr. KEFAUVER. The resolution is
a privileged one, reported by a select
committee of the Senate in order to ef-
fectuate the work of that committee.
The committee from which it is reported
has jurisdiction of the resolution and
has, by unanimous vote, reported the
resolution to the Senate.

Mr. LUCAS. Mr. President, in reply,
I submit if the Senator from Tennes-
see can make a motion, I have a right
certainly, under the rules of the Senate
to offer a substitute motion for the mo-
tion he has made.

The PRESIDING OFFICER. The mo-
tion of the Senator from Illinois takes
precedence over the motion of the Sen-
ator from Tennessee.

Mr. KEFAUVER. Mr. President, a
parliamentary inquiry.

Mr. LUCAS. I desire to be heard for
just a moment.

Mr. KEFAUVER. Mr. President, a
parliamentary inquiry, ’

Mr. LUCAS. I do not yield for that
purpose, if I have the floor. X

The PRESIDING OFFICER. The
Senator from Illinois has the floor,

CONGRESSIONAL RECORD—SENATE

Mr. LUCAS. Mr. President, I read
from the resolution,

Mr. KEFAUVER. Mr. President, I
made a point of order., Was the point
of order acted upon? If so, what was
the ruling of the Chair on the point of
order?

The PRESIDING OFFICER. The
point of order is overruled.

Mr. SALTONSTALL. Mr. President,
a parliamentary inquiry.

Mr, LUCAS. I yield for that purpose.

The PRESIDING OFFICER. The
Senator will state the parliamentary in-
quiry.

Mr. SALTONSTALL. If the Senator
is permitted to debate or explain his
position on the motion to refer the reso-
lution, does consideration of the motion
automatically displace consideration of
the rent-control joint resolution, which
is now on the calendar, or is unanimous
consent required for the Senator from
Illinois to discuss his motion to refer the
resolution?

The PRESIDING OFFICER. Only
temporarily would consideration of the
motion displace consideration of the
rent-control bill.

Mr. LUCAS. The resolution reads:

Whereas the Special Senate Committee To
Investigate Organized Crime in Interstate
Commerce has reported to the Senate that
subpenas have been issued for certain per-
sons named in the body of this resolution,
and that these persons are lmportant wit-
nesses necessary to the investigation being
conducted by that committee pursuant to
Senate Resolution 202, Eighty-first Congress,
second session, and that the said persons
have not been located despite diligent search,
and that the committee has reasonable cause
to believe that the said persons will not ap-
pear in response to subpenas but will con-
tinue in hiding to avoid appearance before
the committee; and

Whereas the appearance and testimony of
the witnesses named in the body of this
resolution Is material and necessary in order
that the committee may properly execute the
functions assigned to it and may obtain in-
formation necessary as a basis for legisla-
tion: It is therefore

Resolved, That the President of the Senate
issue his warrants commanding the Sergeant
at Arms or such persons as may be deputized
by him to take into custody the bodles of—

Naming the persons—
wherever found, and to bring the said per-
sons before the Special Senate Committee To
Investigate Organized Crime in Interstate
Commerce in Washington, D. C,, then and
there to answer such questions pertinent to
the matter under inquiry as the sald special
committee shall propound—

And so forth. Mr. President, under
the original power granted to it the com-
mittee was given the right to subpena
witnesses whom the committee found
necessary or advisable to subpena in the
interest of carrying out the objectives of
the resolution under which the commit-
tee was created.

The committee has been unable to find
certain individuals. I do not know what
power the Sergeant at Arms of the Sen-
ate has which the investigators of the
committee do not have. The investi-
gators have been diligent in their search.
The committee has a good many em-
ployees available for the purpose of find-
ing witnesses. I do not know how the
Sergeant at Arms would be able to find
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witnesses any sooner than the commit-
tee’s investigators.

I read from section 194 of the general
and permanent laws relating to the
Senate:

Whenever a witness summoned as men-
tioned in section 192 of this title fails to ap-
pear to testify or fails to produce any books,
papers, records, or documents, as required,
or whenever any witness so summoned re-
fuses to anwer any question pertinent to the
subject under inquiry before either House,
or any joint committee established by a
joint or concurrent resolution of the two
Houses of Congress, or any committee or sub-
committee of either House of Congress, and
the fact of such failure or failures is re-
ported to either House while Congress is in
gession, or when Congress 1s not in session, a
statement of fact constituting such failure
is reported to and filed with the President
of the Senate or the Speaker of the House,
it shall be the duty of the said President of
the Senate or Speaker of the House, as the
case may be, to certify, and he shall so certify,
the statement of facts aforesaid under the
seal of the Senate or House, as the case may
be, to the appropriate United States attorney,
whose duty it shall be to bring the matter
before the grand jury for its action.

That is the only reference, I believe,
which will be found in the rules with
respeet to what can be done by the Presi-
dent of the Senate.

Up to this time a witness has been
summoned, but he has not been found.
Therefore he has in fact not been sum-
moned. Consequently, in my judg-
ment—and this is only an off-the-cuff
opinion—a very serious question exists
whether or not the President of the
Senate has the power to do what is re-
quested. A further examination of the
records may disclose that he may have
such power, but certainly the importance
of establishing a precedent of this kind
in the Senate should be carefully
weighed. I doubt very much—and it
would be interesting to know—that all
members of the committee agreed upon
the resolution which is before us. I ask

- the Senator from Tennessee if that is so.

Mr. KEFAUVER. Yes.

Mr. LUCAS. Were all committee
members agreed on it?

Mr. KEFAUVER. Yes.

Mr. LUCAS. Do the committee rec-
ords show that fact?

Mr, KEFAUVER. Yes.

Mr. LUCAS. It isvery interesting.and
I am glad to note that the committee
has a record showing unanimous agree-
ment on it. I return to the position I
took a moment ago. If we are about to
establish a new precedent, as has been
indicated by the Senator from Massa-
chusetts—and I have not had an oppor-
tunity to examine into that question—
certainly no precedent should be estab-
lished by the Senate based on snap
judgment. It is a matter which should
be considered by the Committee on the
Judiciary. We are dealing with a special
committee of the Senate, which has no
power other than to recommend legisla-
tion. A resolution dealing with the ar-
rest of persons, particularly when the
Senate has not been advised of it in
advance, presents a very serious proposi-
tion. No time could be lost by referring
the resolution to the committee, with a
view of having the committee advise the
Senate within a reasonable time exactly
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what the resolution means, how far it
goes, and whether or not it is the proper
action to fake under the rules of the
Senate and the laws of the country.

Mr, SALTONSTALL, Mr. President,
will the Senator yield?

Mr. LUCAS. I yield.

Mr., SALTONSTALL. Do I under-
stand that the Senator’s motion spe-
cifically is to refer the resolution to the
Committee on the Judiciary? I under-
stand him to make the motion in the
alternative with reference to the Com-
mittee on Rules and Administration and
the Committee on the Judiciary.

Mr. LUCAS. I think the Committee
on the Judiciary is the proper commit-
tee to study the resolution, because the
Committee on the Judiciary is composed
of good lawyers, who are presumed to
be able to examine into such a resolution
and to report its opinion as to whether
it would set a precedent, and whether it
is correct and proper action to take. If
it is a proper resolution, obviously I shall
follow the opinion of the committee. At
this time I do not wish to follow the
opinion of the Senator from Tennessee
and the committee which has reported
the resolution, fresh and new as it is,
and apparently without any precedent.

The PRESIDING OFFICER. Does the
Senator from Tennessee wish to be
heard on the motion?

Mr, KEFAUVER. Yes, Ido. The dis-
tinguished majority leader is incorrect
in stating that this resolution would
create a precedent or that the arrest of
witnesses whose festimony is wanted by
the Senate is new and unprecedented.
There is precedent for exactly what this
resolution calls for and in at least two
cases these precedents have been tested
by the Supreme Court which has un-
equivocally held that the Senate has
power to arrest witnesses whose testi-
mony it desires in pursuit of its funetion
and that this power includes the arrest
of witnesses whose testimony is sought
by committees of the Senate. I refer
to McGrain v. Daugherty (273 U. S. 135).
In that case a select committee of the
Senate was investigating the Teapot
Dome scandal and as a part of that in-
vestigation it desired the testimony of
the brother of Attorney General Daugh-
erty. A subpena was served on Daugh-
erty to appear and testify but he ignored
it. The Senate then passed a resolution
reciting that Daugherty's testimony was
material and necessary in order that the
commitiee properly execute the func-
tions imposed upon it and it then re-
solved that the President of the Senate
pro tempore issue his warrant com-
manding the Sergeant at Arms or his
deputy to take into custody the body
of M. S. Daugherty wherever found and
to bring the said M. 8. Daugherty before
the bar of the Senate then and there to
answer such questions, and so forth. In
other words the Senate resolved that the
Sergeant at Arms or his deputy should
arrest Daugherty and bring him before
the Senate to answer questions. I might
say that the resolution in the Daugherty
case was used by committee counsel as
a model in drafting the resolution we are
now discussing. The Supreme Court
unanimously held that this warrant of
arrest was constitutional and otherwise
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lJawful. Another precedent is Barry
against United States ex rel, Cunning-
ham, which is reported at Two Hundred
and Seveniy-ninth United States Re-
ports, page 597. Tn that case Cunning-
ham had testified before a special
committee of the Senate investigative
primary expenditures that he had con-
tributed $50,000 to the primary campaign
of William 8. Vare, of Pennsylvania.
He flatly refused, however, to tell where
he had gotten the money. After the
election Cunningham similarly refused
to testify before the special committee.
Thereafter Vare’s election was contested.
The special commifiee recommended
to the Senate that Cunningham be cited
for contempt, but instead the Senate re-
solved that a warrant should be issued
commanding the Sergeant at Arms or
his deputy to arrest Cunningham. The
Court, in a unanimous opinion, held that
the Senate had the power to issue this
warrant. I will quote from this cass at
page 616:

Third. The real question 1s not whether
the Senate had power to issue the warrant of
arrest, but whether it could do so under the
circumstances disclosed by the record. The
decision of the court of appeals is that, as a
necessary prerequisite to the issue of a wars
rant of arrest, a subpena first should have
been issued, served, and disobeyed. And
undoubtedly the courts recognize this as the
practice generally to be followed. But un-
doubtedly also, a court has power in the ex-
ercise of a sound discretion to issue a warrant
of arrest without a previous subpena when
there is good reason to believe that otherwise
the witness will not be forthcoming.

In other words, Mr. President, these
two decisions clearly hold that the Sen-
ate has the power to compel a witness to
appear before it or before one of its com-
mittess and to give testimony and that it
may do this by subpena or, if for some
reason a subpena will prove inefiective,
it may do so by the issuance of a war-
rant of arrest. The Senate has done it
before and the Supreme Court has at
least twice unequivocably upheld the
action.

In that particular case the committee
has carried over into the next Congress.

In that case practically the same issue
was raised as is raised here, and the
Court, by unanimous deeision, held that
the Senate did have the power to require
the appearance of the witness before the
committee which was conducting the in-
vestigation in that particular case, even
though the committee was continuing
over into another Congress.

The section which has been read by
the distinguished majority leader, s=c-
tion 194 of the rules contained in the
Reorganization Act, refers only to cases
in which service has been secured. In
such cases, section 194 provides that if a
witness refuses to answer after he has
been brought before a committee, if the
Senate is in session a resolution may be
presented to the Senate providing for in-
structions to the district attorney to
prosecute him for contempt. But if the
Senate is not in session, the resolution
shall be presented to the Vice President,
and he shall have the authority to certify
the matter to the appropriate district
attorney.

But that is just the point here. Serv-
ice has not and cannot be effected be-
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cause the witnesses are in hiding. Sub-
penas will not work and so we have to
try something more effective.

In the present case the particular wit-

nesses whose names have been listed are
quite well known. Subpenas have been

-issued, and a long and diligent search

has been made. Every effort has been
made fo serve subpenas on those wit-
nesses. We have even gone so far as to
have inquiry made among the neighbors,
and in some cases of their wives, as to
their whereabouts. Unquestionably
they have purposely avoided—and that is
the allegation in the committee’'s re-
port—service of a subpena issued by a
committee of the United States Senate.

Two of the witnesses were last heard
of in Mexico, but they will be coming
back. In this case the hope would be
that the Sergeant at Arms would, in
conformity with the resolution, call upon
the Federal Bureau of Investigation and
other Federal investigative agencies,
such as the border patrol, to keep a look-
out for them, and bring them before the
committee to testify when they are
located. :

It is very difficult for the committee to
do this kind of work when witnesses
secrete themselves so that a subpena
cannot be served upon them, even after
the most diligent effort.

The work of this committee is about
to come to an end. We are to make our
repert in the latter part of February. In
order to get the necessary information
and make a report to the Senate, we feel
that it is highly important to have the
testimony of these particular witnesses,
who are key characters in some of the
most important investigations which we
are carrying on.

Mr. President, there are certain powers
inherent in this body, and reiterated in
the two cases to which I have referred.
There is the general power to prevent
anyone from ignoring the orders of the
Senate. There is the power to compel
witnesses to come before a committee to
give testimony. To defer this matter and
engage in extended hearings before the
Judiciary Committee or some other com-
mittee, when the issue is quite clear,
would give a great deal of encouragement
to other persons upon whom we are try-
ing to serve subpenas to secrete them-
selves and evade the service of process.
It would diminish the importance of the
process of the committee and suggest
that all a recalcitrant witness need do
is to hide from our process servers until
February.

I think it is fundamental that if the
Senate has the power to investigate, as
undoubtedly the Senate has, it first must
have the power to bring witnesses before
it. It is certainly not in keeping with
the dignity of the Senate to allow wit-
nesses, by hiding and avoiding the per-
son trying to serve the subpena to pre-
vent carrying into effect the determi-
nation of the Senate to bring them before
the Senate or a committee of the Senate
for the purpose of giving testimony. If
such a rule were to be enforced, it would
be impossible in many instances for the
Senate to make the proper kind of exam-
ination. This question has been studied
very closely and thoroughly by the staff
of the committee. The decisions of the
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Supreme Court are cited in the report.
I hope that the work of the committee
will not be held up by any delay in act-
ing upon this resolution.

Mr. LUCAS. Mr. President, I should
like to make a brief reply to the argu-
ment of the Senator from Tennessee.

In the first place, it seems to me that
the United States Senate should never
forget that this is a special commitiee
whizch was established to do certain
things under the terms of a resolution
which was adopted by the Senate.
Whether, under the terms of the origi-
nal resolution, the committee has the
power to invoke this sort of procedure
is a serious question in my mind. We
should never grant to any special com-~
mittee continuous powers to do a number
of things which perhaps are not within
the scope of the resolution itseli. We
definitely provided in that resolution
that the committee itself should have the
power to subpena all witnesses it believed
necessary and advisable to call before the
committee to carry out the purposes of
Senate Resolution 202.

If the men whom the committee has
employed cannot find these witnesses,
I do not know who can. I understand
that the committee has some of the best
sleuths who have ever been employed by
any committee of the Senate, and who
have done nothing throughout their lives
except to try to track down someone for
some committee or agency of the Gov-
ernment, whether it was Federal, city, or
county.

Mr, President, I say that we had better
hestitate and pause for the moment, at
least, before we transfer that power to
the Sergeant at Arms and let the Ser-
geant at Arms, who is an important offi-
cer of the Senate, and who is needed
here, start on a wild-goose chase. He
would have to go before some committee
of the Senate and ask for more money
in order to set up another group of
sleuths to find these men, some of whom
are in Mexico at the present time, We
had better pause and let some committee
look into the situation before we take the
drastic step which is requested by the
Senator from Tennessee and other mem-
bers of the special committee.

I am not attempting to shield anyone
named in the resolution. I do not know
any of the men named. I do not care
anything about the so-called crooks
whom the Senator is now trying to run
down. But so long as I am in the Sen-
ate—and that will not be too long—I am
going to try to protect the integrity of
the rules of the United States Senate.
I am not going to permit a special com-
mittee to get away with such a thing as
is suggested here if I can possibly help
it, without a standing committee pass-
ing upon the question. The United
States Senate ought not to do that.

The suggested procedure may be
proper, It may be the right thing to do.
But at least the Judiciary Committee
should have an opportunity to look into
the question. There are good lawyers
on that committee, whose function it is
to do the very thing which I am suggest-
ing. I believe that that committee
should have the opportunity to pass upon
this request.
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Mr. President, it seems to me incredu-
lous that a committee would come before
the Senate and ask the Sergeant at
Arms to set up another snooping com-
mittee, so to speak, and hunt for men
whom they themselves cannot find.
They have a sufficient number of inves-
tigators to do the job they are called
upon to do. Let them come before the
full committee and ask for more money.
They can obtain the top men of the
country if they pay them enough—and
I think they are paying them plenty for
the job they are doing. They can obtain
more men. If those connected with the
committee cannot find the witnesses who
are sought, how are Joe Duke, the Ser-
geant at Arms of the Senate of the
United States, and his assistants to find
these crooks? Mr. President, I do not
say that to disparage in any way my
friend Joe Duke, because he comes from
a section of the country where they know
how to run down criminals. He has
been ably taught by the “boss” of the
Senate, my good friend, the Senator
from Arizona [Mr. HaypeENn], who used to
be a sheriff in Arizona, and who knows
what it is all about. But to comply with
the request would impose an additional
burden upon the Sergeant at Arms of
the Senate. He could not carry out the
order himself, and his assistants in the
Senate could not do it. He would have
to employ a dozen more men to go forth
and hunt these witnesses whom the sub-
committee cannot find.

Mr. President, to me it is the most
ridiculous thing I have heard of in a
long, long time, and I hope that the
Senate of the United States will at least
give a proper standing committee the
right to look into the matter.

Mr. KEFAUVER. Mr. President, I
wish to be heard in response to the re-
marks made by the distinguished ma-
jority leader. I believe we of the com-
mittee feel that if we, who are charged
with the responsibility of carrying on the
investigation, let the principal witnesses,
as these people are, defy the United
States Senate, and put off the matter of
getting them before the committee
promptly, we are not doing our duty.
The group of witnesses who have been
hiding from the subpenas of the com-
mittee and whose arrest is sought are
among the most powerful and danger-
ous racketeers in the country. Our
duty, as we see it, is to present the mat-
ter to the Senate, and to urge the Senate
to help us secure the witnesses so we
can carry on our investigation. That is
the purpose of the resolution.

I do not think the point made by the
majority leader is very well taken, that
the distinguished Mr. Duke, the Ser-
geant at Arms, and his assistants would
be required to do this work themselves.
The resolution asks that they be author-
ized to call upon all the law-enforcement
agencies of the United States Govern-
ment to assist them in locating and ap-
prehending these persons who are avoid-
ing service. I wish to read that portion
of the resolution to the Senate. The
resolution states that for the purpose of
executing the warrant issued in accord-
ance with the resolution the Sergeant at
Arms may by blanket order or orders
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deputize the enforcement officers of the
Federal Government to apprehend these
individuals.

Of course, what would happen, Mr.
President, is that the Federal Bureau of
Investigation and the other law-enforce-
ment agencies of the Federal Govern-
ment would be asked to make inquiry in
various parts of the country as to where
these individuals are. There would be
no delay in securing them and bringing
them in.

Mr. President, it is not a matter of
adding more sleuths. We already have
an efficient staff, including highly
trained investigators, but we cannot
possibly duplicate the Nation-wide in-
vestigative network of the FBI, and it
would be folly for the committee to try
to do so.

I am sure some Senators will recog-
nize certain of the witnesses whose
names are on the list contained in the
resolution. We are asking for this ex-
traordinary procedure only after most
diligent effort on the part of many, many
of our people, and by United States mar-
shals in the particular places where
these men live. Anthony “Tony” Ac-
cardo, alias Joe Batters, has of course
a long record as a leading racketeer and
as a person in criminal activity in the
Chicago area.

Murray Humphreys is well known, and
we have been trying to find him for a
long time, He is intimately involved in
the racing wire service picture.

As to Rocco Fischetti and Charles Fi-
schetti, their reputations are well known,
and the importance of the testimony
they would give is, of course, easily rec-
ognized.

Martin M. Hartman is in San Fran-
cisco. He is a stock salesman. He was
selling stock in what was alleged to be
a bogus copper company called the
Mountain City Consolidated Copper Co.
in Nevada, which involves a very impor-
tant matter involving interstate crime.

John Patton comes from Chicago, and
has been partner in important opera-
tions in Florida. He is also involved in
a racing wire question. We have tried
long to find him.

Elmer Remmer is well known in Cali-
fornia, Morris Rosen in New York, and
Joseph Sica in the State of California.
The testimony of Sica is wanted, among
other reasons, because it would relate in
part to illicit narcotic transactions on a
major scale.

Mr. President, the final argument of
the distinguished majority leader was
that since the investigating committee is
a special or select committee the matter
should be referred to some other com-
mittee before action is taken. Insofar
as I have heen able to find by reading
the cases, whenever a select or special
committee has presented a statement to
the United States Senate that in order
to carry out its direction and mandate
from the Senate additional authority
shall be given if, the Senate has very
readily responded to the recommenda-
tion of the select committee.

I believe the committee which investi-
gated the Teapot Dome matter, out of
which McGrain against Daugherty arose,
was a select committee. But in any event
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one of the early precedents on the sub-
ject relates to John Brown’s raid on
Harpers Ferry.

In the Daugherty case the Supreme
C;urt said about this incident at page
138:

In December 1859, the Senate, by resolu-
tion, appointed a committee to inguire into
the facts concerning the invasion and sei-
zure of the armory and arsenal at Harper's
Ferry and to report facts and recommend
legislation, the committee to have power to
send for persons and papers.

That committee wanted to subpena
and bring before it a witness by the name
of Thaddeus Hyatt. I continue to read:

In February 1880, a resolution was
adopted directing the Sergeant at Arms to
take into his custody the body of Thaddeus
Hyatt, and to have the same forthwith be-
fore the bar of the Senate to answer as for
a contempt of its authority * * * In
upholding the existence of the power, the
Senate did not divide on sectional lines, and
the vote was overwhelmingly in support of
the asserted power.

Mr, President, I hope the Senate will
back up the work our committee has
been trying to do. It will be much more
difficult for us to continue if the Senate
is going to refuse to grant the relief
asked for by this resolution. I do not
think we need to refer to a committee
for hearing and debate the question of
whether gangsters and racketeers can
play hide and seek with process servers
of a committee of the United States
Senate,

Mr. MAYBANK. I wonder whether
there will be any further debate on the
resolution relating to the Special Com-
mittee To Investigate Crime in Inter-
state Commerce.

The PRESIDING OFFICER. The
question is on agreeing to the motion of
the Senator from Illinois that the reso-
lution reported by the Senator from
Tennessee be referred to the Commit-
tee on the Judiciary [putting the ques-
tion].

The “ayes” have it.

Mr. KEFAUVER. Mr. Presidenf, I
demand a division.

The PRESIDING OFFICER. The
Chair has already made the determina-
tion.

Mr. KEFAUVER. I donotrequestthe
yeas and nays, but I ask for a standing
division.

The PRESIDING OFFICER. The
determination has already been made.

Mr. MAYBANK. Mr. President, a
point of order: I have been here a long
time waiting to have us proceed with the
rent-control joint resolution, and wait-
ing for the Senator from Ohio [MTr,
Bricker] to have an opportunity to
speak on that measure. I have yielded
to him.

The PRESIDING OFFICER. The
Senator from Ohio is recognized.

Mr. KEFAUVER subsequently said:
Mr. President, I move for a reconsidera-
tion of the vote taken earlier in the day
by which the resolution from the Special
Committee To Investigate Organized
Crime was referred to the Committee on
the Judiciary. I wish to give notice at
this time that at the coneclusion of the
morning hour tomorrow I shall ask for a
vote on the motion to reconsider.
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The PRESIDING OFFICER. The
motion will be entered,

CREDENTIALS

Mr. CHAPMAN. Mr. President, I
send to the desk the credentials of my
colleague, the junior Senator from Ken-
tucky [Mr. CLEmENTS], elected a United
States Senator. from the State of Ken-
tucky, for the term commencing Janu-
ary 3, 1951.

The PRESIDING OFFICER (Mr.
CrLEMENTS in the chair). The creden-
tials will be read and placed on file.

The credentials were read and placed
on file, as follows:

COMMONWEALTH OoF KENTUCKY,
DEPARTMENT OF STATE,
Frankfort.
To the PRESIDENT OF THE SENATE OF THE
UNITED STATES:

This is to certify that on the Tth day of
November 1950 EarLeE C. CLEMENTS was duly
chosen by the qualified electors of the State
of Kentucky a Senator from sald State to
represent said State in the Senate of the
United States for the term of 6 years, begin-
ning on the 3d day of January 1951.

Witness His Excellency our Governor, EARLE
C. CLEMENTS, and our seal hereto affixed at
Frankfort this 16th day of November in the
yeur of our Lord 1950.

EARLE C. CLEMENTS,
) Governor.

By the Governor:

GEORGE GLENN HATCHER,
Secretary of State,

Mr. McCARTHY. Mr. President, I
send to the desk for filing the credentials
of my distinguished colleague the senior
Senator from Wisconsin [Mr. WiLEY] for
the term commencing January 3, 1951,
I am extremely happy to be able to pre-
sent the credentials at this time,

The PRESIDING OFFICER. The
gredentials will be read and placed on

le.

The credentials were read and placed
on file, as follows:

UNITED STATES OF AMERICA,
THE STATE oF WISCONSIN,
EXECUTIVE DEPARTMENT.
To the PRESIDENT OF THE SENATE OF THE
UNITED STATES:

This is to certify that on the Tth day of
November 1850, ALExaNDER WILEY was duly
chosen by the qualified electors of the State
of Wisconsin a Senator from sald State to
represent said State in the Senate of the
United States for the term of 6 years, com=-
mencing on the 3d day of January 1951.

In testimony whereof I have hereunto set
my hand and caused the great seal of the
State of Wisconsin to be affixed. Done at
the capitol in the city of Madison this 28th
day of November in the year of our Lord
1950.

OscAR RENNEBOHM,
Governor.
By the Governor:
[sEAL] FreEp L. ZIMMERMAN,
Secretary of State.

Mr. DWORSHAEK. Mr. President, I
send to the desk the credentials of HEr-
MAN WELKER, elected & United States
Senator from the State of Idaho for the
term commencing January 3, 1951.

The PRESIDING OFFICER. The
credentials will be read and placed on
file.

The credentials were read and placed
on file, as follows:
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StaTE oF IDaHO,
DEPARTMENT OF STATE.
CERTIFICATE OF ELECTION
To All to Whom These Presents Shall Come,
Greeting:

Whereas the State Board of Canvassers of
the State of Idaho, in obedience to the pro-
visions of section 34-1304 of the Idaho Code,
has found, certified, and declared that a can-
vass of the abstract of votes cast at the gen-
eral election held in the State of Idaho on
the Tth day of November 1950 shows that
Herman WELEER, of Payette, has received the
greatest number of legal votes cast for the
office of United States Senator (6-year term).

Now, therefore, I, J. D. Cy Price, Secretary
of State of the State of Idaho, do hereby de-
clare and certify- that said HermMAN WELKER,
of Payette, has been duly and regularly elect-
ed to the office of United States Senator
(6-year term) for the term beginning Jan-
uary 1, 1951, and is entitled to all the rights,
honors, and privileges pertaining thereto.

In testimony whereof I have hereunto set
my hand and affixed the great seal of the
State. Done at Boise City, the capital of
Idaho, this 27th day of November, in the year
of our Lord 18560 and of the independence of
the United States of America the one hun-
dred and seventy-five.

[sEAL] J. D. Cy PRICE,

Secretary of State.
COMMITTEE SERVICE

Mr. WHERRY., Mr. President, I send
to the desk an order providing for the
assignment to committees of the distin-
guished junior Senator from Kansas
[Mr. Carrson] and the distinguished
junior Senator from California [Mr.
Nrxon], and request that it be read,

The order was read, as follows:

Ordered, That Mr. CarrLson be, and he is
hereby, assigned to service on the Committee
on Post Office and Civil Service.

That Mr. Nixon be, and he is hereby, as-
signed to service on the Committee on the
District of Columbia.

Mr. WHERRY. Mr. President, these
assignments are to be effective only until
the 2d day of January 1951, when this
Congress will expire. I ask that the
order be agreed to.

The FRESIDING OFFICER. The
question is on agreeing to the order sub-
mitted by the Senator from Nebraska.

The order was agreed to.

EXTENSION OF RENT CONTROL

The Senate resumed the consideration
of the joint resolution (S. J. Res. 20T) to
continue for a temporary period certain
provisions of the Housing and Rent Act
of 1947, as amended.

Mr. BRICKER. Mr. President, the
measure hefore the Senate at this time
involves an extension of the rent-control
law, the termination date only being
proposed to be changed from the last
day of December of this year until Feb-
ruary 28, 1951. The effect of such an
extension would be to continue Federal
rent control over about 1,000 or 1,200
communities, depending upon the num-
ber that decontrol between now and the
end of the year, although they have not
expressly, by resolution or by referendum
in the local communities, asked for con-
tinuing Federal control.

As we recall, about 6 months ago it
was the understanding among the Mem-
bers of the Senate, on the part of both
the opponents and the proponents cf
rent-control extension at that time, that
that would be the last extension of rent
control. As a result, each community
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in the United States which then was
under rent control was given the privi-
lege, by way of resolution or by proper
legal enactment on the part of the gov-
erning body of the local community or
by referendum among the citizens of the
community, of asking for a continuance
of rent control, federally administered,
for ¢ months beyond December 31, 1950.

The pending joint resolution would not
change any of the provisions of that law,
except it would continue that Federal
rent-control imposition for another 2
months, which would give the communi-
ties the right to ask for another 2 months
of continuing Federal rent control, and
we would also impose Féederal rent con-
trol upon the communities which did not
ask for it. In other words, during the
lapse which would occur, the millions of
home owners and rental property owners
would not get the benefit of the market
;alue of their property until some future

ate.

The basis upon which Mr. Tighe Woods
and Mr. Stuart Symington have asked
for such an extension is that there has
been a change of conditions as a result
of the Korean war episode, that a con-
tinuation of rent control is necessary in
order not to cause a maladjustment, and
that we should have a period of an addi-
tional 2 months in order to avoid the
doing of harm and to provide an oppor-
tunity for the consideration of a new
rent-control bill,

The fact is that if the law remains as
it is, there will still be a period of an
additional 6 months in which the Con-
gresc may write a new law and in which
the communities which want to have a
continuance of rent control during that
period will be able to have Federal ad-
ministration of local rent control. So
there is not a great deal of effect upon
our economy generally because of the
lack of the power on the part of the local
communities to ask the Federal Govern-
ment to do for them that which they
should do for themselves.

About the only change which has
come about as a result of the Korean
war episode, so far as rent control is
concerned, is, possibly, a shift of popu-
lation, first a shift of population to the
war-production centers. When that oc-
curs, there may be some need for fur-
ther consideration of Federal rent con-
trol. That will be determined by the
facts, which we do not know today, and
which we cannot possibly anticipate.
The second effect will be the taking of
young men into camps and military es-
tablishments, Already much power has
been given to the Army and to the Navy
and to the Air Force to construct homes
in the encampment areas. Other hous-
ing will have to be constructed, of
course; and in addition to construction
by the Government, there will ‘have to
be construction in those communities by
private capital. It may be that when
that is done, there will be need for Fed-
eral control of rents in the war-encamp-
ment areas.

Mr. TAFT. Mr. President, will the
Senator yield?

Mr. BRICKER. I yield,

Mr. TAFT. The extension here pro-
posed will not affect those areas, will it?
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Mr, BRICKER. Not in any way,
shape, or form.

Mr. TAFT, Because the committee
itself has said:

Nor would such an extension of the auto-
matic decontrol date authorize the Housing
Expediter to bring under Federal rent con-
trol any area already or hereafter removed
from the scope of Federal rent control.

Mr. BRICKER. My colleague is ex-
actly correct. That problem cannot be
faced at all under this measure. It isa
new problem which we can face, and
should face, when we have all the facts
before us and know all of them.

Mr. MAYBANK. Mr, President, will
the Senator yield?

Mr. BRICKER. I yield.

Mr. MAYBANK. I heartily concur
with the distinguished Senators from
Ohio in saying that those problems can-
not be faced now; but in the committee
we voted for the 60-day extension in or-
der that other problems developing
around the camps, such as the problem
in Missouri, at Camp Leonard Wood,
may be handled.

Mr, BRICKER. But this measure
gives no authority, I think the Senator
will agree, to reimpose rent control in
any community where it has ceased.

Mr., MAYBANK. That is done only
by the community itself.

Mr. BRICKER. And it must be done
before the end of this year.

Mr. MAYBANK. This measure would
provide an extension of 2 months in
which it might be done.

Mr. BRICKER. Yes; but the commu-
nities already have had 6 months in
which to ask for a continuance of rent
control, if they desire it continued in
their areas.

Mr. MAYBANK. That is entirely cor-
rect. However, the situations which
have developed in the past few months,
with the concentration of troops in
camps, have caused a desire for further
rent control. I am sure the Senator will
agree to that statement.

I was one of the Senators who said,
last year, that I hoped we would never
have to consider another rent-control
bill, However, I must say, and I think
my good friend who worked on the com-
mittee so hard with me will agree, that
in a small number of instances there are
demands for a continuation of rent con-
trol.

Mr. BRICKER. The testimony be-
fore the committee by Mr. Tighe Woods,
who presented to the committee the only
direct testimony received on this meas-
ure, was that more than 800 local com-
munities have voted to continue rent
control.

Mr. MAYBANK. That is correct.
However, during the past few weeks
others have taken advantage of that
opportunity.

I think it is regrettable that other
communities have not taken advantage
of the opportunity. Nevertheless, mem-
bers of the Armed Forces and considera-
ble numbers of other persons have moved
into certain areas, whereas several
months ago we did not believe they would
be ealled upon to do so.

Mr. BRICKER. But the areas into
which the soldiers and other members
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of the Armed Forces are moving are not
now generally under rent control. If
they are, they can decide between now
and 6 months from now whether they
wish to have rent control continued for
both rental property and home owners.

Mr. McCARTHY. Mr. President, wild
the Senator yield?

Mr. BRICKER. I yield.

Mr. McCARTHY., The Senator will
recall that a number of years ago we
passed a housing bill designed to make
credit easily obtainable by young men
desiring to acquire or build homes, The
Senator will also recall that within the
past 2 months the President has nullified
the effect of the easy-credit bill by rais-
ing the credit terms and making it im-
possible for a young man either to buila
or to buy a home unless he has much
more cash. The Senator will further
recall, I am sure, as I do, that since that
occurred, the number of homes which
have been begun has decreased very
drastically.

I am sure the Senator is aware of the
fact that at the time when we were draft-
ing that bill, called the Housing Act of
1948, we had extended conferenees with
the sections of labor having to do with
construction—the American Federation
of Labor building trades unions. The
Senator will recall that at that time
we had much difficulty because of the
shortage of labor, and that the building
trades unions went along with us 100
percent. They said, in effect, “If you will
pass a law making it easy for young men
to get credit, so that we can be sure that
the new men we add io our unions will
have work, we will go along 100 percent
in increasing our apprentices.”

The Senator will further recall that
in the last month or two, vast numbers
of men in the building trades have been
forced out of work because of this arbi-
trary action on the part of the President.

I wonder whether the Senator will
agree with me that the President has,
in effect, by nullifying our Housing Act
giving easy credit to those young men,
on his own initiative rationed building
materials to those who have money, and
taken building materials away from
young men with credit; and by that
action he is creating a tremendous hous-
ing shortage which well may make rent
controls necessary in the next 6 or 7
months.

Mr. BRICKER. Possibly that is true,
if the shortage should continue, But at
the present time the number of units
which will be cut from the building pro-
gram this year, as well as those cut from
it last year, is approximately 400,000—
;)erhaps a little more or perhaps a little

ess.

There has also been a softening of the
credit conditions to the GI's and the
veterans, and I think a greater ratio of
the money that is borrowed for building
purposes will go into the GI's building
programs, possibly, than has heretofore
gone info the veterans' building program.

Mr. MAYBANK. Mr. President, will
the Senator yield?

Mr. BRICKER. I yield.

Mr. MAYBANK. I desire to accom-
modate some of our good friends on both
sides of the aisle in connection with this
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debate. Many of the Senators have a
good deal of other work to attend to, so
I am going to request at this time, that
when the joint resolution is ready for a
vote the yeas-and-nays be ordered, so
that Senators on both sides of the aisle
who have important business engage-
ments may be able to keep them. I ask
¥hat the yeas and nays be ordered.

The PRESIDING OFFICER. Is the
demand for the yeas-and-nays suffi-
ciently seconded?

The yeas and nays were ordered.

Mr. MAYBANK, I thank the Senator
from Ohio for yielding.

Mr. McCARTHY. Mr. President, will
the Senator from Ohio yield?

Mr. BRICEER. I yield.

Mr. McCARTHY. I wonder whether
the Senator will agree with me that it
would be an excellent idea for his com-
mittee to conduct hearings for the pur-
pose of ascertaining the effect the Presi-
dent’s arbitrary order has had on the
building program, and to determine the
extent to which it is cutting down pro-
duction, the extent to which it is making
it impossible for young men to build or to
buy homes, and the extent to which the
President’s order may make rent con-
trols necessary for another 6 months or
for another year, by reason of the de-
crease in the number of uniis being
built.

Mr. BRICKER. I think the Senator's
suggestion is an excellent one. Let me
say to him that the housing bill of 1948,
to which I referred a moment ago, was
very liberal, so that last year there were
built about 1,200,000 units,

Mr. SALTONSTALL. Mr. President,
will the Senator yield for a question?

Mr. BRICKER. I yield to the Senator
from Massachusetts.

Mr. SALTONSTALL. I should like to
ask the Senator from Ohio or the Sena-
tor from South Carolina whether it is
expected that we shall vote on this bill
tonight, or whether it will in all proba-
bility go over until tomorrow.

Mr. BRICKER. I shall not take very
much more time—probably not over 15
minutes.

Mr. MAYBANK. Mr. President, sev-
eral Senators are scheduled to speak,
two or three from the Republican side
of the aisle. I understood that the dis-
tinguished senior Senator from Ohio
[Mr. Tarr] and the Senator from Wash-
ington [Mr. Cain] desired to be heard.
What I proposed to do was to request
unanimous consent that we vote at 3
o’clock tomorrow. With the speeches
which have been indicated as yet to
come, I do not think we could vote to-
night. The Senator from Washington
[Mr. Camn] suggested that he would
speak but about half an hour. It may
require longer than that. So I propose
a unanimous-consent agreement to vote
at 3 o'clock tomorrow. I understand the
Senator from Arkansas [Mr. McCLEL-
LaN] wishes to speak, and also his col-
league from the State of Arkansas [Mr,
FULBRIGHT].

Mr. McCLELLAN. I may say to the
able Senator that if I speak, it will only
be for about 2 or 3 minutes.

Mr. MAYBANK. There may be other
Senators who will desire to speak for
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2 or 3 minutes. The Senator from Wash-
ington [(Mr., Cain] will no doubt speak
for an hour. I would suggest, if agree-
able, that we enter into a unanimous-
consent agreement to vote at 3 o'clock
tomorrow.

Mr. TAFT. Mr. President, it seems to
me that would delay the matter., Why
does the Senator not simply suggest an
agreement that we shall not vote to-
night, but that we shall proceed until
we come to the end of the debate, and
then vote on it tomorrow?

Mr. MAYBANK, Iam unable to speak
for the majority leader, of course.

Mr. TAFT. I think that would be
quicker,

Mr. LUCAS. Yes, Mr. President, I
think the Senator from Ohio is correct
in his statement, and I should like to fol-
low the procedure he suggests and go as
far as we can tonight. In the meantime
Senators will not have to worry about
voting on the measure tonight.

Mr. SALTONSTALL. Then, do I cor-
rectly understand from the Senator from
South Carolina that he will not press for
a vote tonight, and that Senators may
safely attend to other matters?

Mr. MAYBANE. That is what the ma-
Jority leader has suggested, and I shall
abide by it.

Mr, SALTONSTALL. I thank the
Senator.

Mr. BRICEKEER. Mr. President, the
whole problem of rental units around
Army encampments and in the defense
production centers is an entirely new
one, separate and apart from the rent-
control law, an extension of which we are
now considering. It will mean a mal-
adjustment, of course, of rental condi-
tions in many communities, because any
man who goes into a new community,
whether a war-production center or a
camp, will leave a vacancy in the com-
munity from which he goes; and that
must be taken into consideration. The
smaller communities which have not
asked for Federal control no doubt have
failed to ask because they did not want
Federal controls continued. That ques-
tion was not not very thoroughly probed.
But the Expediter came before our com-
mittee to give us the figures on the num-
ber of homes which are now under rent
control, and the effect that this measure
would have upon the total number.

He testified that there are today 7,500,-

000 rental housing units remaining under -

Federal rent control, 3,430,000 of which
will remain under rent control through
June 30, 1951, by virtue of the action of
local governing bodies to date. This
leaves, so he said, about 4,000,000 units
from which Federal rent control will be
removed on December 31, 1950. Of
cou.se, he did not make an estimate as to
the number of communities that might
ask for a continuance in the interim
period of 30 days, neither did he take
into consideration nor bring to the atten-
tion of the committee the fact that
2,000,000 units in the controlled areas
have been withdrawn because people
would not continue them under rental
conditions such as those imposed by the
Expediter.

We are facing at the present time a
more serious situation than we had when
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this law was extended the last time; and
it was unjustified at that time. We are
today facing a boom on top of a boom—
a war boom upon a peacetime inflation—
and no one knows the extent to which
the war boom will go. No one knows the
amount of inflation which will result
from the spending of billions upon multi-
plied billions of dollars by the Federal
Government for the war program. No
one knows the effect it will have upon
employment. No one knows yet the ef-
fect it will have upon the personal in-
come of labor throughout the country
and of other citizens generally. But the
fisvres are very significant when we
stop to consider the increases in living
costs and in income which have already
taken place in Zmerica.

An index of the cost of living of 1950,
prepared by a company in St. Louis, Mo.,
was introduced; and I believe the fig=
ures set forth to be authentic. The base
period was 1921 to 1938, which was taken
as 100. Let us see what has happened in
the meantime to wages. From that
period to the present time, wages have
increased 239 percent. Let us keep those
figures in mind—239 percent. House-
hold furnishings have gone up 181 per-
cent. Food—and in the case of the av-
erage family the item of food cost is three
times the rental cost—has gone up 172
percent. Clothing has gone up 166 per-
cent, and rents since 1930 have gone up
only 96 percent. That is about one-
third of what the total increase of wages
has been.

At the present time we are in a serious
situation internationally. The United
States is now in desperate circumstances,
and we dare not destroy the very basic,
sound foundation of our population and
civilization. The rent-conirol law, for
too long a period, has been placed upon
the people who have tried to provide
their own social security against the day
of their need. Too long have they had
to carry too much of the reconstruction
cost in this country; and they have not
had an adegquate return upon the prop-
erty they have held for rent. That is
why more than 2,000,000 units have gone
off the rental market within the past 2
years. The owners cannot pay the cost
of operation of their property. They
cannot pay the maintenance and upkeep
from the rents they receive, based upon
a 1841 rental base.

‘What has happened in the meantime?
According to Mr, Woods, the Expediter—
and he said it, as if in a spirit of gen-
erosity—he has given the property own-
ers an over-all 15 percent increase in
rents on their property—15 percent,
when other costs have gone up as much
as from 100 to 250 percent. The owners
of property, who have saved money, who
have lived, according to him, in keep-
ing with the old ideas which have in-
spired us for a century and a half, have
been pressed down to the earth. They
cannot live upon their incomes. They
have either had to sell their property,
go to work again, become a burden upon
their relatives, or do as many officials
around Washington want them to do—
become wards of the Federal Govern-
ment, so they will be able to give them
a subsidy of some kind of other.
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There are but a few other phases of
this question which I want to bring to the
attention of the Senate in order to show
the kind of testimony we had before our
committee. I have read the reports.

Mr. CAIN. Mr. President, will the
Senator yield for a question?

Mr. BRICKER. I yield.

Mr. CAIN. It seems to me that the
distinguished Senator from Ohio is
maintaining that it is high time and a
proper time to get rid of an office, at the
earliest possible minute, which in the
course of approximately 10 years has re-
duced by approximately 2,000,000 units
the rental accommodations in the
United States. Is that a fair assump-
tion?

Mr. BRICKER. It is a fair assump-
tion. I shall read those figures into the
REecorp presently, for the benefit of the
Senate.

Mr. CAIN. I shall appreciate that.

Mr. BRICKER. Mr. Woods came be-
fore our committee. He is the Expediter.
I do not hesitate to say—because I told
him this in the committee—that I think
the Expediter has done a poor job, I
think he has done an immoral job; at
times, an illegal job, so far as his admin-
istration is concerned. He is one of the
poorer of the bureaucrats around Wash-
ington, in my judgment. He came be-
fore us, and this is his testimony, and it
is in the report:

In Weirton, W. Va., an official of the Weir-
ton Steel Co. reported that the company has
lost and is still losing employees due to the
lack of adequate housing.

I asked him for the name of the man,
and I got it. We called that man a
little while ago, and he told us very defi-
nitely that the statement was made a
year ago, and, yet, Mr. Woods said that
this gentleman said, “They are still losing
employees,” as if it had been that day,
or very close to the day he testified. The
statement was made a year ago. At that
time, according to the statement, they
were losing employees at the Weirton
Steel Co. plant. But I do not know what
rent control had to do with it, or the
problem we have at the present time, be-
cause they had rent control there at that
time, and they still have it. I think it
is one of the communities which have
asked for its extension. Whenever an
employee leaves, he causes a vacancy.
Someone else must come in and take
over, But this same man told us over
the telephone a short time ago that rela-
tively few complaints had come in lately.
He stated that there is still a shortage of
low-cost housing, We shall never get to
the bottom of the housing question ac-
cording to some groups of people, who
want rents constantly lower and lower.
Many people feel that the Federal Gov-
ernment ought to provide them with
rental units, as well as keeping down the
rentals of the units.

A moment ago the distinguished Sen-
ator from Washington [Mr. Camn] called
my attention to a fact which is very per-
tinent at this time, as it was pertinent 6
months ago when I pointed it out to the
Senate. The fact is that the total popu-
lation of the United States in 1940 was
131,669,275, In 1950 the total popula-
tion is 150,697,361,
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In 1940 the total number of dwellings,
according to the Census Bureau, was
37,325,470. In 1950 the total number of
dwellings is 46,151,107. The number of
dwellings increased; so that at the pres-
ent time the housing situation in Amer-
ica is much better, on the basis of popu-
lation and number of dwelling units
available, than it was in 1940,

Mr. TAFT. Mr. President, will the
Senator yield?

Mr. BRICKER. Yes.

Mr. TAFT. Does the Senator know
how many such units are classified as
rental units?

Mr. BRICKER. The total number of
dwelling units under control as of March
1949, was 14,250,000. The number of
units which the Office of the Housing Ex-
pediter states have been decontrolled
from April 1, 1949, to November 3, 1950,
is 6,439,124, From the total figure should
also be subtracted an estimated 2,000,000
units which have been withdrawn from
the rental market, for owner occupancy,
during the period of rent control, as well
as approximately 20,000 units which are
estimated to have been withdrawn in the
past 2 years by reason of demolition, fire,
storm, and so forth.

Therefore it is estimated that the total
number of units still under rent con-
trol as of November 3, 1950, is 5,831,124,

Mr. TAFT. Are the 5,831,000 units
now under rent control?

Mr. BRICKER. They were still under
rent control as of November 3, 1950.

Mr. TAFT. I was interested in the
total number of housing units which are
being rented today, controlled and not
controlled.

Mr. BRICKER. I do not have the
figure available. As I remember, it was
approximately 18,000,000 or 19,000,000.
That is only my recollection of 6 months
ago.

Mr. CAIN. Mr. President, will the
Senator yield?

Mr. BRICEER. Iyield.

Mr. CAIN. As I recall, approximately
16,000,000 units were under rent control
at the peak of control in 1946. My
memory tells me that there was approxi-
mately a total of only 18,000,000 rental
units available in the country.

Mr. BRICKER, That was the figure
I had in mind. In other words, Mr.
President, the housing condition is in
better condition today than it was in
1940, The percentage of urban units in
good condition or in need of only minor
repairs in 1940 was 88.6 percent. In 1947
it was 93.2 percent., The percentage of
all ordinary dwelling units in good con-
dition or in need of only minor repairs
was 81.8 percent in 1940. In 1947 it was
90.1 percent. These figures are taken
from Current Population Report—Hous-
ing, Series P-T0, No. 1, as of April 1947,
United States Bureau of Census, table
4, page 11. They are the latest published
census data on the state of housing re-
pair, .

In the third place, the total housing
supply in the United States has increased
at a rate greater than the population
has increased since 1940, The popula-
tion increase from 1940 to 1950 was 14.4
percent. The increase in number of
dwelling units was 23.6 percent. These
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ficures also come from the Census
Bureau.

The large apartment units, about
which we hear so much, particularly
with reference to the greed which the
landlords have exhibited by imposing on
people who live in apartments—and we
hear much of that in Washington, New
York, and Chicago, especially in New
York, where they have local control—
contain only slightly more than one-fifth
of the rental housing available in the
United States. The percentage of all
rental housing in single-family houses is
476 percent. The percentage of all
rental housing in structures which con-
tain one, two, three, or four dwelling
units is 78.6 percent. Therefore, almost
one-half of the total number of rental
units in the United States are single-
family houses. These figures are taken
from Sixteenth Census of the United
States—Housing, volume II, part I,
Washington, 1943, table 4A, page 11.
They are the latest data available.

The Senator from Washington re-
ferred to this point a moment ago. The
effect of rent control and its administra-
tion has been what it has been in every
country where it has been imposed. The
effect was the same as in France and in
England. The effect was to decrease the
number of available rental units. The
total number of tenant-occupied dwell-
ing units in the United States in 1940
was 19,659,000, The total number of
tenant-occupied dwelling units in the
United States as of April 1947, which are
the latest census figures, is 17,669,000.
Therefore, in total supply of rental hous-
ing a loss has occured of 1,990,000 unifs.
These are the latest figures available.

The same principle is working in the
United States. When the Government
takes control of property of its citizens
and forces them to operate it at less than
its economic value, rental units are not
built or many of those already con-
structed are not continued under rental
conditions. As a result of the rent-
control law we have had a decrease in
the number of rental units available.
At the same time the number of dwelling
units in the United States has been in-
creased far out of proportion to the
inerease in population. The result has
been a commendable one, of course, but
that was not the purpose of the law.
Neither was the result due to rent con-
trol. We have the largest number of
home owners we have ever had in the
history of the United States. Nearly
50 percent of all dwelling units are
owner occupied. Mr. President, thatisa
most gratifying situation, and I hope
the number of home owners will increase,
because it means that we shall have a
stable population. Home owners do not
take part in revolutions. Home owners
are not Communists. Home owners are
not against their Government. Home
owners are not in favor of lavish and
unconscionable expenditure of public
funds, because their property stands out
and can be taxed. There is no way they
can get away from it. Iam pleading for
those people in America who strengthen
our society, who try to provide their
own social security, and who are trying
to keep out of the clutches of hoth the
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Federal and State governments, and to
avoid becoming the wards of either.

This is no time to continue the rent
control law. Let us face it in the next
Congress as a real issue on the basis of
changing conditions. Let us take care
of the situation around war plants, Army
camps, and such concentrated areas, but
let the other problem solve itself at the
local level, where it should have been
taken care of at all times.

OUR BLIND FOREIGN POLICY, OUR TOTAL
LACK OF PREPAREDNESS, AND THE
DESPERATE FUTURE

Mr. MALONE., Mr, President, consid-
erable surprise is being occasioned and
expressed at the helplessness which is
being shown by the administration in
the face of disaster, and at the total
absence of an effective foreign policy.

Mr, President, the only surprise that
should be occasioned is that anyone
should be surprised.

GENERAL MAC ARTHUR PREVENTED FROM ATTACK=
ING VITAL BASES

We are faced with a situation in which
General MacArthur is prevented from
attacking the bases of operation of our
enemies. Mr. Acheson and his satel-
lites blame General MacArthur's intelli-
gence service, totally ignoring their
own pitiful intelligence effort leading to
the so-called police action in Korea.
AMPLE WARNING—UN CANNOT DIRECT THE FRONT

LINE

Mr. President, there was plenty of
information and warning from many
sources. Only the blind and stubborn
could refuse to see and understand the
danger,

Mr. President, our field armed services
can be so handicapped that even Mac-
Arthur may lose a war. An effective
war cannot be fought from the leather
cushions in the New York United
Nations. In that connection, Mr. Presi-
dent, I ask unanimous consent to insert
in the REcorp at this point and as part
of my remarks a compilation of excerpts
of articles by Constantine Brown from
December 18, 1949, to November 30, 1950,

There being no objection the compila-
tion" was ordered to be printed in the
RECcoRD, as follows:

December 18, 1049: “The world crisis * * «
is expected to enter its final phase with the
coming of the new year. The Russians have
nearly completed the circle which they have
80 skillfully been building around us since
VJ-day.” Confirmed June 25, 1950.

January 23, 1950: “It is believed * * *
they will concentrate * * * in South Korea,
Indochina, Burma and eventually the Malay
Peninsula."”

February 5: "“The United States is in a
more critical situation than ever before in
its history.”

February 24: “We are in a weaker position
with respect to Russia today than we were
with respect to Japan 9 years ago.”

April 30: “Russia * * * has given indica-
tlons that she is tiring of the cold war and
is preparing to move into action.”

May 9: “More than 2,000 Soviet officers are
engaged * * * in planning rcoming events
in Asia which is expected to become the
principal theater of a shooting war this
summer.”

Ju~e 4: “Whatever explosion may occur in
the near future will come on the Asiatic
mainland.”
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_June 6: “The start of the * * * Com-
munist invasion * * * is set for the second
half of this month.,"” Confirmed June 25.

September 1: “The middle of September
will see Russlan puppet Ho Chi Minh's Com=-
munist force launch an offensive against the
French troops in Indochina.” Confirmed
September 19.

September 11: “Chinese forces * * * on
the Korean border have moved in and now
are fighting under the North Korean ban-
ner.”

October 4: “Chinese Communist troops are
definitely capable of going into action on an
hour's notice.”

November T: "Our forces in Eorea are so
entangled by advancing Chinese Communists
that only a heavy bomhardment * * * be-
tween Mukden and the Yalu River can
disentangle them."”

Noveraber 7: “Behind the 300,000 Chinese
troops on the Yalu River and in North Eorea
there are at least as many more troops
available for action.”

November 11: “A major attack by the
Chinese Communist armies in North Eorea
is expected in the next 10 days. * * * Last
week's attack * * * is considered a recon-
naissance in force.” Confirmed November 28,

November 28: “General MacArthur is re=
ported to have asked the United Nations per-
mission to send B-29 and B-36 planes to
destroy the lines of communication * * *
at Mukden and Harbin.”

November 30: “Use of the atomic bomb
and Chinese Nationalist troops against the
Chinese Communist hordes is now being dis-
cussed * * * in secret high-level discussions
in the last 48 hours. * * * We must face
the stark fact that we are at war with Com-
munist China, and by extension, with the
U.8.8. R”

TAXPAYERS OF AMERICA ARMED RUSSIA-CHINESE
COMMUNISTS

Mr. MALONE. Mr. President, in
March of 1948, in March 1949, and again
in March of this year, 1950, the junior
Senator from Nevada set forth, in ex-
tended debates, that the taxpayers of
America were being forced to pay for
arming Russia and her satellite nations
for world war III, through the Mar-
shall plan.

In 1948 several trade treaties between

" the proposed Marshall-plan countries

and Russia and her satellites, the eastern
European countries, were inserted in the
Recorp. That was in March of 1948 at
the inception of the Marshall plan.

In March 1949, on the occasion of its
extension, a list of 88 such treaties were
inserted in the Recorp. In January of
this year a list of 96 such treaties, in good
standing, between the Marshall-plan
countries, Russia, and the satellite coun-
tris of eastern Europe were inserted in
the REecorp, showing that at that time
material of almost every imaginable
nature was being furnished to Russia, in-
cluding ball bearings, tool steel, tools,
electrical equipment, and many other
materials.

At that time the British, through
Hong Kong, were continually furnish-
ing to Korean and Chinese Communists
materials of war.

I digress at this time to say that any
material usable to prepare for war—even
shirt buttons—is a war material. Such
materials are needed to fight a war,

GASOLINE, RUBBER TO COMMUNISTS

These shipments continued, and are
being made even at the present time. I
invite attention to the fact that ih July
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of this year 650,000 gallons of gasoline
were shipped to North China by the
British through Hong Kong. Nine
thousand tons of rubber were shipped
from Malaya, largely through Hong
Kong.

RUSSIA BIDDING AGAINST THE UNITED STATES

In November 1948, the junior Senator
from Nevada was in Singapore. Already
at that time tin and rubber were being
shipped to Russia. Russia was bidding
against the United States for strategic
materials. That situation has continued
until the present time. That is one of
the reasons for the very high prices
which the United States must pay for
rubber and tin.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. MALONE. I yield.

Mr. WHERRY. I thank the distin-
guished Senator for the observations he
is making. The distinguished Senator
from California [Mr. KNowLAND] made
some observations with reference to ex-
ports from the satellite countries and
from countries which are the recipients
of ECA aid, of materials which are ex-
ported directly, and materials which are
fabricated in the interchange. Such
materials are now being used in Korea
against our boys.

I invite the attention of the distin-
guished Senator from Nevada to the fact
that those of us who introduced the res-
olution to prohibit the exportation to
the recipient countries were voted down
by a very narrow margin in the last ses-
sion of the Congress. But it behooves
the Eighty-second Congress to reexam-
ine the record in the light of these ship-
ments. From now on those who are
the beneficiaries and recipients of the
money of the taxpayers of this country
should not be permitted to continue to
ship such materials to the satellite coun-
tries. They are fabricated by the enemy,
and are now destroying our boys.

I thank the Senator for bringing this
subject to the attention of the Senate
once again. I admonish the member-
ship of the Senate that due considera-
tion should be given to the observations
of the distinguished Senator from Ne-
vada when he talks about the shipment
of scarce materials into various coun-
tries which are using them for the bene-
fit of the satellites. The goods are fall-
ing into the hands of those who are
using them against our men. The goods
are not being used for the purposes for
which they were originally intended.

MALONE-WHERRY-KEM AMENDMENT

Mr. MALONE. Mr. President, I join
with the distinguished Senator from Ne-
braska in what he says. I joined in sup-
port of the amendment to the ECA Act
prohibiting such shipments which was
voted down. That amendment would
have retarded or prevented such ship-
ments. I join with the distinguished
Senator from California [Mr, ENow-
1AND] in what he said today.

AMERICAN TAXPAYERS FINANCED DESTRUCTION OF
OUR FLEET

The junior Senator from Nevada has
previously stated on this floor that the
airplanes which destroyed our fleet at
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Pearl Harbor were largely constructed

from materials which were sent from .

this country to Japan prior to World
War II, and were fueled by petroleum
sent out through the Golden Gate in
plain sight of everyone, with all the vet-
erans’ organizations in the country
sereaming to high heaven about it in
1938 and 1939. Nothing was done about
it. The same thing is being done now.
It seems that some time we should learn.

JULY HONG KONG SHIPMENTS TO COMMUNISTS

Mr. President, at this time I ask unan-
imous consent to have printed in the
body of the Recorp at this point as a
part of my remarks a-list of Commu-
nist purchases in Hong Kong in July.
The statement gives approximote figures
for Communist purchases in Hong Kong
during the month of July.

There being no objection, the state-
ment was ordered to be printed in the
REecorp, as follows:

CommuNisT PurcHASES 1IN Hone KoNe
AND ELSEWHERE

Communist buying agents are out to grab
as much gasoline as possible before the local
market is completely denied them. The total
amount smuggled into Communist China is
about 40 to 50 tons a day. The smuggling
routes are through Castle Peak and Shang-
shul in new territories, although some junk
owners were last week fined by police magis-
trates for smuggling petroleum products from
Hong Eong.

The Red authorities in Shumechun, across
the British border, permit their purchasing
agents of oll to pay Hong Hong currency for
the goods, as smugglers do not accept Com-
munist paper money known as Jen Min Piao.
As a result, the search for Hong EKong bank
notes by Red customs authorities at Schum-
chun has been less strict for the past 2 weeks.

Communist buyers are also purchasing a
good quantity of rubber. From mid-July to
mid-August they bought about 6,000 tons of
raw rubber from Malaya largely through
Hong Kong. From January to June this year,
the total imports of rubber from Malaya
direct to Communist China amounted to
84,662 tons. In July direct shipments to
Russia were 9,000 tons.

There is no embargo on rubber from Malaya
to Communist China and the U. 8. 8. R.,, but
consignments of this commeodity from Hong
Eong are subject to license.

COMMUNIST PURCHASES IN HONG KONG IN JULY

The following chart gives the approxi-
mate figures of Communist purchases in
Hong EKong during the month of July:

Value in
Hong Kong
currency

Purchases shipped to North

China:
Gasoline, 254,545 gallons___._. 387,925
Cotton, 30,934 piculs........ 7,697, 508
Gunny bags, 240,000 units___. 632, 500
Lubrication oil, 120 drums... 456, 634
Newsprint, 20,600 reams..._. 411, 500
Purchases shipped to Central
China:

Gasoline, 173,277 gallons.... 350, 661
Cotton, 2,442 pleuls________. 516, 272
Petroleum, 50,932 gallons____ 78, 400
Gunny bags, 73,200 units_.... 116, 600
Lubrication oll, 528 tons_._._»- 102, 972
Crude oll, 1,310 tons_......... 128, 034

Purchases shipped to South China:
Gasoline, 231,954 gallons..__. 548, 033
Cotton, 2,670 piculs. ... 712, 000
Petroleum, 75,409 gallons.... 115, 710
Gunny bags, 1,500 units____. 11, 500
Lubrication oil, — tohs_._...__. 124, 298
Crude ofl, 329 tons__..._.___ 100, 488
Newsprint, 450 reams___..... 88, 0186
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Ezports jrom Communist China to Hong
Kong, Aug. 10 to 26

Quan

Commodity tity Exported from—
Tungoil..__...... drums..| 7,946 | Shanghai,
Tea-seed oil -do... 760 | Canton.

Cassia -units..| 27,524 | Wuchow Canton,
Pop. =ik -cases..| 12,224 | Shanghai.
Ramie fibe .do_...| 12,224 | Foochow,
Bmall green beans___bags__| 13,171 Do.
Gallnuts______.____units__| 22,480 Do.
Raw silk___ s L 984 Do.
Bean cake. . do._._| 22,515 | Shanghai.
Soybeans do._..| 6,330 | Tientsin,
Groundn bags..| 7,576 | Canton,
Rosin.... -cAses. . 130 Do.
Chinese medicine. units_.| 2,632 | Tientsin-Shang-
hai-Tsingtao.
b i1~ SO (... I 625 | Tientsin.
Sesame seed. . ....__bags__| 2,380 Do,
Groundnut oil..._drums. . 482 | Canton.
Bristles. . ____ _CASeS_ 516 | Tsingtao.
Cotton cloth _units__| 2,347 | Canton.
Cotton good: -.do....| 1,137 0.
Smoked garlic o....| 6,137 | Shanghai,
Hidg o e A 95 | Canton.

ARMING RUSSIA FOR THIRD WORLD WAR

Mr. MALONE. Mr. President, I agree
with the distinguished Senator from Ne-
braska [Mr. WrERRY ], who has joined me
several times during the past several
months in debates calling the attention
of the Senate and of the public to the
fact that through many of the trade
treaties to which reference has been
made Russia, Communist China, and
Korea were armed for a third world war.

The reports from North Korea indicate
that today many of our boys are sur-
rounded. Rumor has it that at least one
division, or one large group of our boys
is practically wiped out.

DESTROYED BY OUR OWN EQUIPMENT

They are facing today a large amount
of armor, guns, trucks, and much other
material financed by the taxpayers of
America and shipped to Russia and the
iron curtain countries through the 16
Marshall-plan countries, or shipped to
Communist China and Korea by Great
Britain, largely through Hong Kong.
STATE DEPARTMENT AWARE OF SHIPMENTS TO

COMMUNIST AREAS

This is not the same as if we were tell-
ing the State Department and the De-
partment of Commerce about something
they did not already know. They know
it. They have known it since the advent
of the Marshall plan. They have ignored
it.

Mr. Dulles said at a luncheon meeting
with the Republicans of the Senate that
there was a large segment of the State
Department and its advisers which
thought a dose of communism would be
good for Asia. There is no secret, Mr.
President, as to at least some of the per-
sonnel of that segment of the State De-
partment. The list contains Mr, Latti-
more, the Secretary of State himself, and
Mr. Hiss, as long as he was allowed to
remain in the State Department. The
latter was convicted of perjury, not of
actually being a traitor, simply because
the statute of limitations had run against
such a charge. That segment was led by
a clique including Hiss, Lattimore, ‘and
Acheson himself.

ACHESON FROMISED ENGLAND UNITED STATES

WOULD FOLLOW THEM

Mr. President, in the opinion of the

junior Senator from Nevada, in Septem-
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ber of 1949, Mr. Acheson promised to
follow England in the recognition of
Communist China. The junior Senafor
from Nevada made that statement on the
floor of the Senate in September 1949,
At that time England warned us, in addi-
tion to the fact that it was going to rec-
ognize Communist China, that it was
going to devalue its currency. Cripps
denied that seven times, but England did
devalue its currency just as soon as the
members returned home from a confer-
ence at Washington, which was attended
by delegates from Canada as well as by
the British delegates.

England did recognize Communist
China. There is no question in my mind
but that Acheson expected to follow the
recognition of Communist China by Eng-
land, with recognition by this country.
But there was so much objection on the
Senate floor that that part of the matter
was delayed.

ACHESON'S EUROPEAN CONFERENCE
It will be remembered that Mr. Ache-

- son went to Europe and held a conference

with representatives of certain European
nations; that when he came back he ap-
peared before a joint meeting of the Sen-
ate and the House and made a speech
lasting about an hour. We had heard
about 40 times before everything he said
in that speech, except one little line, one
little statement that was buried in the
1-hour speech., What was that line?
Leading up to it fast, and getting away
from it fast, he stated:

The United States will not use its veto to
prevent the admission of Communist China
to the United Nations.

ACHESON HELPS SECURE VOTES RECOGNIZING

COMMUNIST CHINA

Since that time it has also been the
opinion of the junior Senator from Ne-
vada that Acheson has worked unflag-
gingly with England to obtain the neces-
sary votes for admission of Communist
China to the United Nations, with this
Nation voting against it.

As soon as that is done there will be
propaganda going up from the State De-
partment that we must, of course, follow
this by recognition to preserve our trade
in China and Asia,.

ADDITIONAL WARNING OF DISASTER

Mr, President, I ask unanimous con-
sent to have printed in the REcorp at
this point, in line with the warning which
has heretofore been given, an article by
George Sokolsky, published in the Times-
Herald of today, December 4.

There being no objection, the editorial
was ordered to be printed in the Recorp,
as follows:

THESE DaYs
(By George Sokolsky)

The wise man, when he faces a crisis in
his life, steps back and asks himself, “What
have I done?" He reexamines his life; he
seeks out his faults; but most of all, he
probes for a way to cut his losses, to reverse
his processes, and to straighten himself out.

Only fools blame the environment, the
times, the breaks, luck. No one gets very
far in life by sulking and scheming. Only
an im ecile devotes himself to covering up
mistakes by new lies, until his structure col-
lapses on his head. A lie has a curious way
of fighting to the surface.

What is true of individuals is true of
rations. The crisis appears, At that mo-
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ment, a nation either blindly and stiffneck-
edly pursues the course which produced the
crisis, or its best minds devote themselves
to a reexamination of conduct with a view
to rechanneling its atttudes.

Since 1939, it is apparent, beyond doubt,
that great errors have been made by the
leaders of our Nation. These errors need to
be reexamined, not to blame the living or
the dead, but to safeguard the future. I
ghall here list only a few demonstrable
errors:

1. Our assoclation with Soviet Russia in
the war without prior stipulations as to
peace terms. It is suggested that there was
no time to work out a full peace program,
That is a cover-up. Th2re was ample time
to outline the general terms of our partici-
pation.

2. The lend-lease agreements gave not
ample protections to the United States.
Lend-lease to a large degree won the war for
Soviet Russia, We contributed $11,000,-
000,000 to the upbuilding of Soviet Russia’s
industrial and military strength. Peacetime
equipment should not have been provided.

3. Tehran (November 1943) represents the
abnegation of American control of Ameri-
can decisions in foreign affairs. At Tehran
the United States gave Soviet Russia, then
weak, a blank check in Europe and Asia.

‘4, Tehran belied the Cairo declaration
made about 5§ days earlier. Both the Cairo
declaration and the report on the Tehran
conference were issued simultaneously on
December 1, 1943, But on that date, the
Cairo declaration had already been nullified
by Tehran. Roosevelt, Churchill and Stalin,
on that date, established an historic lie. For
that our blood is being shed in Korea.

5. Roosevelt should not have gone to Yalfa,
because he was a dying man. He lacked the
physical or moral strength to meet the chal-
lenge of empire.

6. During the war years we were in associa-
tion with Soviet Russia as an ally, but it was
never necessary to accept Communists. It
wis the Charley-good-fellow attitude that
made it possible for Americans and aliens
who were serving as Russian agents to infil-
trate our Government in high positions.

The existence of the Harold Ware cell was
known to President Roosevelt in 1939, He
never acted. In fact, such agencles as the
FBI were forbidden to arrest known and ef-
fective Russian sples.

7. It was a grievous error to make it impos-
sible for the atomic energy authorities to dis-
miss suspects without proof. A man had
no rights to work there, It was a privilege,
to be withdrawn at will.

Furthermore, Acheson was one of a body
that agreed to write a report. He was only
a writer in this respect. The report on the
future of the use of atomic energy should
have been a closely guarded secret, otherwise
we lost bargaining power. A

The so-called Acheson-Lilienthal report
was lssued and publicized under shameful
circumstances. When Baruch assumed the
job of negotiation at the United Nations, he
was plagued by this report.

8. The abandonment and betrayal of Chi-
ang Kal-shek by the State Department from
1944, when he was still fighting, to this mo-
ment, when he is still offering to fight, is one
of the most grievous errors in all history.

It was designed originally by Soviet Russia
and carried out by Russian agents in the
State Department, among whom the most
publicized is Alger Hiss. A vast and un-
truthful campaign to justify this treason to
America was conducted by the State Depart-
ment.

After Soviet Russia had won a complete
victory in China, Great Britain accepted the
role of appeaser which the American State
Department imitated. That policy produced
the Korean War.
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INFORMED PUBLIC OPINION THROUGH THE NEWS

Mr. MALONE. In the article George
Sokolsky enumerates the mistakes that
were made by the administration over a
long period of time.

Anyone familiar with Mr. Sokolsky’s
column over the last year and a half, as
well as that written by Mr. Constantine
Brown, including columns and news dis-
patches written by other well-known
writers, know that they have for a long
period of time continually warned of
exactly what is happening today. 7
ATTLEE TO WARN FRESIDENT MUST NOT DEVIATE

FROM ENGLAND'S PROGRAM

Mr. President, it is the opinion of the
junior Senator from Nevada that Mr.
Attlee has come here to warn the Presi-
dent tomorrow that he must not deviate
from the policy outlined by England's
Government to Acheson several months
ago:

(a) We must not use the atom bomb
to protect American boys from anni-
hilation at the hands of Communist
China and Russia. That if we do we will
be standing alone; that England and
France will not be with us. He purports
to represent France also.

(b) Admission of Communist China
to the United Nations to be the next
order of business, with Acheson's active
assistance—with enough votes to allow
the United Stafes to save face by voting
against such admission, but not using
the veto.

(¢) Practical withcdrawal of the de-
fense of Formosa.

Then, Mr. President, following all
those matters, the deal will be, of course,
that world war III will be stopped con-
ditioned upon the recognition of Com-
munist China by the United States and
upon the withdrawal of the defense foreces
from Formosa. That, of course, is some-
thing calculated to strike into the hearts
of many of our countrymen—that we can
stop this terrible war by recognizing
Communist China. It is a great tempta-
tion to lay before the mothers and
fathers of this country.

WORLD WAR III WILL RESUME—UNITED STATES
WITHOUT FRIENDS

Mr. President, nearly any war can be
stopped by surrendering. Then after 6
months, a year, or 2 years, or a reason-
able time, after we have expended large
amounts of money in rehabilitation of
EKorea and other areas, the Communists
will start the fight again, and in the real
world war III we will be without Na-
tionalist China and will be standing
alone, without friends.

Both England and France refuse to
endanger their Far East holdings, in the
Malayan States and in Indochina, by
joining us in an attack upon Communist
China or upon Russia, who holds Man-
churia.

BHOULD USE THE VETO

Mr. President, we should use the veto
to prevent the recognition of Communist
China which will prove another Yalta—
and a further step in world-wide Com-
munist domination,

Regardless of past errors and ghastly
mistakes we should use any means at our
command to stop the wanton slaughter
of American boys in North EKorea,
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EXTENSION OF RENT CONTROL

The Senate resumed the consideration
of the joint resolution (S. J. Res. 20T)
to continue for a temporary period cer-
tain provisions of the Housing and Rent
Act of 1947, as amended.

Mr. MAYBANK. Mr. President, there
has been considerable discussion among
Senators as to when the vote is expected
to be had on the question of extension of
rent control. I have spoken to the
minority leader [Mr. WrERrrY] and fo
the Senator from Massachusetts [Mr.
SactonstarL]. In view of the fact that
several Senators will be absent from the
Senate tomorrow on important busi-
ness, I wish to announce that it is my
hope, and my purpose after the Senate
convenes tomorrow, and a quorum call
has been had, and after various pre-
liminary matters have been disposed of,
to ask unanimous consent that a vote on
the joint resolution providing for ex-
tension of rent control be taken at 12
o'clock on Wednesday, or after the
quorum call has been had on Wednesday,
which probably will not be ended until
12:30.

The PRESIDING OFFICER. The
Chair understands the Senator to be
making the statement so Members of
the Senate may be informed of his
intention. :

Mr. MAYBANK, Yes. It is my pur-
pose to ask unanimous consent, that the
Senate vote on the joint resolution on
Wednesday. Of course, if objection is
made, a vote cannot be had on Wednes-
day. I repeat, that tomorrow I intend
to ask that the joint resolution be voted
on on Wednesday, after the convening of
the Senate and, of course, after a quorum
call has been made, which the rule
requires.

Mr. BRICEER. Mr. President, will
the Senator yield?

Mr. MAYBANEK. Iyield.

Mr. BRICKER. Does not the Senator
believe it is possible to have a vote on
the joint resolution tomorrow afternoon?

Mr. MAYBANEK. No, Mr. President.
I have just stated that many Senators
will be absent tomorrow on official busi-
ness. So it has been thought that per-
haps it would be best that unanimous-
consent request be made for a vote on
the joint resolution on Wednesday.

Mr. BRICKER. Why does the Sena-
tor believe more Senators will be absent
tomorrow than on any other day?

Mr. MAYBANK. I cannot answer the
Senator’s question. I have discussed the
situation with the Senate minority
leader [Mr. WHERRY] and the Senator
from Massachusetts [Mr. SALTONSTALL],
who have discussed it with the Senator
from Ohio [Mr. Tarrl. They thought
perhaps it would be beiter to vote on
Wednesday.

Mr. BRICKER. Would it not be just
as desirable to have the vote on Thurs-
day? I wish to be away from the ses-
sion of the Senate on Wednesday.

Mr. MAYBANK. No one is more ap-
preciative than I am cf the cooperation
of the junior Senator from Ohio in the
Banking . and Currency Committee in
connection with this subject. However,
we have thought it best that a vote be
had on Wednesday. If objection is
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made, a vote cannot be had on that day.
My purpose in making the announce-
ment is to assure Senators who have
made inquiry, that a vote would not be
had tomorrow.

Mr. BRICKER. Isthe Senator willing
to ask that the vote be had at a fixed
hour on Thursday?

Mr. MAYBANK. I have no objection
to that. It is necessary however, that a
quorum call be had before that is done.
I do not wish to ask for a quorum call
this afternoon. It was my thought that
after the quorm call has been had tomor-
row, and after preliminary business has
been transacted, I would ask unanimous
consent that a vote be had on Wesdnes-
day. I have made that statement to the
Senators to whom I have talked about
the matter,

Mr. BRICKER, If objection is made
to the vote being had on Wednesday, is
the Senator willing to ask that it be had
on Thursday?

Mr. MAYBANK. Yes.

Mr. WHERRY. Mr. President, will
the Senator yield?

Mr. MAYBANK. T yield.

Mr. WHERRY. The Senator is now
saying that after the quorum call is had
tomorrow he will present a unanimous-
consent request that the vote be taken
on Wednesday ; that if objection is made,
he will ask that it be had on Thursday.
However, the Senator prefers that the
vote be had on Wednesday.

Mr. MAYBANK. Yes. The reason
for my statement is that many Senators
will be absent on important engagements
tomorrow. My purpose was to notify all
Senators that the vote would not be had
tomorrow.

Mr. WHERRY. It will be agreeable to
me, Mr. President, that tomorrow, after
the quorum call has been had, the Sena-
tor from South Carolina present his
unanimous-consent request. His pur-
pose in making his statement today is to
assure Senators that there will be no vote
on the joint resolution tomorrow.

Mr. MAYBANK. Yes. I wished to
make the statement for the benefit of all
Senators.

Mr. WHERRY. It is very considerate
of the Sznator from South Carolina to
make the statement now so we may all
be informed as to what is proposed to be
done.

Mr. MAYBANEK. Mr. President, I un-
derstood the Senator from Washington
[Mr. Cain] wished to speak., If he does
not wish to speak, I shall move that the
Senate take a recess until tomorrow.

Mr. CAIN. I should like first to in-
quire of the acting majority leader what
the parliamentary situation is, and what
he wishes to have done now.

Mr., MAYBANEK. I appreciate the
statement of my good friend the Sena-
tor from Washington. In view of the
fact that the debate has been rather
delayed, I would prefer to have the other
Senators hear the distinguished Senator
from Washington address us. I have as-
sured him that we would not have a
quorum call. :

Mr. CAIN. The Senator from South
Carolina is very kind. Because, to my
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knowledge, no other Senator desires fo
speak on this question at length, I would
prefer to offer my comments about the
pending measure tomorrow.

Mr, MAYBANK. Very well.

LACK OF INFORMATION BY MEMBERS OF
CONGRESS ON THE PRESENT SITUATION

Mr. CAIN, Mr. President, will the
Senator from South Carolina permit me
to take several minutes to read a letter,
before request is made that the Senate
take a recess?

Mr. MAYBANK. Certainly.

Mr. CAIN. Mr. President, about an
hour ago the junior Senator from Louisi-
ana [Mr. Loncg], a very close friend of
mine, came to me and said, in substance,
“Senator, what are we going to do now?
You sit on the one committee in the
Senate, the Armed Services Committee,
that ought to have some of the answers
to the pressing questions of this day.
What ought we and this country do?”

I responded in the only fashion in
which I could respond; I said that as of
this minute I only wish that I and other
members of the committee, and Members
of the Senate generally, as well, might
have some satisfactory and reasonable
answers, but we do not. I continued to
relaie, in a sentence or two, that I sup-
posed I was no different than any other
Senator, these days, in that our desks are
simply overflowing with mail from wor-
ried constituents throughout the coun-
try. They write to advise us to see to it
promptly that the Secretary of State is
fired, or that the Secretary of State ought
to be maintained in his office. They
write, out of the urging of their own
hearts, to say that it is their view that
America ought to get out of Korea; or
that America, through its commander
in chief in the field, ought to be given
authority to use the atom bomb. They
write, as they ought to write, and as we
would expect them to write, on every con-
ceivable subject. In most instances there
is no clear-cut answer, so far as the
Senator from Washington is concerned,
that he can send to satisfy their thirst
for knowledge.

I told the Senator from Louisiana that
in an effort to do as best I could with the
mail which presently is coming from al-
most everywhere I had but the other day
written a letter which I have asked my
staff to send to any and every American
who is so thoughtful as to write to me
these days. The letter should, from my
point of view, constitute only an interim
response. The letter indicates one or
two things which the junior Senator
from Washington thinks should be done;
but the letter does not maintain that
the author of the letter, the Senator
from Washington, thinks he knows best
or conclusively what ought or can or
must be done.

However, in an effort perhaps to be of
some very small assistance to other
Members of the Senate who find them-
selves as pressed with correspondence on
these matters as I am, I shall read the
letter, which I have sent to several hun-
dred Americans, and which I shall send
to others, although I hope I can im-
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prove upon the letter from day to day.
I now read the letter:

UNITED STATES SENATE,
COMMITTEE ON ARMED SERVICES,
December 1, 1950.

Dear Sir: I was grateful for your recent
communication and will answer it as best I
can. Since the Communist armies began
their large-scale attacks, I, and most other
Senators, have received thousands of letters
and telegrams from patriotic, well-inten-
tioned citizens all over the land. The very
bulk of this mail prevents me from respond-
ing to any individual’s thoughts or advice in
detail. -

My best and considered view is that Amer-
lca and the free world has never been s0 in
trouble or so squarely confronted with the
possibility of major and continuing losses
on the field of battle. Others will disagree,
but I believe that the United States is pres-
ently fighting for military, political, and eco-
nomie survival.

It is not sufficient to the needs of the hour
to criticize the past. Our joint responsibil-
ity and hope is.to find a solution for the
tragedy of the present.

The Congress, as I belleve, wants to find a
way to assist the administration in the con-
duct of the war, which I defined as being
war-on the day after hostilities began in
Korea last June. Thus far neither the ad-
ministration nor the United Nations have
sought our advice or assistance. Members
of the Congress have offered their advice to
the administration and to the United Na-
tions, but little of it has been taken,

As matters stand in Korea the situation
is both impossible and fantastic. Tens of
thousands of Americans and South Koreans
and about twenty thousand troops from
50-odd nations from among the United Na-
tions, our allies, are committed to bloody
combat in Korea while their commander
in chief, General MacArthur, has been
denied the authority to strike at and destroy
the enemy’s supply and communication
lines. Such a dilemma has never confronted
an army in all of history.

My view is that we must let General Mac-
Arthur use every means and every weapon
against the enemy or we must endeavor to
entirely remove the United Natlons forces
from Korea. Whether this latter and pos-
sible step could be accomplished at this late
date I am not qualified to say.

Some months ago I traveled broadly in
Western Europe and the Near East in an
effort to determine the military capacity,
intentions and preparedness of our allies in
Western Europe and the Near East. With
no possible pride of authorship I told the
Senate and the country on my return that
the free world was totally unprepared to pro-
tect itself and that our lack of strength
was a continuing and clear invitation for
the forces of communism to attack us, in
an effort to annihilate us, all over the world.
Three months have gone by since this tour
was completed and the free world is less
well prepared to defend itself than was the
case 90 days ago.

I am satisfied that the country has no
appreciation of the danger which is upon
us. We continue to debate, both in and out
of the United Nations, while a ruthless enemy
pursues his determination to crucify the
world. The administration has not shared
nearly all of its knowledge of this danger
with our Nation. Some of us have used
what little influence we possess to lay the
facts of life before the Nation and in re-
turn we are often referred to as being isola-
tionists, reactionaries, or reexaminists. Such
allegations do not bother us as individuals
but make us very sad because such charges
help to minimize our effectiveness.
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My only present and complete preoccupa-
tion is with Korea and other areas where
war may likely break out at any minute.
I can only do what I think must or can be
done from day fto day. As a member of the
Armed Services Committee I have an oppor-
tunity to remain close to the military facts
in Eorea and elsewhere.

The imperative thing which ought to be
done at once is for the President of the
United States to tell America publicly where
it stands. Until this is done, no compre-
bensive program-* will be agreed to by the
Congress, because the Congress won't know
what to do. The Congress can’'t manage,
direct, or win the war. The Congress is only
equipped to support and carry out a design
for victory and eventual peace which is laid
before the Congress by the Administration,
Were this not so some of us would have taken
matters into our own hands months ago.
The fact is that we can talk, but unfor-
tunately we cannot act on our own initiative.

Please write to me again whenever you
feel so inclined. I will tell you what I think
is going on at any time.

With regards which are very sincere and
full of hope, I am,

Appreciatively yours,
HaRrY P. CAIN,

Mr. President, I wish that I, as a Mem-
ber of this body, could have writien a
much better, more factual, and more
hopeful letter to those constituents of
mine. I shall keep on trying to secure
information and to work with others, in
both parties, in hopes that we can soon
lay before the American people a full and
complete definition of where this Nation
and our allies stand and how this Nation
and our allies are going to extricate our-
selves from a situation which, to say the
least, is extraordinarily grave tonight.

THE EOREAN CRISIS

Mr. STENNIS. Mr. President, I wish to
commend the Senator from Washington
for his very timely bringing of that let-
ter to the attention of the Congress.

I had hoped that more Members of the
Senate today would give us the benefit
of their thinking and their views with
reference to the plight with which we
find ourselves faced in Asia and the per-
sonal plight that the men who in Asia are
carrying the flag for us find themselves
in on the battlefield.

Mr. President, I am not a member of
the Commiitee on Armed Services, nor
am I a member of the Foreign Relations
Committee. I should like to express
what I believe is the hope and wish of
many other Members of this body who
are not on either of those committees,
namely, that we be given more light on
the situation.

I have observed that in the past week
or 10 days several members of those
commititees have, very properly, been
brought into some very serious confer-
ences. I hope all of them have been
fully briefed regarding the situation.
However, the Members of the Senate who
do not serve on those committees do not
have the advantage of that information,
although the mail we receive from our
constituents assumes that we know all
the facts.

Our mail from home assumes that the
Congress is setting the policies of this
war, that we are determining the poli-
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cies of the Nation. It is true that we are
the policy-making branch of the Nation
and our mail from home assumes that
we are responsible, too, for policies in
war. I amn not seeking to dodge any of
that responsibility, but I plead for fur-
ther illumination as to the facts, harsh
as they may be, because we are the ones
to whom the people look, we are the ones
whom they blame. Merely putting it on
the basis where it belongs under our
form of government, we are the ones who
will be blamed, and I say we should
therefore be fully informed and fully
briefed. I think we cught to know the
facts. We are told, “It would cause
leaks, and everything would become
known.” That is one of the hazards,
perhaps, of our form of government.
But military authorities can withhold
secret military faects, and at the same
time keep us fairly well informed as to
the basic conditions.

I certainly am not a military man, and
I am not seeking to offer military advice;
but from such light as I have before me,
I think the day has long since arrived
when we ought to strike communistic
China with all the force and power we
have; we ought to give the commander
in Korea full power to strike with every-
thing we have, in every way he can and
I urge that we either strike in this man-
ner or that we evacuate and get out of
Korea.

It seems to me that it is without prece-
dent, in all modern history, at least, to
undertake a venture of this kind with-
out the authority to go all the way; and
I think we are reaping the fruits of this
hybrid policy. It may be that we cannot
evacuate; I do not know; but on the
facts, I know we are already faced with
such a situation that we shall have to
strike in every way and with everything
we have, even if it means war with China,
or even with Russia. Our boys in Korea
and Japgn must be protected at once.

That is my thinking on the subject,
and it is this point that I urge those who
are making the decisions to consider se-
riously. The President of the United
States, the United Nations to the con-
trary notwithstanding, is the Command-
er in Chief of our Armed Forces. I do
not say that in eriticism. I support the
United Nations. I have been greatly en-
couraged by its accomplishments, but
most of the men who are carrying the
flag of the United Nations are from our
Armed Forces, and I think the President
of the United States, as Commander in
Chief of our Armed Forces, is going to
have to intervene there and to do it
quickly. He must give the commands to
strike with everything that we have, or
we will merely have to say to the United
Nations that we shall have to withdraw,

Mr, President, I have been concerned
constantly as to why we are not using
the Chinese Nationalist troops. = There
may have been very good reasons. I
think there was sound logic back of
many of the reasons which were given
during the first part of this affair, for
our not using those troops. The reason
given was that probably their use would
cause communistic China to enter the
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conflict. Mr. President, communistic
China is now in it with all the striking
power and all the fury at her command,
the like of which I have never known
before. I have understood that no re-
ports more grave or serious have come
to the Congress since George Washing-
ton sent his message from Valley Forge.
But, whatever reasons there may have
been for the failure to use the Chinese
Na.innalists, it seems to me those reasons
have all long since gone by the board
and have entirely disappeared from the
picture. I think that cither the Chinese
Nationalists ought to be put into action,
if they are willing. or we ought to be told
the reason why they are not. I think it
is a matter for the policy-making branch
of the Government. We are entitled to
know the reasons why. Upon my re-
sponsibility, and basing my conclusion
on facts I have before me, I advocate
the use of those troops.

I liked the expression used by the Sen-
ator from Washington that the world
must know exactly where we stand, and
our allies in the United Nations must
know where we stand. But more than
that, the American people need to know
where we stand. I do not say this in any
spirit of “I told you so0”; not at all; but I
am referring here to a short speech I
made on the floor of the Senate on the
12th day of August 1950 in which I used
these words:

Mr. President, this is a dark day in Amer-
ica now, but not caused altogether by the
unfavorable news that comes from Korea. I
have a confident feeling that the trend there
will be reversed. The darkness of the hour
is due to the lack of a policy and the lack
of a plan that extends beyond Korea. The
people want light from Washington. Mr.
President, I repeat, the people of the United
States will not long support an undeclared
war that does not have a definite direction, a
clear purpose, and an ultimate goal. We are
supporting such a war now but that support
will not long last, nor should it last long
without a policy for which definite plans
can be made and carried out. Without a
clearly defined cause to fight for, made un-
mistakably plain to all of us, this war will
soon grow sour and stale.

" - * - -

This is no time for soft words. We must
have a definite, realistic, positive policy as
to this war and our future protection. We
do not have it now.

Mr. President, I renew the sentiments
expressed in that brief speech, made
more than 3 months ago. It was not
spoken as prophecy. I am not speaking
in terms of “I told you so,” but the peo-
ple of the United States whose boys are
shedding the blood and providing the
flesh and the bone on the frozen battle-
fields of Korea are crying out for an an-
swer, and are asking “Why, oh, why?”
They are willing to sacrifice. They are
willing to fight. They are willing to die,
if the cause is basically American. But
we must have a statement as to our
policy. We must know where we are,
and I think we should strike with every-
thing we have, or else evacuate. We
should bring in the Chinese Nationalists.
If such a policy is not sound, then the
people of the United States ought to be
told it is not and why it is not. I hope
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that we can and will move forward with
a clearer understanding of the facts that
we must face.

EXTENSION OF RENT CONTROL

The Senate resumed the consideration
of the joint resolution (S. J. Res. 207)
to continue for a temporary period cer-
tain provisions of the Housing and Rent
Act of 1947, as amended.

Mr. MAYBANK. Mr. President, I ask
unanimous consent that, following the
reconvening of the Senate tomorrow and
the obtaining of a quorum, and also after
I shall have made a unanimous-consent
request, the Senator from Washington
[Mr. Camnl be permitted to offer an
amendment to the pending joint resolu-
tion and to speak thereon for 15 minutes.

The PRESIDING OFFICER. Is there
objection? The Chair hears none, and
it is so ordered.

Mr. MAYBANK. Mr. President, I dis-
like to make another unanimous-consent
request, but the Senator from Missis-
sippi [Mr. EasTLAND] has requested me to
try to get unanimous consent that on to-
morrow, following the remarks of the
Senator from Washington [Mr. Cainl,
the Senator from Mississippi be recog-
nized for 15 minutes. I make that unani-
mous-consent request.

The PRESIDING OFFICER. Is there
objection? The Chair hears none, and
it is so ordered.

RECESS

Mr. MAYBANK. Mr. President, I
move that the Senate stand in recess
until tomorrow at 12 o’clock noon.

The motion was agreed to; and (at
4 o’clock and 57 minutes p. m.) the Sen-
ate took a recess until tomorrow, Tues-
day, December 5, 1850, at 12 o’clock
meridian.

NOMINATIONS

Executive nominations received by the
Senate December 4 (legislative day of
November 27), 1950:

DispLACED PERsONS COMMISSION

John W, Gibson, of Michigan, to be a
member of the Displaced Persons Commis-
sion.

CoOLLECTOR OF CUSTOMS

Cornelius F. Reardon, of Billings, Mont,, to
be collector of customs for customs collec-
tion district No. 33, with headquarters at
Great Falls, Mont., in place of William H.
Bartley.

UNITED STATES DISTRICT JUDGE

Edward P. Murphy, of California, to be
United States district judge for the northern
district of California to fill a new position.

IN THE Navy

The following-named officers of the Navy
for permanent appointment to the grade and
corps indicated:

CAPTAIN, LINE

Albert O, Momm Thomas Asheraft
Albert C. Burrows John L, Collis

Robert O. Strange George E. King

Irwin F. Beyerly Albert J, Walden
Hugh R. Nieman, Jr.John K. McCue
Danlel J. Wagner Francols C. B. Jordan
Allan G. Gaden Edward A. Hannegan
Thurmond A. Smith Leonard F. Freiburg-
Etephen H. Ambruster house

Miclael F. D. Flaherty Neale R, Curtin

Rollo N. Norgaard Edwin J. 8, Young
Robert J. Archer Clarence M. Bowley
Idrls B. Monahan Thomas A. Donovan

David W. Todd, Jr.
Robert L. Morris
Alan B. Banister
John C. Alderman
John M. Boyd
Marcel R. Gerin
Paul R. Anderson
Philip D. Gallery
John A. Willlams

William F. Raborn,

Jr.
Robert T. S. Keith

John R. Moore
Thomas P. Wilson
Elliott W, Parish, Jr.
Caleb B. Laning
Paul Foley, Jr.
Joseph B. Berkley
Claude V. Ricketts
Francis R. Duborg
Richard C. Lake
Williston L. Dye
William H. McClure
George W. Ashford

Basil N. Rittenhouse,Albert C. Perkins

Jr.
Lex L. Black
Jack C. Renard
William L. Kabler
Phillip G. Stokes
John A. Scott
Richard E. Hawes
Edward T. Eves
William M. Searles
Evan E. Fickling
Robert C. Peden
George Fritschmann
Ross F. Mahachek
Clinton D. Case
Joe E. Wyatt
John R. Diffley
Stephen N. Tackney
Robert W. Wood
Guy W. Stringer
Abraham L. Baird
James M, Farrin, Jr.
Charles E. Trescott
George H, Wales
Herbert J. Hiemenz
Frank M. Adamson
Charles E. Weakley

Henry 8. Persons, Jr.

Earl A. Junghans
Bamuel C. Anderson
Gerald L. Huff
Leonard O. Fox
Frank Novak

Baron J. Mullaney
John W. Davison

Laurence C. Baldauf
Ralph C. Lynch, Jr.
Carl A. Peterson
Jacob W. Waterhouse
Marvin G. KEennedy
Herman L. Ray
Lamar P. Carver
Oliver G. Kirk
Roy Jackson
Guy P, Garland
Earl T. Schreiber
Roy L. Johnson
Arthur S, Hill
Edward J. O'Donnell
John F. Davidson
Warner 8. Rodimon
Charles O, Triebel
Edward R. Hannon
Reynold D. Hogle
William H. Watson, Jr.
Clayton C. Marcy
Goldsborough S. Pat-
rick
Roy 8. Benson
Joseph B. Duval, Jr.
Howard C. Bernet
Lowell T. Stone
George F. Beardsley
Richard R. Ballinger
Willlam T. Easton
Charles H. Crichton
Samuel B. Frankel
John Andrews, Jr.
James H. Mills, Jr.

CAPTAIN, MEDICAL CORFS

Otto E. Van Der Aue
Howard K. Sessions
Langdon C. Newman
Victor G. Colvin
Donald O. Wissinger
Adrian J. Delaney
Fitz-John Weddell, Jr.
Leslie D. Ekvall
Joseph L. Zundell
Giffin C. Daughtridge
Benjamin G. Feen
Harold J. Cokely
Clarence F. Morrison
Lawrence E. Bach
John H. Ward, Jr.
Ralph M. McComas
Malcolm W. Arnold
Thomas L. Willmon
James J. Sapero

Francis K. Smith

James B. Butler

Andrew Galloway

Marcy Shupp

Eugene R. Hering, Jr.

Erwin H. Osterloh

Charles D. Bell

Paul M. Hoot

Morris M. Rubin

Louis M. Harris

Charles R. Moon

Thomas W. McDaniel,
Jr.

Harold E. Gillespie

Edgar Ricen

Paul Peterson

Alton R. Higgins

Luther G. Bell

CAPTAIN, SUPPLY CORPS

James S. Bierer
Allan M. Gray

Milton C, Dickinson
CAPTAIN, CHAPLAIN CORPS

Frank BE. Hamilton
Paul G. Linaweaver
Roy R. Marken

CAPTAIN, DENTAL CORPS

Victor A. LeClair
George N. Crosland

Merritt J. Crawford
Adolph W. Borsum

COMMANDER, LINE

Williami L, Kitch
Edward M. Luby
Frank D. Whalen
Robert C. Giffen, Jr.

Norman J. Kleiss
James A. Boyd

William J. Collun, Jr.

Raymond Berthrong

George R. Reinhart 3d Edwin L. Pierce

Herbert S. Graves

Bricker M. Ganyard
James A, Masterson
Thomas R. Ingham

Harry B. Stott
James M. Palmer
Edward S, Manown
Wendell W. Suydam
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Kenneth G. Robinson Robert C. Wing

Charles H. Morrison,
Jr.
Oliver W, Bagby
Guy F. Gugliotta
Albert R. Olsen
Albert F. Hollings-
worth
John E. Wicks, Jr,
Randolph Klippel
Robert W. Rynd
Robert C. Millard
Charles E. Pond
Miles P. Refo 3d
Emery H. Huff
John R. Sweeney
Andrew L. Burgess
Charles O. Akers
Fred J. Schroeder
Wilmer E. Rawie
Cecil V. Johnson
Charles A. Marinke
Charles C. Hartigan,
Jr.
Frank L. Bogart
John L. Haines
Oscar B. Parker
Michael T. Tyng

Robert H. Hopkins
Raymond J. LeBer
Allen V. Green
Edwin T. Harding
Thomas R. Fonick
Robert B. Hutchins
Leonard R. Hardy
Orville E. Hardcastle
Verne A. Jennings
Griffin Chiles
Winfred C. Hilgedick
John R. Schwartz
John P. Conway
Harvey D. Kermode
James 5. Brown
Henry L. Haskell
John A. Gustavsen
John A. Johansen
Charles R. Burtz
Rupert D. Fhillips
Ellsworth N. Smith
William E. Wallace
William G. Holly
Robert H. Fagan
Henry L. Plage
Grant O. Hansen
Frank W. Evans, Jr.

Andrew D. Jackson, Jr. Emerson H. Dimpfel

Homer E. Conrad
Walter H, Kreamer

Frank M. Christiansen
Gerald L. Cameron

Eugene T. B. Sullivan Severance W. Gavitt
Thomas Washington, Charles A, Berry

Jr.
Gordon B. Williams
Leon W. Rogers
William 8. Finn
William K. Ratiiff
Rubin H. Eonig
Richard S. Harlan
Thomas H. Suddath
Ell Vinock
Charles S. Moffett

Samuel H. P. Read
Carl R. Bower
Norman G. Lancaster
Arthur M. Savage
William A. Keefe
Philip F. Lindner
Jack J. Hughes
Harold P. Lair
Walter H. Morse
John L. Rhodemyre

Raphael Semmes, Jr. Leland P. Stallknecht

Norman E. Fryer, Jr.
William G. Brown
Harrison H. Holton
David L. Harris
Heber Player
Richard M. Hayes
Robert E. Sinnott
David B. Cohen
Thomas M. Foster
Henry H. de Laureal
Daniel J. Harrington
3d
Ralph H. Lockwood
David H. Inbusch

Lawrence W. Black
Theodore J. Aber-
crombie
Frank W. Lowe, Jr.
‘Walter J. Fitzgerald
Charles L. D. Allen
William P. Flanagan
William B, Bernard
Charles A. Stay
Philip H. Craig
Frederick T. Moore, Jr.
Edward G. Magennis
George F. O'Malley
Burton R. Manser

Charles M. Robertson Anthony J. De Vico

Herbert I. Mandel
Lionel T. McQuiston
Theodore A. Grell
Alto B. Clark
John W. McManus
Lodwick H. Alford
Robert G. Bywater
Charles R. Gebhardt
Herman T. Erol
Asbury Coward
George F. Neel, Jr.
Cornelius P. Calla-
han, Jr.
Charles R. Calhoun
John F, Bauer
‘Willard de L. Michael
Francis W. Silk
Joe L. Bettinger, Jr.
Lawrence D. Earle
Robert B. Byrnes
Wilson H. Cranford
Charles 8. Hart
Robert D. Cox, Jr.

James C. Wootton
Marion S. Alexander
Luke H. Miller
Charles H. Crabill, Jr.
Edward J. Pawka
Charles DiPirro
Howard W. Crews
Carl H. Horenburger
Jess W. Barnes
Frank E. Rogozienski
James H. McCurtain
Thomas D. Harris
Edward V. Wedell
Charles D. Mott
Harold N. Funk
William M. Romberger
Roy M. Plott
Edward J. Murphy
Harold P. Gerdon
Joseph E. Hart
Edwin L. Klem
James D. Arbes
Ward F. Powell

Stephen 8. Mann, Jr.Arthur J. Brassfield

Timothy J. Guinan
Joseph M. McDowell
Frederic A. Bardshar
Robert L. Middleton
John B. Ferriter

Maurice A. Peters
Paul B. Ellis
Kenneth P. Hance
Jacob W. Onstott
EKenneth F. Lafferty

Willlam J. Schlacks, Charles E. Roemer

Jr.
James F. Parker
John M. Court

Chandler W. Swanson
William H. Davison
James C. Huddleston
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Richard L. Centner
Edward W. Bishop
Robin M. Lindsey
Thomas 8. White
Harwill E. Robinson Tilden L. Brooks
Ned L. Broyles William R. Harlow
Alexander C. Holt, Jr.James F. Rigg
Joseph T. Lawler Martin W. Robinson
Edwin J. Kroeger John B. Honan
“J" Russell Verbrycke,John E. Scrivner

III Thomas Robinson
Gerald V. Reynolds Clarence E. Olson
William H. McRee John J. Worner
Otho E. McCrackin  George W. Smith
Robert M. Allison Robert H. Wood
Alvin C, Berg Delbert M. Minner
Thomas L. Conroy Charles L. Lambing
Rowland F. Schlegel Malcolm S. Ragan
Arold H. Diekhoft Shelby O. Cole
Earl W. Miller Henry G. Cooper
Roger J. Crowley, Jr. Lee W. Mather
Beecher Snipes Banford N. Kirkland
Otto F. Meyer, Jr. George T. Trudell
Arthur F. Farwell, Jr. Gordon R. Egbert
Hal F. Perrenot Dennis M. Szabo

COMMANDER, MEDICAL CORPS

William J. Dougherty Henry J. Hunter
Norman L. Yood George E. Meador
William H. Gulledge Karl V. Kaess

Harold A. Lyons Oscar T. McDonough,
Roger D. Sherman Jr,

William O. Umiker Walter N. Hanson
Thomas E. Cone, Jr.
Louis R. Gens

John L. Tullis
Ashton Emerson
William C. Marsh
Joseph M. Jordan
Ross C. Speir, Jr.
Clinton H. Bagentose
William M. Enright John L. Messersmith
J. Allan Fields Frank B. Vorils
Edward J. JaruszewskiJoseph A, Forte, Jr.
Thomas A. Harrls Daniel H. Mathers
Lyle F. Herrmann Joseph A. Tyburczy
Dana D. Goldthwaite George E. F. Stocker
Richard D. Nies_ Richard Lawrence, Jr.
Robert R. Deen Charles L. Rickerd
Robert J. Whipple Edward Eulczyckl
Roger A. Standard Dawson A. Mills
Mason Morris, Jr. Paul R. Engle

COMMANDER, SUPPLY CORPS

Philip F. Ashler Raymond W. Cope
Richard C. Carey Frank G. Winleckl
Charles F. Palmer Virgil R. Glocheskl
Franklin D. Smith William T. Green-
Karl A. Grahn, Jr. halgh
Wallace L. Atkinson,Louis A, Coutu

Jr. Francis M. Fahy
Jack J. Appleby Pierce E. F. Quinlan,
James J. Davis, Jr. Jr.
John B. Robertson Fred B. Stewart
John R. Johnston John E. Madden
George T. Walite ‘William E, Cryer
Linecoln L. Letterman Andrew W. Lee
Wallace F. Millson William F. Muller
Winston H. Schleef Ford R. Crull
Robert M. Whittemore Curtis J. Lee
David C. Norton Douglas H. Hoard
Frederick A. Allis Arthur D. McCreary
Woodley E. Frampton Otis W. Stafford
Chester W. Beaman Edward E. Brighton
Carl M. Jordan Gilbert M. Rice
Henry O, Durham, Jr. Louls A. Thompson,
Edward L. Escoffier Jr.
Charles W. Peckham John W. Seager
Charles J. Van Donge

COMMANDER, CHAPLAIN CORPS

Peter R. McPhee, Jr.

Frank F. Smart, Jr.

Ernest R. Barnes

COMMANDER, CIVIL ENGINEER CORPS

Conrad E. Grohs Walter M. Enger

James H, Etter, Jr., William C. Bowers
Paul J. Simmons Jasper R. Burke

COMMANDER, DENTAL CORPS
Edmund H. Frizzell Clarence G. Veno

Robert I, Phillips Arne G. Nielsen
Robert F. Erdman George J. Leclaire
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Jesse L. Pennell
Thomas W. Hillis
Murlin W. Alley
Strauss S. Leon

Harold A. Streit
Robert B. Strother
Nelse O. Olson

Sidney L. Arje
Frederick W. Arming-

ton
Harry B. Eisbert

John 8. Thiemeyer, Jr.

Arthur D, Eastman
‘Wesley B. Jones
Joseph H. Scanlon
Walter J. Demer
Robert J. Condon
William H. Hartnett
Robert B. Wolcott
William D. Eing
John A. Hogan

Carl A. Ostrom
Bamuel Sturm

John H. Atkins
Roger G. Gerry
Robert H. Loving
Sidney R. Howell
John F. Bowman Hugh D. Ryan
Louis 8. Hansen Leslie J. Luallen

COMMANDER, MEDICAL SERVICE CORPS

Trenton K. Ruebush
John H. Steeve
Andrew P. Webster

LIEUTENANT COMMANDER, LINE

Louis L. Milano Eugene “J" Stern, Jr.
George T. Boland Bernard G. Fold
Burton C. Hallett Kenneth A. Sederquist
Vincent M. Greene  Lawrence L. Young,
Leo Meacher Jr.
Norton R. Girault Lloyd P. LaPlant
Robert P. Ochsner Donald F, Helm
William J. Eotsch Richard H. Bradley,
Robert B. Johnston Jr.
Raleigh E. Rhodes Harold G. Bradshaw
Norman D. Champlin Charles H. McCrary
Ralph E. Hoskins William R. Horton, Jr.
Freal J. Gibson Gale C. Burkey
Robert H. Eslinger, Jr.Theodore S. Thueson
Howard B. Shively Frederick E. Struthers
George L. Cassell ‘Walter L. Marshall
John E. Bauern-Ross D, Gierke

schmidt Robert F. Hobson
Joseph V. Meigs, Jr. Ivan L. Trittipo
Lawrence R. Yarnell James T. Young
Clyde W. Minnear Ferndinand L. Brand
Hollis H. Hills Clarence M. Brooks,
Vernon L, Pendergraft Jr.
John W. Ingham Robert W. Labyak
Charles D. Webb Roy A. Evans
William S. Dunham John E. Stewart
Joseph J. Gentilini Robert L. Hamblin
Curtis D. McGaha Orville W. Sanders
Harry J. Dobbs Lawrence D. Condon
George M. Harlan Louls Olivari
Nelson R. Charles Buryl C. Kay
Richard C. Quinlan James H. Moore, Jr.
Donald L. Jacka Robert J, Watkins
Robert C. Wright, Jr. William C. Reinhardt
Caesar Fernandegz, Jr. Thomas L. Hine
William R. McClendon Eenneth T. Sanders
Elmer W. Dailey, Jr. Kyle H. Morris
John C. McCollum, Jr. Malvern H. Bell
William W. Lamar, Jr, Glenn E. Simmons
Buster E. Toon Archibald J. McEwan
Ivor C. Bouchard, Jr. Glenn E. Phillips
Micajah R. Wyatt Frederick W. Bowen
Stanley L. Stanczyk Hugh M. Nelson
Harry E. Butterfield, Robert O. Boe

Jr. Joseph J. Paskoski
Michael F. Wasco Dwight F. Johnson
Thomas F. Tavernetti, Clarence K, Miller

Jr. Ronald K. McGregor
Earle B. Abrams Edward L. Graham
Robert M. Barnes Berendt E. Johnson,
John M, Wesolowskl Jr.
George E. Ford Gene C. Anderson
Thomas M. Campbell Rainold J. Franek
Jose F. Porto Edward H. Potter, Jr.
Uncas L. Fretwell Redfield H. Mattox
Chester E. Ruffin Frederick C. Moyers
James C. Sutton, Jr. Joseph M. Murphy
Albert C. Lubberts William T. Cain
James W. Shaw John J. Coonan
Harry 8. Graves James H, Todd
Howard 8. Young, Jr. Milton W. Thorpe
John E. Calhoun John L. Burge
James H. Stephens Clifford A. McDougal
Daniel Arundell, Jr. Haakon A, Bach
Donald F. Walton Ray K. Griffin
Arne W, Havu Phil L. Perabo, Jr.
Perry Roberts Edwin M. EKoos
Victor E. Korycinskl Willilam H. Huff

Harvey S. Johnson
Meredith H. Mead
Harry E. Pump
Charles M. Heck
John B. Stoll
Raymond F, Huebsch
Glen Koonce

Robert B. Lytle
Edward N. Gardner
Joseph E. Josephson
Raymond L. Cullen
Ronald W, Lange
Lorenz G. Hopfer
Lester H. Mosson
Mack L. Parker
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Raymond T. Jennings Paul H, McGinnis

Herbert M, Young

George H. Fuller

William D. Matthews Kenneth D. Smith

Robert J. Connolly
Herbert V. Ladley
George T. Maxwell
Hubert F. Newman
Dallas E. Runion
Jefferson H. Carroum
Richard K. Brown
Edgar T. Edmonson
Bernard E. Hackett
Robert E. Pine
Frederick C. Kidd
Benjamin D. Gaw
Walter Stephens
Jacque W, Lorch
Dean E. Eelly
George Harper, Jr.

Harry C. McClaugherty

Richard V. Donahue
Cyrus S. Lee
William T. Shelton
Henry E. Clark
Hayden A. Gregory
James S. Swope
Howard B. Eddy
James A. Browns-
berger
Flatus W. Crook
Kenneth J. Mackie
Gwin L. Walker
Thomas A. Turner
Prentis R. Ray
Frank J. Shaw

Harry Knickelbine, Jr, “C" “L" Keedy, Jr.

‘Willard D. Hoot
Joseph C. Meredith
Robert R. Kemp
John Golembeske

Huston B, McClure
Howard M. Cortner
George F. Silvani
Thomas “J" Whitlow

Melvin E. Bustard, Jr. Clarence F. Frossard

William W. Boyd, Jr.
Robert E. Molloy
Gerald W. Prada
Ernest F. Lilek
Frank R. Hartin
John H. Randall
Albert W, Mott
Harold R, Megrew
Richard L. Cormier
Roy F. Gallon

Paul Haas, Jr.
Edward L. Feightner
Albert W. Hayward
Otis E. McCutcheon
Robert C. Hopping
Merle M. Hershey
Charles A. Wentz
Joseph M. Reigher
Charles N. McCauley

‘William H. Anderson,

Jr.
Robert J. Haggerton
Edward M. Peck
Frank M. McLinn
Herman Evans, Jr.

Hubert Morrison
James R. Wyatt
Floyd L. Harris
Robert W. Eoberg
Paul H. Simdars
Louis Noss

Arthur P. Pomatti
Eugene C. Dixon
Robert M. Witmer
John Paradiso
Howard S. Bayes
Herbert W. Pickering
Caleb M. Lemaster
Charles W. Johnson
John A, Cork, Jr.
John F. Hutto
Alton P. Adams
James N. Martin
Stefan A. Nyarady
Ernest P. Mittenmaler
Ernest C. Harris, Jr.
Winfield H. Junk
Harry V. Weldon
Robert B, Toof
Robert G. Wissman

William T. Henderson vJohn R. Rutledge

Fobert 8. Hardwick
Vernon M. Wright

Herbert C. Hollands-

worth
James M. Johnson
Leo B. McCuddin
Hugh M. Gray
Mark T. Essling
Fred W. Holcomb, Jr,
Roy Anderson
Edward J. Winter
James S. Brown
Thomas J. Kelly
Carl Santti
Lennie 8. Hammons
Donald C. Staley
Hugh B. Burris
Edwin C. Griffin
Leon T. Raynor
Charles H. Jaep IIT

John H. Gullett
William A. Wright
Robert C. Euhn
Wilbur M. M. Fowden,

Jr.
Donald H. Eern
Richard G. Redmond
Henry J. Marciniak
Walter C. Klein
Maurice B. Jackson
Willard H., Wieder-
spahn
Joseph E. Haines
Wesley E. Chessman
Myles C. Eing
Delo M. J. Aldridge
Raymond W. Hodell
Carl C. Heidel
Robert L. Moyer
Adolphus B. Cosby
Paul A, Tickle

Marion V. Dawkins, Jr. qp o0
Guacomo A. Bostenero y, ;. J‘ssfl;.agﬁ?nell

Omer J. Donahoe

William G. Stewart

Robert A. Rogers IIT
Handford T. Cruser IIT g:?ﬂ,_nﬂl?' A?.los:'lii.n.lr.

John A. Chastain
John P. Slowiak
William F. Callaway
Morton A. Prager
Andrew M. Sinclair
James B. McCormick
Richard 8. Heady
John G. Armstrong
Patrick Doyle

John B. Meelan
Robert C. Hoffman
Robert N, Flath

John L. Thom
John L. Nuttall, Jr.
James K, Wills
James G. Whiteaker
Marshall J. Gates
Lawrence M. Smith
James 8. Spielman
Dalton E. Lackey
Sam H. Moore
William E. Fogarty
Donald K. Traxler
William T. Davis

Eugene E. Rodenburg Horace C. Page

George Center

Carl B. Hibben

James F. Doherty, Jr. Edward W. Donnally



16074

Daniel W. Thornhill
Cecil O. Willlamson
Fred 8. Frederickson
Alex F. Hancock
Paul B. Everson
Edward Flores
Wguam J. Hussong,
T. v
Howard A. Sauer
Benjamin C. Cooley,
Jr.,
Neil L. Ellis, Jr.
Eugene Pridonoff
Albert G. Fenley
Earle A. Carr
‘Walton L. Carlson
James G. Pollock
John K. Holeomb
Harry S. Holt
Warren E. Westrup
William J. Sloane
John E, Barrows
Jerrel D. Stephens
Joseph W. Ady
Denman W. Enight
William R. Kreitzer
Charles T. Idle, Jr.
Richard Williams
EBenjamin H, Brown-
ing, Jr.
Frank L. Danowskl
Charles C. SBanders
James W. Barnitz

CONGRESSIONAL RECORD—HOUSE

Francis L. Franeto-
vich
Fred S, Card, Jr.
Frank Larsen
Norman E. Thurmon
James E. Shortall
Harold V. Weed
Harry G. Sharp, Jr.
Glenn C. Michel
Ray A. Hilbert
Richard F. Cyr
Robert E. Warner
Robert E. Cheverton
Marius G. Brambilla,
Jr.
Robert B. Giblin
Raymond J. DeVito
Roger W. Becker
Paul E, McNamara
Henry L. Basler, Jr.
Roger A. Bisbee
Robert Kay
James O. House, Jr.
James R. Bremer
Jack K. Gierisch
Encil E. Rains
EKenneth M. Russell
Floyd C. Atnip
Frank V. Scott, Jr.
Arthur R. Waggener
David M. Jones
William A. Harpster
Floyd X Passmore

Robert H. Desbrow,Archer W. Wilson

Jr.
Bamuel L. Morton
Lloyd W. Bertoglio
John M. Thomas
Daniel J. O'Connell
Arthur E, Francis

James W. Durborow
Howard W. Mabus
Willard Triska
Thomas V. Cooper
Cecil E. Wilson
Robert E. Weaver

Clarence B. Johnson,William J. LaPlante

Jr.
George F. Ziegler
James R. Branscome
Milan L. Pittman, Jr.
James 8. Stafford
James L, Cox
Lloyd J. Reuter
Cornelius H. Talbert

John B. Ramsey
George L. Dunn
Arlo Ford

Peter G. Trapani
Thomas F. Dixon
John P, Doherty
Irvin L. McNally
Amedee J. Beaudoin

William 8. Webster,Thomas S. McCrory

Jr.
John M. Kistler
Hubert P. Prather
George Flanagan
Beymour Dombroff
Judson C, Davis, Jr.
Eay P. Rehnberg, Jr.
James W. Perkins
John “T” Grifith
Arthur E. Mix
Richard I. Haley
George C. Pyne
CGlenn E. Welch
James M. Nifong
Howard J. Boydstun
‘Walter Roach, Jr.
John R. Peck
Martin G. O'Neill

Allen W. La Marre
Thomas L. Conder, Jr.
Stanley Ryder
ERaymond J, Tennant
Melvin R. Downes
Preston Hoggard
Remi C, O'Connor
James A. Jones
Harold J. Baird

“W'" “J" Redwine
William Laliberte
Paul G. Hannon
Ernest W. Downey
Guy R. Strickland
Sycney R. Weed
Larry D. Moore

Emil Mikich

Marvin D. Jones

Willlam H. ArmstrongJoseph D. Jeffords

Michael J. Onofrio
John E. Coste
John E. Tefft
Alvin D. Leach
Erwin J. Wagner
Grant N. Lipelt
Robert H. Ahlers
Fred W. Pump, Jr.
Robert H, Epley
Horace B. West
Arthur G. Newton
John T. Hassell
Howard W. A. Derlin
Robert A. Rourke
Frank Colenda
Joseph J. Pace
Robert E. Empey
Robert F. Grant
Robert W. Mellish
Gerald T. White
Harry C. Stanley
Oren R. Christian
Jack C, Helshman

Eterling Osmon
‘Warren H, Burns
Roderick L. O'Flaherty
Elmer W. Dinger
Donald N. Duncan
Harold M. Forrest
Leonard Pruski
Frederick C. Wilson,
Jr.
Kenneth D, Helsel
James H. Harms
Stanford E. Storey
John D. McCurdy
Willard F. Allbright
Cecil C. Abbott, Jr.
Wallace A. Fite
Carl T. Smith
Henry L. Delaney
Homer A. McCrerey
Robert N. MacGovern
Elton L. Sumrall
Jones W. Purcell
Richard M. Moore

William O. Hudson IT

Joseph W. Beadles, Jr.

Francis E. Malley
Arthur H. Murray, Jr.
John P, Sullivan
Elmer L. Crance
Wendell C. Mackey
John Q. Edwards IIT
Olyce T. Knight

John D. Hughes
Trygve A. Holl
Harry E. Schmidt
ﬂc‘! IIY" J.ustlss
Robert W. Jackson
Lawrence B, Rapp
Frederick W. Smith
Theodore R. Gray
Jesse H. Radcliffe

LIEUTENANT COMMANDER, MEDICAL CORFS
Benjamin F. Gundel- Boyd K. Black

finger
Edward D'Orazlo

Charles K. Holloway,

Jr.
John F. McCabe
John H, Stover, Jr.
John H. Hege

Gerald E. Wineinger

Chester M. Lessender
Jr.

Francis M. Morgan

David Minard

George C. Beattie

LIEUTENANT COMMANDER, SUPPLY CORF3S

Robert C. Beasten
Norman W. Shorb
Henry T. Adams, Jr.
James E. Raynes
Thomas C. Farrell
Joseph E. Sanders

Stuart R. Allen
John E. Moeller
Bernard A. Mago
George E. Hauge
Henry L. Geoghegan
Kenneth H. Stimeling

John J. MeCloughry, Herbert G. Cocke

Jr.

Stephen L. Easprzak

Robert C. Simmons, Robert E. Whelan

Jr.
Thomas E. Foster, Jr.
Paul B. Nicks
Albert M. MacDonald
William O. Gilbert
Joseph Z. Powell, Jr.
George J. Findlay

Thomas G. Lewils
Arthur W. Sirginson
Robert C. Simmerman
James E. Grey
James E. Corcoran
Raymond G. Frey

Carl A. Prince

George C, Waters, Jr.Daniel W. Brown

John L. Ruhl, Jr.
Walter E. Scott, Jr.
Frank V. Gregg

Melvin O. Parrish
Harold C. Lemon
Lloyd C. Marsland

Edward A. Sanford, Jr.Frank O. Hanson
Frederick W. Weather-Clifford A. Hanson

son
Gerald L. Griffin, 2d
Ralph H. Jack
Augustus Lotterhos,
Jr.
Robert W. Murphy

Geleter Grimsley
George B. Aker
Dwight H. Ellis, Jr.
Ralph L. Eaton
John G. Travis
Joseph H. Timmons

Robert F. Newsome,John H. Garrett, Jr.

Jr.
Pierre H. Guelff
Robert H. Lindig
John W. Hull
Douglas O. Willlams
Dale D. Dinsmore
George F. Halla
Robert J. Gerhardt
Jack D. Gilmore
John C. Moore
Arthur B. Crocks
Daniel L. Martin
John W. Haskell
Leo E. Furtwangler
Elwin O, SBwint

Walter G. Normile
Cyrus L. Brainerd
John W. Hoft
Leo Webb
Ray M. Turner
Thomas L. Greenough,
Jr.
John W. Wade
Francesco M. Barbero
Michael Hubona
Olen R. Garrett
Donald L. Crucher
John H. Walker
Charles E. Emrick
Francis E. Shea

Augustus P. Hughes,Lloyd O. Johnson

Jr.

William B. West
Philip B. Holbrook
William T. Collins
Jack L. Wright
Claude I. Carroll, Jr.
Joseph C. Jones
John M. Lewis, Jr.
John H. May, Jr.

- Russell K. Wood, Jr.

William» B. Jones
Clyde C. Barnhard
William A. Rye
Richard A. Lindsey
Robert W. Zivnuska
John F. Sleck

Rufus G. Cook
Willianr J. Barnhill
Walter Barsz
Richard C. Hammond
Samuel W. Farr
John C. Eamps
Robert A. Hendry
Joseph R. Shirley
John A. Foley
John W. Cooper
James D. Yadon
George M. Wolfe, Jr.
Earl G. Bchweizer
Elmer S. Landers
William R. Ormsbee

LIEUTENANT COMMANDER, CHAPLAIN CORPS

William M. Edwards
Robert H. Vitz
Thomas C. Davies
Paul A, Lloyd
Harold A. MacNeill

William J. Meagher
Wylle R. Bryant

Charles C. Hartung
Loren M. Lindquist

LIEUTENANT COMMANDER, CIVIL ENGINEER CORPS

James E. McPhillips
Harold E. Hobson
‘Woeodrow M. Brown

Zbyszko C. Trzyna
Jack P. Pollock
Joseph W. Gorman

DECEMBER 4

William A. Miller
Arthur F. Meeks
Warren F. Cline
John Nuckel, Jr.
Paul V. Flaherty
Chester A, Lewis John W. Aufden=
Harold D. Corn spring
LIEUTENANT COMMANDER, DENTAL CORPS
Robert L. Joseph George I. Gilchrest, Jr.
Robert M. Willlams  Albert R. Oesterle
Robert M, Blackwood Robert D. Phillips
Jerome C. Stoopack Ralph H. S. Scott
LIEUTENANT COMMANDER, MEDICAL SERVICE
CORPS
Harry H. Linder
Arvin L, Maines
George A, Barunas
Frank J. Mitchell
George 8. Stains Samuel M. Nelson
Richard T. Holway Samuel H. Barboo
Frederick J. Lewis, Jr. Arthur P. Daul
Bernard F. Duwel Chalmers L. Anderson
Clarence Shearer James F. Buckner
John E. Eelley Dwight L. Gadberry
William T. Sterling George H. Parker
Conard C. Fowkes Walter H. Wilford
Erwin W. White Howard L. Mosley
Wayne W. Willgrube Denny S. Miller
William W. Taylor, Jr. Thomas L. Jackson
George A. L. Johnson John A. Oley
Ralph L. Vasa Roman L. Kledzik

Harry P. Ewasny
Eugene A. Lakos
Joseph L. Mahoney
Eugene F. Martiny
Joseph V. Jones

Paul R. Eent
Robert L. Henry
Carroll M. White
Robert L. Gade

HOUSE OF REPRESENTATIVES

Monpay, DEcEMBER 4, 1950

The House met at 12 o’clock noon.

The Chaplain, Rev. Bernard Bras-
kamp, D. D. offered the following
prayer:

Eternal God, whose resources of wis-
dom and power are inexhaustible, grant
that in these days, when truth and right-
eousness and justice are being violated,
we may have the clear and commanding
conviction that these virtues and forces
can never be defeated or destroyed.

However great the temporary triumph
of the enemy, however severe our suffer-
ings and sacrifices may be, we are confi-
dent that our cause will be victorious.

We know that the struggle in which
we are engaged is testing our material
strength to the utmost but may we not
fail to see that the more serious test is
that of our morale.

Give us a calm and courageous spirit
and an indomitable faith. May the least
as well as the greatest, the weakest as
well as the strongest, have a share in
maintaining the Nation’s morale and
thus render valuable service to our be-
loved country in its time of desperate
need.

We pray that Thou wilt guide with Thy
Spirit the representatives of the free-
dom-loving nations as they take counsel
together in an effort to resolve all inter-
national conflicts and reconcile all inter-
national estrangements,

Hear us in the name of the Prince of
Peace. Amen.

The Journal of the proceedings of
Friday, December 1, 1950, was read and
approved.

VOCATIONAL REHABILITATION FOR DIS-
ABLED VETERANS — COMMUYICATION
FROM THE PRESIDENT OF THE UNITED
STATES (H. DOC. NO. 728)

The SPEAKER laid before the House
the following communication from the
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President of the United States, which
was read and referred to the Committee
on Veterans' Affairs and ordered to be
printed:

THE WHITE HOUSE,
Washington, December 4, 1950,
Hon. SaM RAYBURN,
Speaker of the House of Representa=-
tives, Washington, D, C.

Dear MRr. SpeEAkErR: I wish to recom-
mend action in the present session to
renew the program of vocational reha-
bilitation for disabled veterans, which
was in effect during and after World
War II. Since the armed forces are now
beginning to discharge men disabled in
the current hostilities, renewal of these
benefits has become a matter of urgency,
warranting action before the present
Congress adjourns.

During the last war, as at the present
time, the first men to be released by the
armed forces were those who had been
wounded or otherwise disabled and were
no longer able to serve on active duty.
These men were, and are, entitled
under permanent law to full medical
treatment and to monthly compensa-
tion, varying with the degree of disabil-
ity. In addition, disabled veterans of
World War II were given help by the
Government in gaining the qualifica-
tions needed for civilian employment.
In some cases this meant completion of
professional training interrupted by the
war. In other cases old skills had to be
brushed up or new skills acquired.

This program was authorized by Pub-
lic Law 16 of the Seventy-eighth Con-
gress. Under this law every disabled
veteran who needed vocational rehabili-
tation in overcoming the handicap of his
disability was enabled to undertake any
type of education or training for which
he had aptitude and interest. The col-
leges and universities and the trade and
vocational schools all cooperated in the
program, and many special courses were
established. Arrangements were also
made in many cases for training on the
farm and on the job.

While the disabled veterans were in
training their tuition was paid by the
Government and the Government fi-
nanced their subsistence and school
supplies.

In this way thousands of disabled vet-
erans were reequipped for jobs in eivil
life. In a great many cases these men
were able fully to overcome the loss of
earning power which had resulted from
their disability. In all, more than 550,-
000 disabled veterans have participated

in the rehabilitation program authorized .

by Public Law 16.

However, the benefits of Public Law
16 are not available to men who began
their military service after July 25, 1947,
This means that most of the men dis-
abled during the current campaign in
Korea will not receive the kind of re-
habilitation benefits which were extend-
ed to the disabled veterans of the last
war unless new legislation is enacted. I
hope that such legislation will receive
favorable action by the Congress before
the close of this session.

Disabled veterans will need rehabilita-
tion assistance first of all. Later they
may also need other kinds of help in re-
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adjusting to civilian status. The next
Congress will have an opportunity to
give full consideration to their longer-
range needs and to those of the able-
bodied men, now in service, who will
eventually be returned to civil life, In
planning to meet these needs it will, of
course, be essential to relate any new
benefits to the readjustment problems
which will actually face our future vet-
erans. It will be necessary to review
with care the experience gained in the
veterans’ readjustment programs after
World War II. This will take time.

Meanwhile, however, there is no rea-
son for delay in meeting the immediate
needs of the disabled servicemen who
are now being released by the Armed
Forces.

Very sincerely yours, 2
Harry S. TRUMAN.

SPECIAL ORDER GRANTED

Mr. LANE asked and was given per-
miss.on to address the House for 15 min-
utes today, following the legislative pro-
gram and any special orders heretofore
entered.

RAIL-SAFETY LEGISLATION

Mr. PRICE. Mr. Speaker, I ask unan-
imous consent to extend my remarks at
this point in the REcorb.

The SPEAKER. Is there objection to
the request of the gentleman from
Illinois?

There was no objection.

Mr. PRICE. Mr. Speaker, how many
more lives must be sacrificed; how much
more blood must be shed in railroad
tragedies in this Nation before public
officials are awake to their responsibili-
ties in safeguarding the lives of the em-
ployees and the passengers in our rail
transportation system?

We are greatly disturbed for a few
days after each major rail accident and
shout for investigations in search of the
cause of each tragedy. But I have wait-
ed many years for some good to come
from these probes. Too many people
forget too fast, and after the public in-
dignation caused by the horror of a ma-
jor wreck subsides, so, too, does the in-
terest of public officials in taking steps
to prevent repetition of rail tragedies.

Too frequently have I felt compelled
to address this House in pleas for legis-
lative action to promote increased safe-
ty on our country’s railroads. It was
only a few short weeks ago, following a
terrible train erash in Ohio in which 33
Pennsylvania National Guard men lost
their lives, that I appealed for action on
rail safety legislation which I have pro-

I could list many accidents in recent
years that point to the necessity for leg-
islation to strengthen the authority of
the Interstate Commerce Commission to
compel the installation of additional
safety equipment on our railroads. But
I feel it is hardly necessary for me to
again mention the long series of fatal
wrecks, especially with the Long Island
wreck fresh in our minds. In it 77 lives
were lost. On Monday of last week, No-
vember 27, there occurred another acci-_
dent which could have been a holocaust
when a troop train erashed head on into
a standing freight train at Screven, Ga.
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Twenty-three men were injured, but,
thank God, none of the 200 GI's aboard
the troop train were killed.

The Long Island wreck, the Ohio
tragedy, the Georgia wreck, join the
long list of accidents caused by speeding
trains crashing into standing trains, or
slowed-down trains, accidents which
could be prevented by proper safety de-
vices.

As I have said on many occasions on
this floor—such accidents are tragic les-
sons on the need of two-way radio com-
munications on all our railroads.

I have introduced legislation in the
Congress for the past 4 years calling for
the Interstate Commerce Commission to
carry on a continuous study of communi-
cations systems, including radio and
radar, with the object of applying to rail-
road operations those found to have real
worth.

If, ofter investigation, the ICC finds
it necessary in the public interest, it
should be authorized to order any carrier
to install within a specific time telephone,
telegraph, radio, radar, inductive, or
other systems to improve safety.

A subcommittee of the House Inter-
state and Foreign Commerce Committee
has incorporated my proposed legisla-
tion in a general rail safety measure.
This Congress could devote some of the
brief remaining time to enact such
worthy legislation into law and in so
doing perform a most worth-while serv-
ice to the Nation.

I am convinced that the Long Island
wreck, the Ohio tragedy, the Georgia ac-
cident, and many others, especially those
in which stalled or slowed-down trains
have figured would have been prevented
by two-way radio communication sys-
tems.

I recognize the fact it is not possible
to discount human failure as a cause of
railroad accidents, but train radio and
other automatic safety devices were in-
vented to minimize such unavoidable
possibilities.

Let us here in Congress fulfill our re-
sponsibility by spelling out the author-
ity of the Interstate Commerce Commis-
sion in ordering the installation on our
railroads of the most medern safety de-

vices.
COMMUNISM

Mr. RICH. Mr. Speaker, I ask unan-
imous consent to extend my remarks at
this point in the REcorD.

The SPEAKER. Is there objection to
the request of the gentleman from Penn-
sylvania?

There was no objection.

Mr. RICH. Mr. Speaker, do not call
me a “lame duck.” I expectto work even
harder, one way or another, to help de-
feat communism, the New Deal-Fair
Deal—raw deal for the American peo-
ple—as long as I am permitted to remain
on this good earth.

Under permission to extend my re-
marks, on Monday the 27th, I have in-
serted in the Appendix of the RECORD
an article on communism and the Un-
American Activities Committee. My de-
sire is not to offend anyone of this com-
mittee, for which I have a great deal of
respect, but I would like to see more ac-
tion by the committee in the Eighty-sec-
ond Congress than there has been in the
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Eighty-first Congress. And this is no
red herring. Does it not seem ridicu-
lous that we are spending billions and
billions of dollars in foreign countries to
rid them of communism, while we have
Communists in our own country and are
not doing what we should to rid ourselves
of them?

Many good, sound Republicans on the
Un-American Activities Committee,
Representatives N1xon, Casg, MunbpT, all
have left the House and gone to the Sen-
ate. We need men like them on this
important committee. At the opening
of the Eighty-first Congress the New
Deal tried to remove from the committee
one of the best members hecause he did
not follow the dictates of the Chief Ex-
ecutive and the leaders of the New Deal
Party.

Now I make this proposal to the Re-
publicans, who will have a voice in some
changes in the Eighty-second Congress.
I suggest to JOE MARTIN, CHARLIE HAL-
LECK, LES ARENDS, CLARENCE BrowN, and
other leaders of the Republican Party in
the House, that they do everything pos-
sible to help rid America of commu-
nism. To that end, if there are no Re-
publicans who really desire membership
on the Un-American Activities Commit-
tee, I respecifully suggest to Republican
House leaders that they support Jomn
Rankwv, of Mississippi, who did such a
fine job in creating and carrying on the
duties of this committee, and then let the
New Deal try to remove him. To me this
would be a most meritorious move on the
part of the Republicans. I strongly rec-
ommend it and hope that it will be given
the consideration it deserves.

SPECIAL ORDER GRANTED

Mr. VELDE asked and was granted
permission to address the House for 30
minutes today, following the regular or-
der of business and any other special
orders heretofore entered.

COMMITTEE ON BANKING AND CURRENCY

Mr. SPENCE. Mr. Speaker, I ask
unanimous consent that the Committee
on Banking and Currency may sit dur-
ing general debate during the session of
the House today.

The SPEAKER. Is there objection to
the request of the gentleman from Ken-
tucky?

There was no objection.

CONSENT CALENDAR

The SPEAKER. This is Consent Cal-
endar day. The Clerk will call the first
bill on the calendar.

COMPENSATION AND LEAVE BENEFITS
FOR POST OFFICE CUSTODIAL EMPLOY-
EES

The Clerk called the bill (H. R. 8711)
relating to the compensation and leave
benefits of officers and employees in the
custodial service of the Post Office De-
partment transferred to the General
Services Administration under Reor-
ganization Plan No. 18 of 1950,

The SPEAEER. Is there objection to
the present consideration of the bill?

Mr. BYRNES of Wisconsin. Mr,
Speaker, I ask unanimous consent that
gllns bill be passed over without preju-

ce.
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The SPEAKER. Is there objection to
the request of the gentleman from Wis-
consin?

There was no objection.

AMENDING SECTION 17 OF THE CONTRACT
SETTLEMENT ACT OF 1944

The Clerk called the bill (H. R. 83833)
to amend section 17 of the Contract Set-
tlement Act of 1944 so as to authorize the
payment of fair compensation to persons
contracting to deliver certain strategic
or critical minerals or metals in cases of
failure to recover reasonable costs, and
for other purposes.

Mr. ASPINALL. Mr. Speaker, I ask
unanimous consent that this bill be
passed over without prejudice.

The SPEAKER. Is there objection to
the request of the gentleman from Colo-
rado?

There was no objection.

AMENDING THE RAILWAY LABOR ACT

The Clerk called the bill (H. R. 7789)
to amend the Railway Labor Act and to
authorize agreements providing for union
membership and agreements for deduc-
tions from the wages of carriers’ em-
ployees for certain purposes and under
certain conditions.

Mr. ASPINALL. Mr. Speaker, I ask
unanimous consent that this bill may be
passed over without prejudice.

The SPEAKER. Is there objection to
the request of the gentleman from Colo-
rado?

There was no objection.

AID TO NEEDY AMERICAN NATIONALS

The Clerk called the bill (H. R. 8927)
to authorize aid to needy American na-
tionals in connection with their repa-
triation from foreign countries, and for
other purposes.

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. FORD. Mr. Speaker, I ask unani-
mous consent that this bill be passed
over without prejudice.

The SPEAKER. Is there objection to
the request of the gentleman from Mich-
igan?

There was no objection.

AMENDING SECTION 9 (A) OF THE
TRADING WITH THE ENEMY ACT

The Clerk called the bill (8. 1837) to
amend the Trading With the Enemy Act.

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr. ASPINALL. Mr. Speaker, I ask
unanimous consent that this bill be
passed over without prejudice.

The SPEAKER. Is there objection to
the request of the gentleman from Colo-
rado?

There was no objection.

AUTHORIZING THE SECRETARY OF THE
NAVY TO REVIEW THE RECORDS OF
COMMISSIONED NAVAL AND MARINE OF-
FICERS

The Clerk called the bill (S. 780) to
authorize the Secretary of the Navy to
review the records of commissioned naval
officers who failed of advancement dur-
ing the war, and for other purposes.

The SPEAEER. Is there objection to
the present consideration of the bill?
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Mr. HARE, Mr. WADSWORTH, Mr.
BYRNES of Wisconsin, Mr. CUNNING-
HAM, and Mr. FORD objected, and the
bill was stricken from the calendar.

SEPARATION OF SUBSIDY FROM AIR-MAIL
PAY

The Clerk called the bill (H. R. 9184)
to provide for the separation of subsidy
from air-mail pay, and for other pur-
poses.

The SPEAKER, Is there objection to
the present consideration of the bill?

Mr. CUNNINGHAM. Mr. Speaker, a
rule has been granted for the considera-
tion of this bill. I therefore ask unani-
mous consent that it be passed over with-
out prejudice.

The SPEAKER. Is there objection to
the request of the gentleman from Iowa?

There was no objection.

AMENDING SECTION 1205 OF TITLE XII
OF THE MERCHANT MARINE ACT OF
1936, AS AMENDED

The Clerk called the bill (H. R. 9715)
to amend section 1205 of title XII of the
Merchant Marine Act, 1936, as amended.

The SPEAKER. Is there objection to
the present consideration of the bill?

Mr, FORD. Mr. Speaker, I ask unan-
imous consent that this bill be passed
over without prejudice.

The SPEAEKER. Is there objection to
the request of the gentleman from
Michigan?

There was no objection.

NATURALIZED CITIZENSHIP TO ALL
ALIENS HAVING A LEGAL RIGHT TO
PERMANENT RESIDENCE

Mr., WALTER. Mr. Speaker, I ask
unanimous consent for the immediate
consideration of the bill (H. R. 9780)
providing the privilege of becoming a
naturalized citizen of the United States
to all aliens having a legal right to per-
manent residence.

The Clerk read the title of the bill.

The SPEAEER. Is there objection to
the present consideration of the bill?

Mr. CUNNINGHAM. Mr. Speaker,
reserving the right to object, and I do
not intend to object, will the gentleman
from Pennsylvania [Mr. WarTer] kindly
explain this bill?

Mr. WALTER. Mr. Speaker, the pur-
pose of the bill is to remove racial re-
strictions in the naturalization of aliens
who have a legal right to remain in the
United States but cannot become citi-
zens because of racial exclusion. This is
the same bhill that was passed by the
Housz on two occasions, and subse-
quently passed over the veto of the Pres-
ident. The objectionable part of the hill
has been removed because the restric-
tion features that were in the bill as
passed by the House have been included
in the MecCarran law and are now the
law of the land.

Mr. CUNNINGHAM. Since this has
already been passed over a Presidential
veto, this bill in effect amends the pres-
ent law,

Mr. WALTER. That is correct.

Mr. CUNNINGHAM. Mr. Speaker, I
withdraw my reservation of objection.

Mr. RANKIN, Mr. Speaker, reserving
the right to object, in my opinion this is
no time to bz passing legisiction of this
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kind; it is of more far-reaching effect
than the average Member realizes.

I ask unanimous consent that the bill
may be passed over without prejudice.

The SPEAKER. The pending request
is.that the bill be considered.

Mr. RANKIN. Mr, Speaker, I object.

EXTENSION OF REMARKS

Mr. LANE asked and was given per-
mission to extend his remarks in three
instances, in each to include extraneous
matter.

Mr. ROOSEVELT (at the request of

Mr. PrICE) was given permission to ex-
tend his remarks.

Mr. HAYS of Arkansas asked and was
given permission to extend his remarks
and to inclugle extraneous maitter.

Mr. HOLIFIELD asked and was given
permission to extend his remarks in two
instances, in each to include extraneous
material.

Mr. MULTER asked and was given
permission to extend his remarks in four
instances, in each to include extraneous
material.

Mr. WHITTINGTON asked and was
given permission to extend his remarks
and include therein an address he deliv-
ered as president at the fifteenth annual
convention of the Mississippi Valley
Flood Control Association at New Or-
leans, La., on November 30, 1950,

Mr. KEARST asked and was given per-
mission to extend his remarks and in-
clude therein an editorial from the
Louisville Courier-Journal.

Mr. O’SULLIVAN asked and was given
permission to extend his remarks in
three instances and to include extrane-
ous matter in each.

Mr. SMITH of Wisconsin asked and
was given permission to extend his re-
marks and include a newspaper article.

Mr. RICH asked and was given per-
mission to extend his remarks in two in-
stances, and include editorials.

Mr. VURSELL asked and was given
permission to extend his remarks.

Mr. JONAS asked and was given per-
mission to extend his remarks and in-
clude an editorial from the Chicago Daily
Tribune.

Mr. HOEVEN asked and was given
permissicn to extend his remarks and in-
clude an editorial from the Sioux City
Journal.

Mr. McDONOUGH asked and was
given permission to extend his remarks
in three instances.

Mr. PLUMLEY asked and was given
permission to extend his remarks in two
instances, in each to include extraneous
madtter,

Mr. KEARNEY asked and was given
permission to extend his remarks and
include extraneous matter.

Mr. HARVEY asked and was given
permission to extend his remarks in the
REecorp and include two editorials.

Mr. CRAWFORD asked and was given
permission to extend his remarks in the
Recorp and include two statements.

Mr. ENGLE of California asked and
was given permission to extend his re-
marks in the Recorp and include a reso-
lution.

Mr. CROSSER (at the request of Mr.
PrIEST) was given permission to extend
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his remarks in the Appendix of the Rec-
c~p and include an address.

Mr. STEFAN asked and was given per-
mission to extend his remarks and in-
clude an address.

Mr. CANNON. Mr. Speaker, in my
request last week to extend my remarks
the extension ran one-third of a page
over the amount permitted under the
rules, the estimate of the Public Printer
being $191.34. I renew my request, Mr,
Speaker, notwithstanding the cost.

The SPEAKER. Without objection,
notwithstanding the cost, the extension
may be made.

There was no objection.

EXCESS-PROFITS TAX ACT OF 1950

Mr. COLMER. Mr. Speaker, I call up
House Resolution 872 and ask for its im-
mediate consideration.

The Clerk read as follows:

Resolved, That Iimmediately upon the
adoption of this resolution it shall be in
order to move that the House resolve itself
into the Committee of the Whole House on
the State of the Union for consideration of
the bill (H. R. 9827) to provide revenue by
imposing a corporate excess-profits tax, and
for other purposes, and all points of order
against said bill are hereby waived. That
after general debate which shall be confined
to the bill and continue not to exceed 2
days, to be equally divided and controlled by
the chairman and ranking minority member
of the Committee on Ways and Means, the
bill shall be considered as having been read
for amendment. No amendment shall be in
order to said bill except amendments offered
by the direction of the Committee on Ways
and Means, and said amendments shall be
in order, any rule of the House to the con-
trary notwithstanding. Amendments offered
by the direction of the Committee on Ways
and Means may be offered to any section of
the bill at the conclusion of the general
debate, but said amendments shall not be
subject to amendment. At the conclusion
of the consideration of the bill for amend~
ment, the committee shall rise and report
the bill to the House with such amendments
as may have been adopted, and the previous
question shall be considered as ordered on
the bill and amendments thereto to final
passage without intervening motion except
one motion to recommit.

The SPEAKER. The gentleman from
Mississippi is recognized for 1 hour.

Mr. COLMER. Mr. Speaker, I yield 30
minutes to the gentleman from Illinois,
and pending that I yield myseli 10
minutes,

The SPEAKER. The gentleman from
Mississippi is recognized for 10 minutes.

Mr. COLMER. Mr. Speaker, today we
begin debate under this rule on an im-
portant piece of legislation designed to
raise an estimated additional $4,000,000,-
000 annually in taxes. The rule is a
closed one like all other rules for the
consideration of tax legislation. Both
the Democratic and Republican mem-
bers of the Ways and Means Committee
who appeared before the Rules Commit-
tee on Friday agreed that this was the
only type of rule that could be granted
for the consideration of this bill. It pro-
vides not to exceed 2 days of general de-
bate with only such amendment as may
be offered by the committee.. There is,
therefore, no necessity of discussing the
merits of the rule, and I take it that it
will be adopted at the end of the hour
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provided without dissenting votes.
Neither shall I debate the merits of the
particular method provided in this bill
for raising this additional revenue. I
realize there are two schools of thought
as to how this money should be raised;
but not being a tax expert I must con-
fess that I am not competznt to discuss
the merits of these two proposals. I do
know, however, that there is an urgent
necessity for raising additional revenue
and at the conclusion of the debate I
shall vote for the bill as amended. When
we consider the fact that this Govern-
ment is in the red almost $250,000,000,-
000 and that there is now before the
Appropriations Committee a request of
the President for an additional $18,000,-
000,000 which will no doubt ke appro-
priated at this short session, it is un-
thinkable that we should not increase
the revenue of the Government. More-
over, in view of the additional fact that
corporate and other profits are at an all-
time high, with the prospect of those
profits increasing as we step up our mo-
bilization program, sound business
judgment, as well as patriotism, make it
imperative that we take this step.

Mr. Speaker, as one who possesses a
fair knowledge of American history and
with no desire to appear dramatic, but,
rather, impelled by the motive of sincer-
ity and realism, I say to you that in my
humble judgment this young Republic
faces the greatest crisis in its history.
The Soviet Union under the leadership
of Josef Stalin and his henchmen, who
control the destinies of the Russian peo-
ple, have succeeded in causing the lead-
ers of the Chinese Communist regime
to wage war upon us and other members
of the United Nations. They have, also,
succeeded in depriving free peoples of
many other war-ridden countries of their
liberties by setting up puppet govern-
ments subservient only to the will of
Moscow. This has all been possible by
the use of propaganda for the false pa-
gan philosophy of communism.

We and the United Nations are now
faced with the problem of either mov-
ing out of Korea and thereby losing face
in a section of the world where face
means so much or else confronting the
real danger of being forced to wage an
exhaustive and doubtful war against a
normally friendly people 7,000 miles
from our shores. Either horn of the di-
lemma is most distasteful.

Today, Mr. Attlee, claiming to speak
for all of Western Europe, is conferring
with President Truman. It is to be as-
sumed that the President will have the
benefit of the advice and counsel of those
entrusted with our policy making in the
diplomatic and military fields. Press re-
ports indicate that Mr. Attlee, like Mr.
Chamberlain, who occupied a similar po-
sition in the events which led up to
World War II, favors further appease-
ment of Stalin, even as Mr. Chamberlain
attempted to appease Hitler at Munich.
Of one thing we may be sure, however,
and that is, regardless of our having
twice come to the rescue of France and
England in World War I and II and of
all of the financial assistance we have
furnished them in the rehabilitation of
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their countries following those wars, that
Mr. Attlee in Washington will be think-
ing and speaking of and for the Socialist
Governments of England and France,
and that it will, therefore, be very neces-
sary that President Truman and his ad-
visers take the necessary precautions to
see that the interest, the security and
the future of the United States be pro-
tected,

The SPEAEER. The time of the gen-
tleman from Mississippi has expired.

Mr, COLMER. Mr. Speaker, I yield
myself seven additional minutes.

Surely those who represent us here in
this fateful conference will be realistic
enough to diplomatically point out these
things to Mr. Attlee and his advisers, and
‘to remind them, moreover, that we are
all in a common boat; that our indi-
vidual interests must be subordinated to
the common cause; that Ameriea is not
only unwilling but unable to furnish both
finances and men to defend Asia and
Europe on two fronts; that if Europe
wants us to remain in Korea, Europe
must furnish more than a token force
of manpower—on the other hand, that
if England and France and the rest
of Europe expect America to continue
financing them, they must be prepared
to largely furnish the manpower for the
armies on the European front; that this
is no time for bickering about arming
and enlisting the assistance of Western
Germany; and, finally, that if Western
Europe is unwilling to take a firm stand
and to fight if necessary in order to stem
the further tide of Russian aggression
and to make the necessary sacrifice
therefor, the United States is in a bet-
ter position, due to its geographical loca-
tion, to play the appeasement role than
either France or England. Permit me to
say to my colleagues assembled here that
I realize the impossibiilty of the Con-
gress, as such, to write the program or
to make the necessary decisions so
gravely impending in this hour of world
crisis. Under our democratic process,
the conferences of diplomacy and the
strategy are of necessity left with the
President and his advisers in the diplo-
matic and military fields. That there
have been mistakes made by this admin-
istration in both fields I am among the
first to admit. In fact, some of you will
recall that ever since my return from a
study of conditions in Europe, and par-
ticularly in Russia, more than 5 years
ago, I have been urging a realistic and
firm policy in dealing with Russia, but no
good purpose can now be served with an
I-told-you-so harangue.

It is now beside the point whether the
mistake was made in selecting Korea as
the point at which to call Russia’s hand.
It is beside the point now as to whether
a mistake was made in going north of the
thirty-eighth parallel after driving the
North Koreans out of South Korea. The
fact that all of Russia’s late allies in
World War II have followec an erroneous
policy of appeasement from Yalta until
Korea is, also, a moot question,

The next few days should largely de-
termine what our future course shall be.
Once that course is decided upon as a
result of these conferences, there are
some things that you and I as Members
of the Congress of the United States can
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and should do. For, regardless of the
outcome of these conferences, we realize
now, if we have never known before, that
Russia is bent upon world revolution and
world domination and that the struggle
may well last for many years to come.

First. We must obliterate the aisle
that serves as a line to divide the Demo-
crats and Republicans in these two
Chambers of the Congress. We must
stand together as Americans with no po-
litical bickering over party lines; for,
surely, if we lose this fight, there will be
but one party in this country as there is
in Russia and her satellites,

Second. We must see to it that there
is, as nearly as is humanl; possible, an
equality of sacrifice on the part of our
people in the long years ahead. There
must be no slacking. There must be no
business as usual. There must be no
politics. There must be no millionaires
made out of the sweat and blood of our
boys. There must be no crippling strikes
in our industrial production. There
must be no Harry Bridgeses and John L.
Lewises to sabotage the efforts of our
warriors.

Third. As distasteful as controls are to
a free people we must become realistic
and provide for all-out controls of our
economy. We should see to it that these
controls are across the board, remember-
ing our experience in the last two wars,
that one segment of the economy cannot
be controlled without the other. Wages,
prices, and inflation must be controlled.
We know that wage controls are not
looked upon with favor by this adminis-
tration, but I repeat that one commodity
cannot be controlled and the other left
untouched. If the administration does
not see fit to use the machinery which
the Congress has authorized for that
purpose, then we can mandatorily pro-
vide for such controls.

Fourth. 'We can and must see that the
necessary funds are forthcoming for the
financing of the necessary guns, planes,
bombs, and ships.

Fifth. We must see to it that all of
the resources of this great country are
channeled into a wartime economy in an
all-out effort to make of this country a
military fortress. For, surely, all of us
must now realize that firmness and
strength are the only language that the
Kremlin understands.

Sixth. Our internal security must be
further supplemented and alerted.
There must be no further political affili-
ation in this country with the leftists, the
pinkos, and the Communists.

Seventh. If your apprehensions of the
situation are as grave as mine, then I am
sure that you, on both sides of the aisle,
will agree with me that there is no place
in the program for either so-called pro-
gressive or socialistic experiments in the
Nation’s economy. The so-called more
abundant life theory must yield to the
practical realism of the dangers to sur-
vival. If anyone's standard of living,
whether in this or foreign countries, is
to be elevated, let it be deployed to your
and my boys and the millions of other
sons of America who are and will be
called upon to bare their breasts to the
common enemy.

Mr. Speaker, if that terrible weapon
of destruction, the atomic bomb, must be
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dropped, let it be dropped at headquar-
ters, at the Kremlin, and not upon the
heads of the puppet satellites, who only
do their master’s bidding.

Finally, my colleagues of the American
Congress, I still adhere to the theory
that the masters of the Russian people
still do not want any all-out war. They
are no better prepared for such a de-
vastating spectacle than are we. They
are still about their task of bringing
about chaos, confusion, infiltration, and
sabotage, using the puppets of their sat-
ellite governments to affect their end—
world revolution. Of course, they will
fight if necessary, but not as long as
they can pull strings and gain the
same end through these pl‘gpet govern-
ments. I repeat what I have pointed out
on this floor on several ocecasions here-
tofore that we cannot afford to permit
Russia to always call the signals and
permit ourselves to be spread out so
thinly all over the world that we will be
strong enough at no point to defend our-
selves and our cause. It is to be hoped
that out of these conferences a definite
political as well as military policy will
be agreed upon. Buf, again, regardless
of what those decisions are, there is
nothing to offer the people of the United
States and free peoples everywhere but
the offer made the British people in an-
other great crisis when Winston Church-
ill, the greatest Britisher of them all,
told his people that he had nothing to
offer them but “blood and sweat and
tears.” Surely we in America, living un-
der the most perfect embodiment of hu-
man government ever conceived by the
minds of men, with a glorious heritage
and rich patriotic ancestry, will arise to
meet the occasion.

The SPEAKER. The time of the gen-
tlemém from Mississippi has again ex-
pired.

Mr. ALLEN of Illinois. Mr. Speaker, I
yield myself such time as I may require,

Mr. Speaker, the gentleman from Mis-
sissippi has explained the rule. It is a
closed rule. No one but the Committee
or Ways and Means can offer amend-
ments. One motion to recommit is per-
mitted, and it is my understanding that
such a motion will be offered.

We have no objection to the rule, but
the members of the Committee on Rules
were considerably surprised when the
members of the Commitfee on Ways and
Means came before our committee with-
out a printed bill; and they came in with
most of us having the knowledge that
they had held but 20 hours of executive
hearings on this bill, which consists of
146 pages and has scores and scores of
sections. Many tax experts were denied
the opportunity to be heard.

There is no disposition on the part of
any of us to fight the rule, but I hope the
Committee on Ways and Means will in
the future come in with bills that at least
they themselves have read.

We all know that we face the worst
crisis in our history. I think we are all
agreed that something must be done to
halt inflation. We all agree that some-
thing must be done to bring in additional
revenue. Something must be done to
take excess profits out of war.

I understand the minority is going to
offer a motion to recommit which will
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provide for obtaining more revenue than
this bill and will give more equity to the
smaller corporations, the small corpora-
tions that have been recently formed
with the purpose of helping the war
effort.

Like my good friend the gentleman
from Mississippi [Mr. Cormer]l, I want
to touch briefly on the crisis facing us
today and which I believe, and which I
am sure you believe, is probably the
worst in the history of our country. Two
or three hundred thousand of our boys
are fighting in Korea. We are now
bringing in a tax bill that will be confis-
catory in its effect on the American
people.

I am sure all of you will recall that
when the United Nations was brought
forth certain remarks were made in the
other body, and I personally in the last
few days have read those remarks, to the
eflect that in the formation of the
United Nations all nations would have
certain responsibilities. When anybody
started an aggression we would have 50
nations under 50 flags fighting side by
side on the front. Yes; we remember the
gentlemen in the other body coming
forth with the statements during the de-
bate on the United Nations that we were
all! going to fight the aggressor with
equality, One nation was not to furnish
50 men while all the other nations fur-
nished 1 man. That is what is happen-
ing in Korea today.

So I say to you that the least this Con-
gress of the United States can demand,
when we are taxing our people to the
limit of their ability to pay, or more, is
that these nations for which we have
done so much shall share this burden in
a much higher degree than they have up
to this moment.

We must not let ourselves forget that
the Chinese people since times imme-
morial have been the best fighters in the
world.

I am sure you all have read some Chi-
nese history. History shows us that
from the time of the Mongolians and
from the time of Genghis Khan the Chi-
nese have been fighters. That is why
when the Red Army of Russia started
to fight against the National Govern-
ment they went north of the Great Wall
of China and got the best troops. As
you go south in China you find those
people are not as good a fighter. Had
the Reds in China started in southern
China and let Gen. Chiang Kai-shek
have the fighters north of the Great
Wall they would have had more diffi-
culty., But that was not what took
place.

So I ask you now in all fairness to
consider. Right now there are about
two or three hundred thousand of our
boys in Korea. They are going to fight
against a million of the best fighters
in the world, and they are the Chinese
people north of the Great Wall. There
is no question aboutf that.
when the representatives of these other
governments are coming here, like Mr,
Attlee and so on, I would like to see this
happen. I would like to see the United
Nations and the Security Council say
to Russia: “Now, we are going to give
you a hearing. Many.of us believe that
you are the aggressor., You are a mem-

Right now -
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ber of the United Nations and a mem-
ber of the Security Council. We are
going to give you an opportunity to
prove to us that you are not the aggres-
sor and that you have nothing to do
with this. If you cannot convince us,
then you are certainly going to be read
out of the United Nations.”

The very idea of Russia having that
great veto power and with more power
than any other nation with a preferen-
tial status in the United Nations when
most of the members of the United Na-
tions say that they are the aggressors.
To think that they still have that cov-
eted position which is denied to all other
nations. So I say that within the next
few days the Congress of the United
States in no uncertain terms should
demand that the Russian Government
come here and prove that they are not
the aggressor nation. If they cannot
prove that I think they should be read
out of the United Nations. To me it is
folly to have a nation which is supposed
to stop aggression actually being the
instrument of aggression. So I say in
conclusion I believe the American people
as long as they are paying these tre-
mendous taxes toward the United Na-
tions should see the United Nations play
a bigger part in this matter in order
to eliminate the slaughter of perhaps
200,000 of our young men before the
zero weather in Korea is over.

Mr. COLMER. Mr. Speaker, I yield
such time as he may desire to the gentle-
man from Georgia [Mr. Cox].

Mr. COX. Mr. Speaker, the events of
the past few weeks have demonstrated
one fact or truth, and that is that to
permit the United Nations to formulate
our foreign policy will prove our ruin.
The policy of appeasement which we
have been following for the past few
years is responsible for the plight in
which we now find ourselves. There-
fore, I trust that the conferences that
are fo take place between the President
and the representatives of the British
Empire will not result in any further
appeasement of Russia through sacri-
ficing what is left of Nationalist China.

Mr. Speaker, this rule is to make in
order the tax bill, and what we have said
is, more or less, irrelevant to the ques-
tion before us. In strengthening and
supporting our armed services we must
make tremendous expenditures. We have
to have the money with which to pay
the freight, and in view of the emer-
gency before us I am for adopting a tax
bill as quickly as possible and sending it
to the Senate so that that body may work
its will upon it in time to get a fair law
before the present Congress dies.

Mr. ALLEN of Illinois. Mr. Speaker,
I yield 14 minufes to the gentleman
from Iowa [Mr. JENSEN].

Mr. JENSEN. Mr. Speaker, here we g0
again, History will prove the statement
I am about to make—that every time Mr.
Truman and this administration get
messed up, which they are most of the
time, they simply ask for more money,
more appropriations by the billions. We
appropriate, then, of course, they say,
“Now we must tax. We must tax the big
fellow. We must tax the rich.” The
facts are that the ultimate consumer
pays the whole hill in the final analysis
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regardless of who we try to soak. Who
are we taxing if we pass this bill? We
are taxing the ultimate consumer. And
who are they? Well the white-collar
worker and the blue denim worker plus
the retired folks pay approximately 60
percent of the taxes. The farmer pays
about 30 percent; and all the rest of us,
ineluding the corporations and all busi-
ness and industry in America, plus folks
like you and I, pay the balance of about
10 percent. Remember the ultimate con-
sumer is the only fellow who cannot pass
his tax load on to the other guy, so the
ultimate consumers pay the entire tax
bill in the final analysis. Oh, yes, we
are going to tax the rich. England tried
that. But the Socialist Party had to tell
the common man in England about a
year ago that there were no more rich
left to tax, and so the common man, the
little fellow, the laboring man, the con-
sumers must pay the bill from now on.
This party in power, the New Deal, the
Fair Deal, the Socialists, or whatever
you care to call them has never had a
cure for anything except to spend more
billions, go deeper into the red, then tax,
tax. That is all they know. They have
no conception of how to properly run a
Republic such as ours, and the American
people have finally awakened to that
fact. Spend and spend; elect and elect.
Well my colleagues that day is over.
The day of electing spendthrifts is over.
The President has asked us for $17,000,-
000,000 more for defense for the fiscal
year 1951. I suppose we will do about as
we have done before. Give it to the reck-
less wasters to spend, for what?

Will they spend 82 percent for house-
keeping and only 18 percent for arma-
ments, as is the case with every dollar
Congress appropriated for national de-
fense since VJ-day? Thatis tragicanda
crime of the highest order. I pray God
that those responsible will finally be
brought to the bar of justice and that
no more of that kind of business will be
tolerated even by the spenders and
wasters in power, or is that too much to
expect even while our boys are dying in
Korea for lack of fighting tools, and re-
inforcements from our friends across the
seas who talk nice about us when their
hands are out, but who forget when the
going is tough as it is for our boys in
Korea. God help them,

Mr. Speaker, the boys who survive
this war will have to pay and pay and
pay, for they will be consumers too. How
tragic. What a disgraceful showing.
One of these fine days we will tax the
homes, and the farms, and the businesses
away from American people just as sure
as we are sitting in this House of Rep-
resentatives today, because every nation
in the world that traveled the full length
of the spending, wasting road we have
traveled at breakneck speed during 16 of
the last 18 years have all come to ruin
and destruction, socialism, communism,
endless strife and war., After we spend
ourselves into complete bankruptey—and
uncontrolled inflation, who, I ask, is go-
ing to be the great savior of this world as
far as human beings are concerned? No
nation can then look to us to save them
as we are trying to do; no nation in the
world will have anywhere to go for aid
and protection or to give them bread
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to save them from communism. Mr,
Speaker, the thing we should do in-
stead of passing this bill is to send this
bill back to committee and then pass a
bill to rescind about $4,000,000,000 of
nondefense appropriations that we have
already appropriated for the fiscal year
1951. We could go through the non-
defense appropriations we have already
made for 1951 and find at least £4,000,-
000,000 that could and should be elimi-
nated under present conditions. But of
course the spenders in control will not do
that; they will keep on appropriating
and taxing and by so doing we will ruin
this great free America of ours just as
sure as night follows day.

Now let us take a look at Korea.
There are 60 nations who are members
of the United Nations; we have a war
going on in Korea under the sponsorship
of the United Nations. According to the
newspapers the American casualties are
running 200 to 1 for all the other 59 na-
tions combined.

Mr. Spcaker, the time is here, in fact
past dize, when the Congress must speak
up. You may say we cannot do any-
thing about it, we have a Commander
in Chief who runs the show. Well, there
are a lot of things the Congress can do.
If necessary, we can impeach the Presi-
dent of the United States, That is still
our prerogative.

President Truman has told Generalis-
simo Chiang Kai-shek that we do not
want his fighting men to help our men
in Korea, because the Chinese Commu-
nists would not like it. We disarmed
Japan so they cannot fight unless we
help them get the tools to fight with,
and we have not done that, even though
Japan could raise a fighting force of over
a million men quickly.

Mr. Speaker, the day has come when
we have to do several things. We have
got to tell the President of the United
States that he will have to ask Generalis-
simo Chiang Kai-shek to send his troops
into Korea to help us; then also help
arm Japan; then we must tell the rest
of our vocal friends in United Nations
to either put up or shut up, to either get
over there with their fighting men in
numbers a great deal more than a token
force or we will pull our men out of
Korea. Anyone who has an ounce of
common sense should know by this time
that our boys are being slaughtered over
there because they ere up against terrific
odds that they cannot match.

Yes, Mr. Speaker, I sincerely believe
Congress must assert itself in no uncer-
tain terms, and do it now, because cer-
tainly Mr. Truman, Mr. Acheson, Mr,
Lattimore, and their kind have made a
mess of the international problem. Oh,
some may say, these are times when we
should 2ot criticize, we should unite,

The American people feel now that
it is too bad we did not have more fight
right here on the floor of Congress years
ago.

If we had even slung a few fists here
in Congress years ago, and knocked a
few heads together downtown, to knock
a little common sense into some heads,
it is very possible that our boys would
not be fighting today in Korea, losing
their heads and their lives. But again
we are now told we must be nice while
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our boys fight and die on foreign soil
for the third time in 33 years. What
say you America?

The SPEAKER. The time of the gen-
tleman from Iowsa has expired.

Mr, LYLE. Mr. Speaker, this rule
makes in order the consideration of a
tax bill—the desperate plight of Ameri-
cans in Korea demands not alone its con-
sideration, but a decision at the moment
far more important.

We must speak straight to one another,
for we share an unequaled responsibility,
‘We are at war—no other word can right-
fully describe the struggle of which our
American troops are now engaged. We
are at war with communism and its evil
forces throughout the world. Tens of
thousands of fine Americans have been
comiaitted to battle. They have and are
fighting with a valor and gallantry un-
excelled in the annals of war. At this
moment our troops are in a desperate
and serious military situation, and im-
mediate action is demanded, The lives
of Auserican troops and those of our
allies committed with us are precious be-
yond measure. At this moment let us
determine that the full power, the full
riight, and the full strength of our great
country shall be committed immediately
to their aid and assistance, The luxury
of half war and half peace can no longer
be ours. We can ill afford at this time
to re-create the past or to project our
thinking into the far future. The im-
mediate task of relieving our troops of
their imminent peril is our job of the
moment. We cannot sit idly by while so
few make so many sacrifices. Let us
from this moment forward and for so
long a period as a single American life in
uniform is periled by combat, dedicate
ourselves and our resources to the fullest
extent. Each of us, Democrat or Rcpub-
lican, is first an American—this is an
American Congress. No one asks an
American that he yield his conscience
and his thought. The circumstances of
today demand the fullest measure of all
Americans united in a common action to
back up our soldiers in Korea with every
resource at our command. Let us con-
duct ourselves as Americans, not as
partisan politicians.

The price of liberty and freedom has
never been cheap. Americans have
faced crisis and overwhelming odds many
times and have achieved victory because
we believe and stand for decent prin-
ciples and precepts. We are and shall
always remain stronger than any slave
under any Communist dictatorship.
Momentary victory may be theirs—but
it will be short lived.

Mr. Speaker, I am proud that the
Democratic and Republican Parties in
Congress are composed of Americans.
Let the world take notice here and now
that we shall assume all of the responsi-
bility consistent with victory in our pres-
ent undertaking. Whatever may be the
failures of our allies, the full might and
forces of the United States of America is
behind our boys in Korea. If they re-
treat, they do so with the knowledge
that soon they will go forward to win,
and we pray that our sacrifices here will
be equal in small measure to the great-
ness of theirs.
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Mr. ALLEN of Illinois. Mr. Speaker,
will the gentleman yield? )

Mr. LYLE. I yield.

Mr. ALLEN of Illinois. First may I
compliment the gentleman on his cool-
ness in this crisis. Some of us speak
without using their best judgment.

Let me reiterate what I said a few mo-
ments ago. Some have even gone so far
as to suggest that we drop a bomb on the
Eremlin, even while Russia is a brother
member in the United Nations and offi-
cially committed to stop aggression just
as much as is the United States or any
other Nation. SoIcompliment the gen-
tleman that he has not made that kind
of suggestion, at a time when Russia is
a member of the United Nations.

I think that within the next few days
the United Nations should bring Russia
before them and find out whether it is
truly a member of the United Nations
and intends to stop their aggression.
Until this is done, I should dislike very
much to see them start dropping bombs
on Moscow.

Mr. COLMER. Mr. Speaker, I move
the previous question.

The previous question was ordered.

The resolution was agreed to.

Mr. DOUGHTON. Mr. Speaker, I
move that the House resolve itself into
the Committee of the Whole House on
the State of the Union for the considera-
tion of the bill (H. R. 9827) to provide
revenue by imposing a corporate excess-
profits tax, and for other purposes,

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for the con-
sideration of the bill H, R. 9827, with Mr.
WavrTer in the chair.

The Clerk read the title of the bill.

By unanimous consent, the first read-
ing of the bill was dispensed with.

Mr. DOUGHTON. Mr. Chairman, I
yield myself 15 minutes,

Mr. Chairman, the bill now before the
House for consideration, H. R. 9827, is
designed to raise additional revenue by
imposing a corporate excess-profits tax,

1t is never easy to prepare nor popular
to present a bill increasing taxes or im-
posing new taxes. However, regardless
of how difficult or unpopular it may be,
it becomes the duty of the Committee
on Ways and Means to prepare and pre-
sent bills increasing revenue when the
fiscal needs of the Government require
such action.

There are two major reasons why the
pending bill is now before the House.

First, revenue requirements have
greatly increased since the enactment of
the Revenue Act of 1950, which in-
creased income taxes on individuals by
$2,500,000,000 and on corporations by
$1,500,000,000. Last week, the President
requested an additional $18,000,000,000
for the military and atomic-energy pro-
grams.,

The second reason is section 701 (a)
of the Revenue Act of 1950, which reads
as follows:

(a) The House Committee on Ways and
Means and the S8enate Committee on Finance
are hereby directed to report to the respective
Houses of Congress a bill for raising revenue
by the levying, collection, and payment of
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corporate excess-profits taxes with retroac-
tive effect to October 1, or July 1, 1850, said
bill to originate as required by article I,
section 7, of the Constitution. Said bill
shall be reported as early as practicable
during the Eighty-first Congress after No-
vember 15, 1950, if the Congress is in session
in 1950 after such date; and if the Congress
is not in session in 1950 after November 15,
1950, said bill shall be_reported during the
first session of the Eighty-second Congress,
and as early as practicable during said ses-
sion,

The conference report on the Revenue
Act of 1950, containing the provision I
have just read, was adopted on Septem-
ber 22 by overwhelming majorities in
both Houses. In the House of Repre-
sentatives the vote was 328 to 7, and
there was so little opposition in the other
body that it was passed without a roll
call.

H. R. 9827 is the response of the Com=-
mittee on Ways and Means to the man-
date that an excess-profits tax bill be
reported as early as practicable during
this Congress.

Charges have been made that this
legislation is the result of political ex-
pediency. I can only speak for myself
in denying such an allegation, and I
should never, myself, presume to ques-
tion the motives of my colleagues—espe=
cially when all members of our commit-
tee but one, and all Members of the
House but seven who were recorded
voted for the legislation in which the de-
cision to enact an excess-profits tax on
corporations was made.

It has also been asserted that the
pending bill was hastily conceived and
ill-prepared. These are the facts:

First. The amendment directing the
committee to prepare an excess-profits
tax was a substitute for a floor amend-
ment in the other body to enact an
excess-profits tax without committee
hearings or other committee considera=
tion. At that time, I conferred with
responsible tax leaders of the other body
who advised me that an excess-profits
tax would have been added to the bill on
the floor, but for the assurances of early
separate consideration of an excess-
profits tax.

Second. On September 23, the next day
after the final passage of the Revenue
Act of 1950 directing the committee to
report out an excess-profits-tax bill, I
called a meeting of the Committee on
Ways and Means to work out our sched-
ule for preparing such an excess-profits-
tax bill. It was agreed at the meeting
that we should have our staff begin work
immediately and that the commitiee
would return promptly after the election
to begin our hearings.

Third. Immediately I directed the staff
of the Joint Committee on Internal Reve-
nue Taxation, and requested the Secre-
tary of the Treasury to have his staff, to
cooperate in a careful and thorough
study of an excess-profits tax on corpo-
rations in order that we might have in-
formation available to the Committee on
Ways and Means when we reassembled
on November 15 to begin work on this
subject. The staffs promptly began their
work and conducted a series of confer-
ences with various groups representing
all segments of industry in order to
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obtain first-hand information on the
problems involved.

Fourth. Starting November 15, a week
after the election and 2 weeks before
Congress reconvened, by sitting morning
and afternoon and sometimes in con-
tinuous session throughout the day,
hearings were scheduled and completed
in approximately 1 week, Although wit-
nesses were limited in the scope and
length of their testimony, everyone who
asked to appear was scheduled and
members had full opportunity to cross-
examine the witnesses. The testimony
of the 100 witnesses who appeared and
the statements filed have been bound in
a volume of nearly 1,000 pages, which is
available to the Members of the House,

Fifth. After the conclusion of the hear-
ings, with but an intervening day for
Thanksgiving, the committee began ex-
ecutive sessions on November 24, which
were not concluded until last Friday
afternoon with the reporting of this bill.
During these sessions we have had the
benefit of the invaluable assistance and
experience of not only our own staff and
the staff of the Treasury Department but
that of the extremely able draftsmen in
the Office of the House Legislative
Counsel.

I believe, therefore, that our commit-
tee has complied fully with the legal
mandate to report out an excess-profits-
tax bill as early as practicable. As I
have indicated, more than 2 months have
been devoted by our staff and nearly
3 weeks have been consumed by the full
committee in the study of excess-profits
taxation, which is the sole subject of this
measure, whereas other tax bills have
dealt with several different kinds of taxa-
tion. It is now for the House to deter-
mine what action to take in dealing with
this very important problem of the taxa-
tion of excess profits of corporations.

One of my good friends of the minor-
ity has been quoted in the press as
saying:

Psychologically, this tax bill is a wonder-
ful piece of polltlcal machlnerjr. oNEL.,
But I defy any business in the country to
operate under it.

Now, I have never been considered
hostile to business. In fact, upon occa-
sions I have been criticized as being too
friendly in support of legislation helpful
to business. I do think it significant
that there was no testimony before our
committee that a single business had
failed as a result of the excess-profits
tax enacted in World War I or World
War II.

I have always considered the in-
terest of business and Government as
mutual and reciprocal. Government re-
lies heavily upon the profits of business
for revenue. On the other hand, the
life of business depends upon the pro-
tection it receives from a strong, soundly
financed Government.

In preparing the pending bill the com-
mittee has drawn extensively upon pre-
vious experience under excess-profits-
tax laws which were imposed during
World War I and World War II. Our
staff has made a thorough study of this
experience, and recommended, and our
committee adopted, a number of adjust-
ments and safeguards to provide a milder

16081

and more moderate bill. Although this
bill, H. R. 9827, in basic outline, follows
the excess-profits-tax law in effect in
World War II, since corporations would
have the option of either a credit based
on average earnings or invested capital,
whichever results in the lower tax, spe-
cific provisions have been made for new
businesses, growing corporations, regu-
lated public utiilties, and corporations
mining strategic minerals.
REVENUE EFFECT

The pending bill would at current
levels of corporate profits yield about
$3,000,000,000 a year and additional
revenue can be expected if corporate
profits continue to increase. Our com-
mittee believed that it was safer to pro-
ceed on the side of caution in avoiding
too sudden an impact on corporate busi-
nesses which must provide our Armed
Forces with much of the essential muni-
tions and other equipment.

MAJOR PROVISIONS OF THE BILL

A. Rate of tax: The rate of tax would
be 75 percent of adjusted excess-profits
net income with an over-all rate limi-
tation on income and excess-profits
taxes of 67 percent. That is, no cor-
poration would pay a total of more than
67 percent of its net income in Federal
taxes and only a few of the most pros-
perous ones would pay that much. This
compares with an 854 percent excess-
profits-tax rate in effect at the end of
World War II, and an over-all ceiling of
72 percent.

B. Minimum credit: In lieu of the
specific exemption of $10,000 provided
under the World War II law, the pending
bill would provide a minimum credit of
$25,000. In other words, corporations
with net income of less than $25,000 a
year would pay no excess-profits tax.

C. Invested capital credit: Corpora-
tions which find it more favorable to use
the invested capital method of comput-
ing their excess-profits-tax eredit would
compute their credit as follows:

On amounts paid in for stock and re-
tained earnings up to $5,000,000, a rate of
12 percent would be allowed instead of
the 8 percent during World War II. On
amounts between $5,000,000 and $10,000,-
000, a rate of 10 percent would be allowed
as compared with the World War II
rate of 6 percent; and on such capital
over $10,000,000, a rate of 8 percent
would be provided under this bill as
contrasted with a 5-percent rate under
the World War II tax. In addition, the
entire amount of interest paid on bor-
rowed capital would be allowed as a
deduction, and an extra allowance of
one-third of the interest paid would be
granted.

D. Average earnings credit: Corpora-
tions would be allowed to select three
out of four best years in the 1946 to 1949
base period, and in determining their
average earnings any deficit in the three
best years could be raised to zero. The
comparable provision in the World War
II excess-profits-tax law were much less
liberal.

The actual credit would be 85 percent
of the earnings in the three best years
of the base period, which still would ex-
empt from excess-profits tax an average
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level of corporate profits considerably
greater than during World War II.

E. Additions to capital after the base
period: Under the present bill, both tax-
payers using the average earnings credit
and taxpayers using the invested capital
credit would be permitted to increase
their credits for net additions to invest-
ment made after the end of the base
period,

F. Generual relief provisions: Under the
World War II law, provision was made for
general relief in hardship cases, and
more specific rules for accomplishing the
same purpose have been written into the
pending bill.

G. New corporations: An alternative
average earnings credit would be avail-
able to new corporations commencing
business after 1945, consisting of the in-
dustry rate of return on invested capital
in the base period.

H. Small growing corporation: Small
corporations with total assets of not
more than $20,000,000 at the beginning
of the base period and with a higher
volume of business in 1948 and 1949 than
in 1946 and 1947, would be permitted to
use an alternative credit consisting of
either 1949 earnings or the average of
1948 and 1949 earnings.

I. Effective date: Section 701 of the
Revenue Act of 1950 directed the Com-
mittee on Ways and Means to make the
excess profits tax bill effective either
October 1, 1950, or July 1, 1850. The
pending bill is drafted to apply to corpo-
rate profits earnings after June 30, 1950,

CONCLUSION

In normal times, I would not favor an
excess profits tax law—but these are not
normal times. This may, in fact, be the
greatest emergency this Nation has ever
faced. It may require the drastic re-
vision of personal lives and Government
activities. Our boys have been called to
the service of our country. They must
be provided with the needed munitions
and equipment.

NEED FOR RIGID ECONOMY

The weight of military expenditures
underscores the imperative necessity for
complete elimination of nonessential
Federal expenditures and for cutting to
the bone even normally necessary Fed-
eral expenditures unrelated to the de-
fense effort. Under all the circum-
stances, it would seem only fair and just
that we should call upon the corporate
businesses, though the taxation of ex-
cess profits derived from the defense pro-
gram, to carry a little heavier load than
those not enjoying such profits.

To those who contend that an excess-
profits tax would encourage wastefulness
and extravagance on the part of busi-
nsssmen, I answer that I have a higher
ectimate of the patriotism of the corpo-
rate officials of our country. Thoss able
to pay taxes to help provide the needed
munitions and equipment—those making
excess profits—should not only feel it
their duty but their privilegze to con-
tribute to their Government when our
national security is at stake. While
there have been other occasions during
my service in Congress when our liberty
and freedom have been threatened, the
present situation indicates that our na-
tional safety may now be in greater dan-
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ger than ever before. I have every con-
fidence that the businessmen of the
country will be willing to join once again
in sharing substantially heavier tax bur-
dens to strengthen, preserve, protect,
and defend our sacred and priceless
heritage.

Mr. DEANE. Mr, Chairman, will the’

gentleman yield?

Mr. DOUGHTON. I yield to the gen-
tleman from North Carolina.

Mr. DEANE. I would like fo take this
opportunity to express my personal ap-
preciation of the distinguished chair-
man of the Committee on Ways and
Means, the dean of our North Carolina
delegation, for the splendid statement
which he has just made. ;

Mr. DOUGHTON. I thank my friend
for his most generous words.

Mr. CRAWFORD. Mr. Chairman, will
the gentleman yield?

Mr. DOUGHTON. I yield to the gen-
tleman from Michigan.

Mr.CRAWFORD. I would like to ask
the distinguished chairman of the Com-
mittee on Ways and Means if it is the
plan of the committee, so far as he can
see at the moment, to keep this formula
in operation for the next, say, 5 or 10
years, or does the committee have in
mind revising it after we get a little bit
further into this new over-all program?

Mr. DOUGHTON. My good friend
knows that the Congress will be con-
stantly in session as long as this Gov-
ernment stands, under the Constitution,
and that any time a termination of this
law is expedient, or a modification of
the law is demanded by changing con-
ditions, why, of course, the Congress
would deal with it then. This emer-
gency may continue many, many years.
We hope it will not. But we are very
much alarmed about the situation, and
to provide a termination date now when
we do not know anything about the
probable termination of this emergency,
I feel would not be the safe thing to do.

Mr. CRAWFORD. What I had in
mind was this. Everyone, substantially,
knows who is going to constitute the
next Congress. We certainly know, if
we know anything, that many addi-
tional billions of dollars of revenue will
have to be raised in one way or another,
I think we know, if we know anything,
that this is not a short-term proposition
that we are heading into now. My con-
cern is this: Does the Committee on
Ways and Means, as it is constituted,
looking forward to the next 2 years, have
in minc letting this remain, if it becomes
law, as an approach from an excess-
profits-tax standpoint, or do they have in
mind, perhaps, revamping the whole rev-
enue-gathering program sometime dur-
ing the next 12 to 18 months?

Mr. DOUGHTON. There is no doubt
in my mind, although I cannot speak for
the committee, but that we will have to
take another careful look at the entire
tax structure in the next Congress. Of
course, membership on the committee
changes from one Congress to another,
and conditions change. In dealing with
our grave tax problem, which our com-
mittee must do, we shall need to know,

-~ first, the fiscal needs of the Government,

as determined by the Committee on Ap-
propriations. We have no control over

DECEMBER 4

them, but we do the best we can to meet
the fiscal needs of our Government.

Mr. CRAWFORD. I thank the gen=-
tleman.

Mr. REED of New York. Mr. Chair-
man, I yield myself 35 minutes.

Mr. Chairman, on November 15 Presi-
dent Truman submitted to the Ways and
Means Committee his recommendations
for excess-profits-tax legislation. For 6
days thereafter our committee was en-
gaged in limited public hearings on the
merits of that proposal.

It became quite obvious at the outset
of the hearings that the President’s fis-
cal advisers were not in full accord with
his recommendations. The Secretary of
the Treasury Snyder, chief spokesman
for the President, was openly accused of
lukewarm support and insincerity by one
of the major proponents of an excess-
profits tax, namely, the CIO.

When the Republican minority on the
committee sought the viewpoints of the
Commissioner of Internal Revenue and
of the excess-profits-tax counsel regard-
ing the President’s proposal the Demo-
cratic majority voted down the request.

Obviously, our Democratic colleagues
feared that the Commissioner of Internal
Revenue and also the excess-profits-tax
counsel would show as little enthusiasm
for the proposal as did Secretary Snyder.

When the Republicans sought to con-
sider other methods to finance our de-
fense efforts we were also voted down by
the Democratic majority.

The position was taken erroneously by
the Democratic majority that the com-
mittee had a mandate to report out only
the type of excess-profits tax recom-
mended by the administration, regard-
less of whatever adverse effect such a
type of tax might have on the national
economy and our preparedness program,

And, so, Mr. Chairman, the hearings
were confined to testimony on the type
of excess-profits tax recommended by
the President.

With a few exceptions every witness
appearing before the Ways and Means
Committee during its 6-day open meet-
ings condemned the type of excess-prof-
its tax prepared by the administration as
unsound, diseriminatory, inflationary,
and highly detrimental to the welfare
of our Nation.

These witnesses, distinguished and
successful businessmen from all parts of
the United States, expressed with una-
nimity their willingness to pay their full
share toward the additional all-out de-
fense costs, but they desired to do so in
a manner that would not jeopardize the
economic structure of the country.

Chief among those favorable to the
excess-profits-tax proposal of the Presi-
dent was the CIO.

Mr, Chairman, there is little doubt in
my mind that in preparing its tax ree-
ommendations to be submitted to the
Congress, President Truman ignored the
advice of his own fiscal experts—includ-
ing the Secretary of the Treasury and
the Internal Revenue Commissioner—
and instead adopted the tax program of
the CIO.

I believe that the program the Ways
and Means Committee had under con-
sideration is the CIO program. This

_arrogant labor orgenization has been
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propagandizing for years for a perma-
nent excess-profits tax, despite the fact
that such a tax would be highly infla-
tionary and harmful to the Nation. The
CIO bosses believe that the wastefulness
and extravagance engendered by the ex-
cess-profits fax would be to their distinet
selfish advantage.

The American people had valid reason
to expect that after the last election the
unholy alliance between the White
House and the CIO would be terminated.
Unfortunately their expectations have
not been realized. Presumably the CIO
still ealls the tune and the President
dances. This situation is cause for gen-
uine alarm in these dangerous times.

Because of tremendous opposition to
the President’s type of tax program the
Republican members of the committee
sought to clarify the so-called mandate
of the Congress respecting tax legisla-
tion.

It was our position that the Ways and
Means Committee was not confined ex-
clusively to drafting and reporting an
unsound excess-profits-tax proposal. We
believe that the congressional directive
gave to the Ways and Means Commit-
tee discretion in this matter.

The Republican minority sought by a
joint resolution to have the House re-
define its directive. I offered a joint res-
oiution that would have instructed the
Ways and Means Committee to report
out a bill raising the necessary revenue
by means of a sound excess-profits tax
and/or a corporation defense tax which
would successfully combat inflation and
safeguard our economy.

The joint resolution was ruled out of
order by the Speaker. The President’s
proposal that our committee has had
under brief consideration and which is
here for House action is unsound tax
legislation.,

We Republicans deplore the fact that
such an unsound piece of tax legisla-
tion should be presented here for action
when the necessity for sound legislation
to build up our defense forces in the face
of ruthless Communist aggression is so
essential. {

We Republicans have long recognized
the importance of making our Nation
militarily strong. It was the Republican
Eightieth Congress which proposed a 70-
group air force. But as you know, Mr.
Speaker, the President refused to build
up such a force., We have consistently
and constantly championed military
preparedness, Our record in opposition
to communism at home and abroad is
there for all tc see.

The question in this hour of peril is,
Will the Democratic majority join the
Republican minority in repudiating the
inflationary CIO-tax program and enact
instead a sound anti-inflationary tax bill
that will raise the necessary revenue to
support our Armed Forces?

We cannot accomplish the task that
confronts the Nation by accepting the
tax program recommended and spon-
sored by the CIO.

Mr. Chairman, this bill—H. R. 9827—
it is said, meets the mandates of the
Congress, expressed in section 701 of the
Revenue Act of 1950, It does no such
thing,
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It is presumed to impose a corporate
excess-profits tax, It does no such
thing.

Its justification is based upon the
costs of our accelerated defense pro-
gram. There is not such basis,

It is alleged that it strengthens the
fiscal position of the Treasury. It does
no such thing.

It is claimed that it will check infla-
tion. It will do not such thing.

It is asserted that it will aid our na-
tional-defense program. It will do no
such thing.

This bill is fathered and conceived by
hysteria. It is a cross between hysteria
and haste. It should be named “Hy-
poerisy.”

If it is passed by the House of Repre-
sentatives, it will be passed in ignorance.
Not one Member of this House of Rep-
resentatives will understand its provi-
sions. Not one of the Democratic mem-
bers of the Committee on Ways and
Means understands its provisions. Its
policies have never been adopted by
the Committee on Ways and Means. Its
provisions have never been approved by
the Committee on Ways and Means, It
has not even been read by the Commit-
tee on Ways and Means, sitting as a
committee. I doubt if it has been read
in toto by any member of the Committee
on Ways and Means, sitting alone. I
know it is comprehended by no one. The
combined brains and abilities of all the
official experts put together cannot con-
strue it, let alone justify it. It is a
shameful example of the reckless regi-
mentation of our legislative processes.
It is a shuddering example of the House
of Representatives of the United States
of America shackled to a dictatorship.
It is dictatorship delegated to experts.

This bill ic the consequence of a cry
of haste, haste—when there is need for
care. It is a terrible illustration of how
the fundamental policies of the present
administration are formulated and
adopted. We see now the results of in-
ternational policies conceived in haste
and executed in confusion, We see now
the consequences of past fiscal policies
adopted in ignorance and administered
blindly and blunderingly. Fiseal poli-
cies should be above and beyond partisan
politics.

Every policy of this administration
should be reexamined. I am a reexam-
inist. I am also an examinist. The
Republican Party is a reexaminist party.
And it is an examinist party. The lead-
ers of the Democratic Party fear, and
therefore oppose, reexamination. But
only a moron fails or refuses to reex-
amine—unless perchance we also in-
clude the headstrong boy who is too
stubborn to reexamine. And now the
leaders of the Democratic Party are de-
termined to prevent examination. Why?
What is it they fear? What this coun-
try needs today is a reexamination of
every existing policy of the present ad-
ministration and an examination of
every proposed policy of the present
administration: Common sense and ma-
ture consideration., Judgment applied
to known facts. Careful examination
and analysis. The more exacting the
examination the more simple the reex-
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Sound policies—with no
Policies of which we can be
proud—with no apologies. Enforceable
policies—with no apologies. Policies
upon which our future will be fash-
ioned—with no apologies. And I re-
mark in passing that there are no apolo-
gies adequate for the mess we are in
today. The Republican Party can re-
peat and repeat “We told you so.” But
that does not remedy the mess.

“Make haste to waste” is'the program
of the present Democratic Party.
“Nothing succeeds like excess” seems to
be the motto. A Democratic Party
which has abandoned all democratic
principles and processes should abandon
its name or be deprived of it.

MANDATE OF THE CONGRESS

Section 701 of the Revenue Act of 1950
was adopted by the Congress after much
debate. It was based upon the so-called
George-Millikin  substitute for the
amendment proposed to the bill by
Senator O’'MaHONEY, which, he claimed,
would impose an excess-profits tax upon
corporate earnings. The O'Mahoney
amendment was admittedly designed by
its sponsor and advocates to limit profits,
not to tax them. It was based upon the
policy that its sponsors and advocates
could and would determine what they
thought to be reasonable profits and that
they would limit profits to the amount
so determined. Under no circumstances
would they permit profits to increase.
It was not directed toward profits on war
or defense contracts. It was not de-
signed to touch the profiteer. Growth,
progress, brains, ability, increased ca-
pacity, increased volume, increased effi-
ciency, increased sales, increased invest-
ment, increased inflation would be dis-
regarded—perhaps I suppose because
they would be prohibited.

But the O’'Mahoney amendment was
defeated and the so-called George-Milli-
kin substitute was adopted by the Sen-
ate, It was adopted by the House of
Representatives on September 14, 1950.
With a slight change in phraseology, it
was then incorporated in the Revenue
Act of 1950 which became a law on
September 23, 1950.

It will be noted that section 701 (b)
directs the Joint Committee on Internal
Revenue Taxation to make a full and
complete study of the problems involved
in the taxation of excess profits aceruing
to corporations as the result of the na-
tional-defense program in which the
United States is now engaged; and to
report the results of the study to the
Committee on Ways and Means and the
Committee on Finance. These are the
profits that were to be taxed under the
mandate to the Committee on Ways and
Means. The Joint Committee on In-
ternal Revenue Taxation has made no
such study and has made no such report,
But it is admitted by the Secretary of
the Treasury, speaking for the admin-
istration, by the experts of the Treasury
who have compiled copious statistics, by
the staff of the joint committee, and, I
am confident, even by the chairman and
the Democratic members of the Commit-
tee on Ways and Means, that there are

amination.
apologies.
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now no “excess profits aceruing to cor-
porations as a result of the national-
defense program.” On the contrary, our
national-defense spending during 1950 is
less than our national-defense spending
during 1949. We have had no facts sub-
mitted to us and we have had no esti-
mates made with respect to excess
profits aceruing to corporations as a re-
sult of the national-defense program
during 1951. However, it would seem
from the present scheduled procurement
program of the Defense Department for
the calendar year 1951—which we insist
be stepped up before it is too late—that
there could be no excess profits aceru-
ing to corporations as a result of the
national-defense program during 1951.
At the present time, we Republicans do
not know. The administration does not
know. The Congress does not know. Is
the Democratic Party afraid of the
facts? Has the Democratic Party not
yet formulated its apologies for the lack
of a program? Is this why the Demo-
cratic members of the Commitiee on
Ways and Means delegated to the Treas-
ury the duty of writing this bill—an op-
portunity the Treasury has been seeking
for many, many years.

Mr. Chairman, the Committee on
Ways and Means has deliberately failed
to meet the mandate of the Congress.
It has deliberately disregarded the man-
date of the Congress. The administra-
tion has whipped it into a frenzy and
into complete submission. The Repub-
lican members of the Committee on
Ways and Means do not submit so
meekly. We openly challenge the
chairman of the Committee on Ways
and Means and each Democratic mem-
ber of the commiitee to explain each of
the basic policies incorporated in this
bill and to state when that policy was
adopted by the Committee on Ways and
Means. We do not ask him to explain
each provision of the bill; that we know
he can not do. But we tell you that
there is policy after policy after policy
after policy incorporated in this bill and
never even submitted to the committee
for consideration, let alone being
adopted by the committee.

If the Democratic members of the
Commiitee on Ways and Means desire
to delegate to the Treasury the power to
tax, let this issue be raised squarely and
openly. Let it be faced frankly. Let
the voters decide. A revolution was
fought over a similar issue. Our fore-
fathers were not afraid. Let the Demo-
cratic Party hang its head in shame as
it abandons the prineiples for which our
forefathers fought. But let it confess
to you and to the public that it is in-
competent to exercise the greatest power
ever bestowed by mankind upon its rep-
resentatives—the power to tax.

I cannot believe that the House of
Representatives so interpets its mandate.
COMMITTEE PROCEDURE

My, Chairman, I propose that the
House of Representatives itself deter-
mine upon the propriety of the proce-
dure adopted by the Democratic mem-
bers of the Committee on Ways and
Means. Except for the representatives
of the Treasury Department, not one
single witness was given a real oppor-
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tunity to be heard before the committee.
Witnesses experienced in the problems
of taxation and experienced in the prin-
ciples of Government finance appealed
to be heard: “Fifteen minutes and your
time is up.”

Witnesses knowing the effect of in-
creased taxation upon their affairs ap-
pealed to be heard: “Fifteen minutes
and your time is up.”

Witnesses who appreciated the effect
of the last excess-profits tax appealed
to be heard: “Fifteen minutes and your
time is up.”

Witnesses fearing and dreading the
effect of the so-called excess-profits tax
principles advocated by the Secretary of
the Treasury appealed to be heard: “Fif-
teen minutes and your time is up.”

Gentlemen of the House of Represent-
atives, we challenge you to explain in
15 minutes any one of the 146 pages of
this bill. We advise you not to accept
the challenge.

We challenge you to discuss intelli-
gently in 15 minutes the policies involved
on any one of the 146 pages of this bill.
We advise you not to accept the chal-
lenge.

We challenge you to interpret in 15
minutes any of the sections of the excess-
profits tax in force during World War
II. We advise you not to accept the
challenge.

We challenge you to explain in 15
minutes the administration of any one
of the sections of the excess-profits tax
in force during World War II. We ad-
vise you not to accept the challenge.

We challenge you to explain in 15 min-
utes the administrative difficulties and
problems involved in any one of the sec-
tions of the excess-profits tax in force
during World War II. We advise you
not o accept the challenge.

We challenge you to set forth in 15
minutes—not to discuss, but merely to
set forth—the policies involved in financ-
ing the $52,000,000,000 of Government
debt maturing within the next 12 months.
We advise you not to accept the chal-
lenge.

We challenge you to set forth in 15
minutes—not to discuss, but merely to
set forth—the problems involved in serv-
icing the $257,000,000,000 public debt.
We advise you not to accept the chal-
lenge.

- We challenge you to let your imagi-
nations wander over the problems in-
volved in financing the national defense
program upon which we are now en-
gaged and to give us the results in 15
minutes. We advise you not to accept
the challenge.

Scores of witnesses, able witnesses, ex=
perienced witnesses, witnesses with facts,
witnesses with judgment, witnesses with
common sense, witnesses competent to
assist the Committee on Ways and
Means—all were denied a reasonable op-
portunity to be heard. And the com-
mittee was denied the opportunity to
hear them. They were limited not only
in time but in subject matter.

Is this the procedure contemplated by
the Congress in its mandate to the com-
mittee? Is this procedure approved by
the Democratic Party? Is this the pro-
cedure we are fighting to preserve? Is
this the procedure of a democracy? Let
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the Democratic leaders answer. The
leaders of the Republican Party will tell
you that this is not the procedure of a
republican form of government.

Let me discuss further the procedure
adopted and imposed by the Democratic
members of the Committee on Ways and
Means,

Following the close of the hearings,
the committee went into executive ses-
sions. For a day or two we made prog-
ress. A few problems and policies were
discussed and debated. They were
adopted or rejected by majority vote.
They were adopted or rejected upon
their merits as each individual Member
of the Committee determined for him-
self. And then something happened.

Apparently the policies and principles
so agreed upon were not to the liking of
the administration. Apparently they
were not to the liking of the CIO. Ap-
parently they were not to the liking of
the Democratic Party. Apparently they
were not to the liking of a majority of
the Democratic Members of the Commit-
tee on Ways and Means—even though
the adoption of these principles and pol-
icies was possible only by the combined
vote of a few of the members of the
Democratic Party and the Rezpublican
members of the Commiitee on Ways and
Means. Out came the whip. The lashes
were applied. Secret sessions were held.
By a vote of a majority of the Demo-
cratic members of the Committee on
Ways and Means, certain of the Demo-
cratic members of the Committee on
Ways and Means were deprived of the
privilege of voting according to their
own judgment and the dictates of their
own consciences. Caucus rules were
called upon. Each of the Democratic
members of the Committee on Ways and
Means was bound by the majority vote
of his own party. He forsool his con-
stituents. He abandoned his duties, his
privileges, his responsibilities. To the
extent that the policies and prineciples
appearing in this bill were considered by
the Committee on Ways and Means, they
were approved and adopted by a minor-
ity of the committee. The Desmocratic
leaders on the Committee on Ways and
Met.:ns did not dare permit a majority
yote.

And thus this bill was born—never
seen by the Committee on Ways and
Means, never read by the Committee on
Ways and Means, never adopted by the
Committee on Ways and Means, and its
provisions unknown to the Committee on
Ways and Means.

Is this the procedure contemplated by
the Congress in its mandate to the com-
mittee? Is this procedure approved by
the Democratic Party? Is this the pro-
cedure we are fighting to preserve? Is
this the procedure of a democracy?
PROCEDURE OF THE HOUSE OF REPRESENTATIVES

This bill was introduced, it is said, on
Friday of last week. Let us not deceive
ourselves. The chairman of the Com-
mittee on Ways and Means threw a dum-
my into the hopper. But there was no
bill. The staff of the joint committee
and the staff of the Legislative Counsel’s
office, having worked feverishly and all
day and all night for several weeks,
worked feverishly for one more day and
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night. Finally the draft prepared by
them, with policies and principles dic-
tated in large part by the staff of the
Treasury, was sent to the Government
Printing Office. The bill was printed
and became available Saturday morning.
One hundred and forty-six pages of it.

The bill was reported on Friday—un-
seen, unread, unknown., The Demo-
cratic leaders of the House of Repre-
sentatives ask you to discuss and to de-
bate this bill, to understand it, to adopt
its policies and principles, to approve its
provisions, and to pass it in 2 days.

Let us not deceive ourselves. And let
us not deceive the public. If there is
one man among you who has read this
bill, let him stand and be counted.

T tell you frankly that I have not stud-
ied it as it should be studied. The best
that I have been able to do is to attempt
to consider a few of its policies and prin-
ciples. Most of those I have seen for
the first time. They were not presented
to the Committee on Ways and Means.
They were not adopted by the Commit-
tec on Ways and Means.

The majority report of the Committee
on Ways and Means became available
for the first time this morning, If there
is a man among you who has read the
report—I do not ask that he claim to
understand it—let him stand and be
counted. I have had no chance to study
it. 'The most that I have been able to
do is to examine portions of it. I have
attempted to read its discussions with
respect to a few of the more important
disclosed policies and principles em-
bodied in this bill. No one could even
begin to pick up the undisclosed policies
and principles embodied in this bill.

Let the Democratic members of the
Committee on Ways and Means acknowl-
edge responsibility. Let the Democratic
leaders of the House of Representatives
acknowledge responsibility. Let them
acclaim, approve, and adopt this bill and
all its policies and principles and all its
provisions. Let them assume and ac-
knowledge responsibility. But do not let
them deceive you. Do not let them de-
ceive the public. Do not deceive your-
selves, and do not attempt to de-
ceive the public. Not one of you knows
or will know what he is doing.

Is this the procedure contemplated by
the Congress in its mandate to the com-
mittee? Is this procedure approved by
the Democratic Party? Is this the pro-
cedure we are fighting to preserve? Is
this the procedure of a democracy?

INFLATION

The No. 1 enemy of the people of the
United States today is inflation. The
No. 1 criminal at large in the United
States today is that group which has
brought inflation upon us, knowingly or
ignorantly, intentionally or innocently.
That group consists solely of the leaders
of the Democratic Party.

That group has given us a 50-cent dol-
lar. That has robbed every citizen of
the United States of one-half of his
savings, one-half of his home, one-half
of his insurance,

That group has doubled the cost of
living in the United States. In many
fields, costs have more than doubled.
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That group has made it impossible for
the citizens of the United States to save
for the future,

That group is not yet satisfied. It
does not intend to stop at a 50-cent dol-

lar. And it dares not tell us how much
further it intends to degrade and
cheapen it.

The 50-cent dollar was given you by
the leaders of the Democratic Party. It
was given you over the opposition of the
leaders of the Republican Party. The
leaders of the Republican Party tell you
today that regretfully and unfortunately
they cannot restore the value of the dol-
lar to you. Once degraded, it cannot be
restored. The apologies of the Demo-
cratic Party will not do so. The excuses
and the explanations of the Democratic
Party will not do so.

But the leaders of the Democratic
Party tell you that more inflation lies
ahead—more destructive, more danger-
ous, more damaging, than the inflation
of the past. The leaders of the Republi-
can Party are crying “Wolf, wolf”—be-
cause there are wolves at your door, pres-
ently disguised, perhaps, but no less dan-
gerous. We tell you, first, that the reck-
less fiscal policies of the present adminis-
tration must be abandoned. We tell
you, second, that the causes of inflation
must be ascertained. We tell you, third,
that inflation must be stopped.

Inflation is a careless, ruthless thing.
It listens not to nice-sounding phrases.
In the early days of its life, its breath is
sweet and alluring. Yes, even intoxi-
cating. It conceals itself from sight.
It refuses to talk. It publishes no vital
statistics. Its birth, its growth, its
strength, are unrevealed and unreported.
It hides itself in the political philosophies
of the times. But its roots are entwined
in fiscal policies. Its tentacles are firmly
enmeshed in the present and past poli-
cies of the Democratic administration.

The leaders of the Republican Party
say: “Let’s try to kill this beast. If we
cannot kill it, then let’s stunt and stop
its growth.”

But the Democratic members of the
Committee on Ways and Means bury
their heads in the sand. They have
made no effort to get the facts upon
which inflation is thriving. They have
made no effort to examine or to reex-
amine fiscal policies of the present ad-
ministration—although they are charged
with responsibility for them. They have
made no effort to ascertain those poli-
cies; to have them stated, discussed,
reviewed, and debated. They have even
refused to attempt to find out what is
behind the fight between their own Fed-
eral Reserve Board and their own Treas-
ury Department.

The Republican members of the Com-
mittee on Ways and Means refuse to be
blindfolded. We refuse to accept this
leadership or lack of leadership. We
want the facts upon which inflation is
founded. We insist that inflation be
stopped.

What has all this to do with the bill
pending before you? Not one single
witness before the Committee on Ways
and Means was permitted to discuss fiscal
policies and principles inherent in the
defense program, Not a single witness
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before the Committee on Ways and
Means denied that an excess-profits tax
was inflationary. Every witness before
your committee to the extent that he had
an opportunity stated that an excess-
profits tax was inflationary. -

“Haste to make waste” is the program
and the policy of the Democratic mem-
bers of the Commitiee on Ways and
Means,

The Republican leaders of the Com-
mittee on Ways and Means caution you:
Inflation leads to a dictatorship; a dic-
tatorship leads to communism; commu-
nism leads to aggression.

The Republican leaders of the Com-
mittee on Ways and Means caution you:
Inflation is a sign of weakness; weakness
is the necessary consequence of its blood-
sucking and strength-sapping tactics. A
national-defense program founded upon
weakness should never be begun.

The leaders of the Republican Party
caution you: Are you not now following
the precise policies which the Commu-
nists would like to have you follow?

CONSEQUENCES OF DEMOCRATIC POLICIES

The horrible mess we are in today
E pictured in part by the following fac-

IS:

Our public debt today is $257,000,000,-
000—and the Secretary of the Treasury
acknowledges that he is concerned.

We have had 16 consecutive years of
deficits since the Democratic Party
came into power—except for the 2 years
of surpluses—totaling more than $9,-
000,000,000—when the Republican Party
was in control of the Eightieth Con-
gress.

According to the Secretary of the
Treasury we will have a deficit of about
$2,000,000,000 this current fiscal year—
and we have not begun to finance the
national-defense program.

Individuals are carrying an income-
tax load which is practically at the peak
they were carrying during the war, and
we have not begun to finance the na-
tional-defense program. .

Corporations are carrying normal tax
burdens never before dreamed of and
we have not begun to finance the na-
tional-defense program.

Excise taxes imposed as temporary
taxes are still on the books today and
we have not begun to finance the na-
tional-defense program.

There is virtually no such thing today
as venture capital. Most of its sources
have dried up and disappeared. What
capital remains does not dare venture
and our officials seem to be surprised
at the increase in bank credit.

The tremendous industrial expansion
since World War II has been financed
largely through borrowing and our offi-
cials are concerned over expanding bank
credit.

Qur deficits have been financed
largely through commercial banks and
our officials are concerned over the in-
crease in bank credit.

We have not begun the industrial
expansion necessary for the national-
defense program and everyone should
be concerned about how it is to be
financed.
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We have spent over $100,000,000,000
on our military since the end of the hos-
tilities of World War II and we are told
that the Korean confilict has exhausted
all our military supplies and equipment.

We are attempting to support a large
portion of the so-called non-Communist
world and we cannot support ourselves.

There is a woeful lack of perspective.

PROBLEMS FOR TODAY AND TOMORROW

Let me ask the chairman of the com-
mittee on Ways and Means and the lead-
ers of the Democratic Party of the House
of Representatives and the leaders of the
Democratic administration the follow-
ing:

First. When does our accelerated na-
tional-defense program begin accelerat-
ing?

Second, What will be spent this fiscal
year?

Third. What might be spent next fis-
cal year?

Fourth. What is the aggregate cost of
placing our military in a position to de-
fend the United States against aggres-
sion?

Fifth. What will it cost if we are em-
barked upon the policy of attempting to
protect the entire world from aggres-
sion?

Sixth. How would each of these costs
be financed?

Seventh. ow much can be saved an-
nually in a bona fide effort to tighten
the belt on nonmilitary expenditures?

Eighth. How much must the produc-
tive capacities of industry be expanded
to meet the demands of the national de-
fense program?

Ninth, When will this expansion begin
and how long will it take?

Tenth. How will the costs of this ex-
pansion be met?

These are only a few of the more im-
portant guestions which the leaders of
our Government should ask and answer.
So far as I know, the leaders of the Dem-
ocratic Party have not even asked them
as yet. I doubt if they have seen the
problems. I know they have not an-
swered them.

And yet we are asked to devise and
adopt a tax program to meet the in-
creased costs of defense, to enable the
Government to maintain a strong finan-
cial position and to tax the high profits
resulting from the defense program. I
am quoting from the statement of the
Secretary of the Treasury to the Com-
xlnittt;e gn Ways and Means on November

5, 1950.

THE PURPOSES OF AN EXCESS-PROFITS TAX

The Republican members of the Com-
mittee on Ways and Means accept the
mandate of the Congress. The purpose
of an excess-profits tax is to tax excess
profits accruing to the corporations as
a result of the national defense program.
The Republican members of the Com-
mittee on Ways and Means accept Secre-
tary Snyder’s definition of ‘“excess
profits” as being “high profits resulting
from the defense program.”

THE PURPOSES OF THE PENDING BILL

The bill now pending before you has
no such purposes. It is expressly de-
signed to impose confiscatory rates upon
all profits. It makes no effort o segre-
gate normal profits from excess profits.
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It makes no effort to limit its confisca-
tion to excess profits.

The Republican members of the Com-
mittee on Ways and Means—and I think
that several Democratic members of the
Committee on Ways and Means would
join us—believe that this bill will pre-
vent progress; discourage efficiency; pro-
hibit necessary expansion; and adversely
affect, most seriously, the national de-
fense program. We say to the Demo-
cratic leaders that they must acknowl-
edge the purposes of the bill and assume
full responsibility for them,

THE BASE PERIOD

The bill specifies that the base period
shall be 1946, 1947, 1948, and 1949,

Everyone knows that these years were
in many respects unusual and eccentrie.
They include periods of reconversion,
periods of prolonged strikes. No indus-
try is comparable with any other indus-
try during this period. And members of
each industry felt highly fluctuating re-
sults. Some earned high profits; some
medium profits; some no profits; and
some had losses during one or more of
these years. In fact, some had losses
during every one of these 4 years. Many
had declining profits throughout the 4
years. Many were embarked upon tre-
mendous experimental programs and de-
velopment programs costing huge sums
of money and producing no income dur-
ing these 4 years. And above all, in-
dustry was spending $100,000,000,000 in
expansion with little or none of the in-
come from the expansion realized during
these 4 years.

Having specified the base period years,
the hill then says the taxpayer may select
three out of four of them. Of course,
this rule helps, but what about corpora-
tions with declining earnings; with
losses during 2 or 3 or all 4 of the years
of the base period; with extraordinary
research and development costs; with no
income from expanded capacities?

The Republican members of the Com-
mittee on Ways and Means have been
denied the time required to develop a
satisfactory solution. We have had no
opportunity to ascertain the facts.
Analysis is necessary. Examination and
reexamination are required. Policies and
principles must be formulated only after
a full and complete study of the prob-
lems as directed by section 701 (b) of the
Revenue Act of 1950.

The House of Representatives should
not be called upon to consider a make-
shift program, a disguised program, a
misnamed program, a misleading pro-
gram.

THE 85-FERCENT RULE

Having resorted to the arbitrary base
period rule just explained, then say the
Democratic members of the Committee
on Ways and Means: “The simplest, fair-
est, and most certain method of deter-
mining normal profits is to subtract 15
percent.”

The Secretary of the Treasury recom-
mended that the average be discounted
25 percent. He stated frankly that the
justification for the suggested 75-per-
cent rule was precisely the same as the
justification for the 95-percent rule of
World War II's excess-profits tax. But
I am confident that the Democratic
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members of the Committee on Ways and
Means know betier than to place the
justification for their 85-percent rule
upon this ground.

The best analysis of the effect of the
85-percent rule which I have seen is an
editorial in the New York Times of No-
vember 22, 1950. I set it forth in full:

LABOR AND THE EPT

It is difficuit to believe that spokesmen’
for the A, F. of L, and the CIO can really
be as nalve in economic matters as their
testimony before the Ways and Means Com-
mittee on the administration’s proposal for a
corporate excess-profits tax would seem to
suggest.

It is only a few weeks ago that Congress
enacted the Defense Revenue Act of 1950.
That measure increased the corporation in-
come tax to 45 percent, which compares with
peak level of 40 percent reached during the
Second World War. The administration is
now proposing to superimpose upon this what
purports to be a wartime excess-profits tax.
‘We use the phrase “purports to be” advisedly,
because a true war-profits tax stops with
the laying of a heavy impost upon the tem-
porary windfall profits deriving from war, or
all-out preparation for war. The plan of-
fered by Secretary Snyder goes far beyond
this. It would assume, arbitrarily, that all
profits over and abave 76 percent of the 1946
49 average were war profits, or rearmament
profits, and would tax such excess at the
steep wartime rate of 75 percent.

Officials of the A. F. of L. and CIO told the
Ways and Means Committee that they were
all for such legislation. It was eminently
fair, they said, and would be a great help
in fighting inflation. Their only criticism of
the nrogram, in fact, was that it did not go
far enough. Spokesmen for the CIO recom-
mended that instead of 756 percent the ex-
cess profits tax rate should be 85 percent.

Well, it makes a difference, of course,
whose ox is gored. But, if it is fair to treat
the owners of business in this way, tax-wise,
then why not the wage earner? Let us see
how the principle would look in operation
if it were applied to wages. The average
weekly earnings of factory workers at the
time of the Korean invasian was $58.85. Let
us assume that, instead of freezing wages,
we were to say that all excess wages resulting
from the defense effort should be taxed at
a special emergency rate of 75 percent. Now,
let us proceed one step further, and intro-
duce the device which makes the administra-
tion EPT something quite different from what
it purports to be. Instead of applying the
new tax on wage income to everything above
the level of July 1, 1950, this would make it
effective against all wages above 75 percent of
figure. Seventy-five percent of $58.85 would
bu $44.13. If we thumb back through the
records we shall find that the month when
weekly wages last approximated this figure
was August 1946. In other words, if the
principle of the administration's EPT were
generalized to cover all income it would
mean that the wage earner, in addition to
personal income taxes would have to pay the
Government 75 percent of everything he
earned over and above the figure reached in
August 1946,

No one has seriously suggested a general
excess-income tax, and there is no intention
to suggest it here. In a war economy the
EPT in the case of corporations is regarded
as the counterpart of the wage freeze in the
case of labor. Neither has any place in the
defense effort until and unless the time
comes for the application of full wartime con-
trols. Yet, the very representatives of labor
who would, and do, throw up their hands in
horror at the suggestion of freezing wages
apparently haven't the slighest compunction
about urging that business be subjected, not
only to a freezing of income at present levels
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but to a drastic and thoroughly arbitrary
roll-back to the level, roughly speaking, of
19486,

You will note that the 75 percent rule
would take us back to August of 1946,
as applied to the incomes of wage earn-
ers. According to the Bureau of Labor
Statistics’ Weekly Earning Series for
Production Workers in Manufacturing
Industries, the 85 percent rule adopted
and advocated by the Democratic mem-
bers of the Committee on Ways and
Means takes up back to August of 1947.
THE PROBLEMS OF DETERMINING EXCESS PROFITS

The problems of determining, defining
and segregating excess profits for corpo-
rations never have been fully explored.
Perhaps some of them can be appreciated
if we view them from the point of view
of individuals. As applied to corpora-
tions, of course, the problems become
more confusing and more complex.
Therefore more difficult to discern and
more impossible of solution. Buf let us
attempt to become a little more familiar
with a few of them by considering cor-
responding problems which would con-
front individuals, Let us assume two in-
dividuals—A and B—engaged in precise-
ly the same endeavors, producing pre-
cisely the same products and competing
with each other during 1952:

A was not old enough to have earnings
during the base period. B had high
earnings.

A was unfortunately sick during 3
years of the base period. PB’s health was
normal and good.

A worked on an average of 6 hours a
day during the base period. B worked
on an average of 12 hours a day. In
1952, on the other hand, A is working 12
hours a day and B is working 6 hours.

A devotes himself during the base pe-
riod primarily to experimental work.
B's experimental work had been con-
cluded.

A had little capacity to finance his
enterprise during the base period. B was
adequately and amply financed.

A expanded tremendously during the
base period and his earnings from the
expansion will be reflected for the first
time in 1952. B had full capacity during
the base period and has not expanded.

A could not reach the markets he
wanted to reach during the base period
© put will finally reach them in 1952. B
has a well-established distribution and
sales system and will reach only the same
markets in 1952.

A devotes considerable time, energy,
ingenuity and money to developing a
new product or a new process during
the base period which will begin to pro-
duce income in 1952. B is satisfied with
the product he is producing and enters
no new field.

A's business is on the up-grade
throughout the base period and this will
continue into 1952, B’s business is on the
down-grade throughout the base period
and this continues into 1952.

A keeps his plant and facilities “up to
the minute.” B is satisfied to ride along
with what he has.

A acquires a new plant during the end
of the base period which will begin to
preduce substantial income in 1952. B
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acquires no new assets and operates only
the one he had during the base period.

A is mounting the ladder of success.
B is disposing of assets and preparing to
retire.

I could go on indefinitely, merely con-
trasting the position of two individuals
in the world of business. The framers of
the pending tax bill have closed their
eyes to every practical situation. They
have closed their eyes to actualities,
Knowingly or not, they have decided
that all A’'s profits will be considered
excess profits, and that none of B's
profits will be considered as excess
profits.

CONSEQUENCES OF HYSTERIA

Applying the principles of the pend-
ing bill to a few available statistics re-
veals these consequences:

First. The aggregate annual corporate
profits during the best 3 years of the 4-
year period—for 1947, 1948, 1949—aver-
age thirty and seven-tenths billions.

Second. Fifteen percent of this, or
four and six-tenths billions, says the bill,
are to be taxed at 75 percent.

Third. Corporate profits in the cal-
endar year 1950, according to the Secre-
tary of the Treasury, will be about $6,-
000,000,000 above the 3-year average.
All this $8,000,000,000, says the bill, are
to be taxed at 75 percent.

Fourth. If corporate profits decline in
1951, but still do not reach the average
of the base period, all the excess will be
taxed at 75 percent. If they increase in
1951, all the increase will be taxed at 75
percent.

These must be the consequences of
hysteria. They can be explained in no
other way.

INVESTED CAFITAL

The excess-profits tax in force during
World War I defined invested capital.
After years and years and years, the in-
vested capital of the corporation sub-
ject to the act was determined.

The excess-profits tax in force during
World War II had an entirely different
definition of excess profits. All the ex-
perience under the World War I act was
abandoned. All the work under the
World War I act was discarded. Millions
and millions of dollars have been and
are being spent by the Government and
by taxpayers in making new computa-
tions of a new invested capital for the
purposes of the World War II act.

As a safeguard to the inadequacies of
the average earnings basis, your commit-
tee was assured that the invested capital
basis would be available. No definition
of invested capital, other than the one
used in the World War II act, was dis-
cussed in your committee, Your com-
mittee assumed, if it were not assured,
that the definition of the World War II
act would be used. Simplicity demanded
it. Time prevented consideration of any
change.

But what do we find?

In the bill pending before you there is
an entirely new concept of invested cap-
ital. The definition of the World War
II act has disappeared. Sections 436
and 437 prescribe new definitions and
new concepts. What they mean and
what they require, I do not know, I
doubt if anyone else knows. -

16087

Where this concept came from, I do
not know. What its effect will be, I do
not know.

Does the chairman of the Committee
on Ways and Means claim that this con-
cept was presented to the committee, was
discussed by the committee, was under-
stood by the committee, and was adopted
by the committee? If so, let him tell me
when, If so, let him tell me what he un-
derstands it to mean. If so, let him ex-
plain why the departure from all past
experience, from all past computations,
and from all computations presently in
process.

Let the chairman of the committee
state whether this new concept is dic-
tated by common sense or by hysteria.

CONCLUSION

Mr. Chairman, let us prove fo the
public that the House of Representa-
tives is not dominated and controlled by
the CIO. Let us prove to the public
that the House of Representatives is a
legislative body, an independent legisla-
tive body, exercising legislative functions.
Let us prove to the public that the House
of Representatives expects and insists
that its Committee on Ways and Means
use its own judgment. Let us prove to
the public that the House of Representa-
tives expects its Committee on Ways and
Means to formulate tax policies, not to
delegate to the Treasury the power to
tax.

Mr. Chairman, let us recommit this
bill.

- Mr. RICH. Mr. Chairman, will the
gentleman yield?

Mr. REED of New York. I yield.

Mr. RICH. You made the statement
that the members of the Ways and Means
Committee, before this bill was adopted,
had not even read the bill.

Mr. REED of New York. That is true.
I made a motion before the committee,
and it was voted down 15 to 10, that the
bill be read, so that we would know what
was in it. The first we saw of this bill
in its complete form was Monday morn-
ing. That is, I saw it Sunday morning.
The other members saw it Monday morn-
ing, but I came down here Sunday morn-
ing at 8 o’clock to see the committee bill
and the report.

Mr. RICH, But we got the bill this
morning?

Mr. REED of New York. Exactly.

Mr. RICH., You do not mean yester=-
day morning—Sunday?

Mr. REED of New York. Yes; I mean
yesterday morning, Sunday. I came
down at 8 o'clock to get a copy of the
bill and the report.

Mr. RICH. Before the bill came to the
committee. It seems to me that when
you read those challenges off to the
Democratic Party that somebody would
have got up and met the challenge, If
you challenged the Republican Party,
you certainly would have got somebody
to respond to you.

Mr. REED of New York, I hold those
Members of the House in the highest re-
spect, of course. I have an affection for
all of them on that side of the aisle.
They are fine men, but they are handi-
capped. We are not. They are bound
by party rules and caucuses, and the ad-
ministration can dictate fo them. They
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cannot dictate successfully to the Re-
publicans.

Mr. RICH. If the Ways and Means

Committee did not report this bill, who
do you think did write the bill?

Mr. REZD of New York. I think that
would be a subject for future investiga-
tion.

Mr. RICH. Do you think we ought to
have an investigation now to find out
who, where, and how they wrote this bill,
8o that the public in this country could
understand that the taxes that are going
to be imposed upon them came from
some organization other than the Ways
and Means Committee of Congress?

Mr. REED of New York. I do not see
any prospect of an investigation while
the Democratic Party is in power.

Mr. RICH. What are you going to do
when the publie finds out that it is going
to be taxed and taxed and taxed, and
nothing has been said, to my knowledge,
by the administration about economy in
government. Did you have any discus-
sion like that in your Ways and Means
Committee?

Mr. REED of New York. No. Econ-
omy was not discussed. You know, that
is a forbidden subject.

Mr. RICH. Do they ever talk about
trying to cut down expenses, instead of
trying to tax the people more?

Mr. REED of New York. The Hoover
Commission report was not mentioned.

Mr. RICH. We are in bad circum-
stances.

Mr. AUGUST H. ANDRESEN. Mr.
Chairman, will the gentleman yield?

Mr. REED of New York. I yield.

_ Mr. AUGUST H. ANDRESEN. The
gentleman from Pennsylvania [Mr,
Rice]l mentioned the possibility of an
investigation. Possibly we can have that
investigation within the next 2 years,

Mr. REED of New York. Ihopeso. I
thank the gentleman.

Mr. DOUGHTON. Mr. Chairman, I
yield 20 minutes to the gentleman from
New York [Mr. LyNcH].

Mr. LYNCH. Mr. Chairman, I might
say by way of preface that this tax bill
has been written in exactly the same
manner in which all tax bills which have
come before the House since I have been
a member of the committee have been
written: We have sat around, we have
talked, we have listened to witnesses, we
have read their statements, technical
staffs have worked upon it, the Treasury
has given the benefit of their sugges-
tions, the staff of the Joint Committee
on Internal Revenue Taxation has been
sitting in, and we have had the benefit
of all that information in preparing the
bill now presented to the House.

Mr. Chairman, one of the first impor-
tant measures upon which I was called
to vote upon my election to Congress was
the Second Revenue Act of 1940, the
prinecipal purpose of which was to impose
an excess-profits tax on corporations.
At the time that bill was considered by
the House of Representatives, the Con-
gress had made available for national
defense, appropriations and contract au-
‘thorizations amounting to the then rec-
ord total of $15,000,000,000. President
Roosevelt recommended at that time in
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simple but eloquent terms the enactment
of an excess-profits tax as follows:
To the Congress of the United States:

We are engaged in a great national effort
to build up our national defenses to meet
any and every potential attack.

We are asking even our humblest citizens
to contribute their mite. It is our duty to
see that the burden is equitably distributed
according to ability to pay so that a few do
not gain from the sacrifices of the many.

I, therefore, recommend to the Congress
the enactment of a steeply graduated excess-
profits tax, to be applied to all individuals
and all corporate organizations without dis-
crimination.

Mr. Chairman, I was seated on the
floor of this House when this message
was read, and it impressed me as it im-
pressed my colleagues on both sides of
the aisle. There was no room for debate
or difference of opinion. The country
faced a grave national emergency, and
it was the firm conviction of the great
Committee on Ways and Means, of which
I subsequently was to become a member,
that “the rearmanent program should
furnish no opportunity for the creation
of new war millionaires or the further
substantial enrichment of already
wealthy persons.” In but a few short
weeks in 1940, an excess-profits tax bill
had been passed by both Houses of the
Congress and was approved by the Presi-
dent on October 8, 1940.

I have recalled this legislative history
because it has seemed strangely coinci-
dental that my last few weeks as a
Member of the House should have to be
devoted toward the enactment of an ex-
cess-profits-tax bill. Now, instead of
$15,000,000,000 for defense appropria-
tions, we have already under considera-
tion fthe staggering total for the military
and atomic-energy programs of more
than $42,000,000,000.

As President Truman wrote the dis-
tinguished chairman of the Committee
on Ways and Means on November 14,
1950, in recominending an excess-profits
tax to yield $4,000,000,000 at current in-
come levels:

Although the total amount of the ¢x-
penditures which will ultimately be required
for military security is necessarily uncertain,
it will certailnly exceed the yleld of existing
taxes augmentad by such a profits tax.

It is clear that the impact of this
spending will greatly affect and change
our domestic economy. Not only must
we provide to the maximum extent pos-
sible for payment of the cost of rearma-
ment from current revenues, but we must
also use all possible diligence again to try
to prevent “the creation of new war mil-
lionaires or the further substantial en-
richment of already wealthy persons.”

‘When this Congress is calling men to
fight and die in the service of their coun-
try, any conceivable financial sacrifice
pales by comparison. Nevertheless, al-
though there is no practical alternative,
as I view it, to the enactment of the ex-
cess-profits tax, upon which the Con-
gress has already agreed in principle, it
was the responsibility of the Committee
on Ways and Means to take into account
the previous experience with the excess-
profits tax in World War II, and to in-
sure that mobilization is not impeded
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through any unwise provisions of the
tax laws.

H. R. 9827, the pending bill, would tap
corporate profits to the extent of $3,000,-
000,000 at current profit levels, which
are now nearly 50 percent greater than
they were in the first quarter of this
year. The bill follows the basic outlines
of the excess-profits tax in effect during
World War II, but adjustments have
been made which not only greatly in-
crease the credits available to almost all
corporate businesses but which especial-
ly provide special incentive to small
growing corporations and to new busi-
nesses.

TWENTY-FIVE THOUSAND DOLLARS MINIMUM

CREDIT

A very important provision is the $25,-
000 minimum credit which insures com-
plete exemption from the excess-profits
tax for corporations earnings less than
$25,000 a year.

MORE LIBERAL EARNINGS CREDIT

Since the new base period 1946-49 in-
cludes a period of high Government
spending for military and foreign de-
fense programs, and also reflects profits
from the accumulated demand for civil-
ian goods built up during World War II,
it provides a generous standard beyond
which it is proper to tax corporate profits
at a very high rate. Moreover, cor-
porations would be able to choose the
three best years out of four, and to raise
any deficit year to zero.

INVESTED CAFITAL CREDIT

The pending bill also gives corpora-
tions the option of a credit on invested
capital just as during World War II but
the rates of return allowed on invested
capital before application of the excess-
profits tax rate are increased by approxi-
mately 50 percent.

RATE OF TAX

Another interesting comparison of this
bill with that in effect in World War II
is that the rate of tax on excess profits
would be 75 percent, whereas the rate in
effect in 1942 was 85% percent. No cor-
poration would pay a combined normal
tax, surtax, and excess-profits tax of
more than 67 percent, as compared with
the T72-percent over-all ceiling in effect
in World War II. Many adjustments
are designed to minimize the impact of
the excess profits tax on corporations .
with an unusual earnings experience in
the base period and to take into account -
additions to capital both during the lat-
ter part of the base period and after the
bacz period.

SUMMARY

All in all, I believe that H. R. 9827 is
an important addition to the Federal tax
strueture and that its prompt enactment
will manifest our determination to keep
our country fiscally strong as we gird
ourselves for whatever may lie ahead.

Mr. Chairman, there has been some
criticism in respect to the manner in
which these hearings were conducted,
because no witness was permitted to have
more than 15 minutes for his prepared
statement. The question I would pro-
pound is this: Was it more important to
give those witnesses so much time that
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we would not be able to pass a tax bill
durirg this session, or was it more im-
portant to give them less time and see
that we got out a tax bill that would raise
the reventes necessary to carry on this
Korean conflict?

We are all of the same stripe of Ameri-
cans and I know that when the time
comes those who now oppose this propo-
sition here will still vote for the bill, be-
cause they know it is the only one that
can pass durirg this session of the Con-
gress, and we must raise additional rev-
enues. We have heard very consistently
during the 10 or 11 years I have been
here these complaints against the enact-
ment of legislation that has to do with
taxes on corporate profits. In 1941 we
heard the same complaint against the
price controls where profits were in-
creasing inordinately, and again we
heard the same complaint so far as the
excess-profits tax of 1940 was concerned.
When we endeavored to increase the cor-
porate tax later on, we heard the same
complaint. When we sought to limit the
profits in war by renegotiation, we heard
the same complaint. Now those same
complaints are again made by business
saying that they would prefer increased
corporate taxes and renegotiation as
;gainst the excess-profits-tax program

ere,

I want to say to you Members of the
Committee that in my judement this is
the best bill that we could get out under
the mandate that Congress gave us, and
as a result I am sure that we will here

take the first step to take the profits out .

of war.

At this point, allow me to take this
opportunity, since this may and probably
will be the last time I shall take the floor
to address my colleagues, to express my
gratitude for the friendship and the co-
operation I have enjoyed in mutual serv-
ice here, and to assure you of my con-
tinued interest as you work to strengthen
and preserve the precious heritage of
freedom so dear to all of us.

Mr. HESELTON. Mr. Chairman, will
the gentleman yield?

Mr. LYNCH. I yield to the gentleman
from Massachusetts.

Mr, HESELTON. I would like to ask
a question about the application of H. R.
9827 on the television-manufacturing
industry. The printed hearings before
the committee at pages 464 and 468 con-
tain testimony by Mr. Sprague, industry
representative, to the effect that this
industry had a tremendous growth be-
tween 1949 and the middle of 1950, and
that the industry would be discriminated
against unless special provision was
made for growth in pre-Korean war
1950. How does this bill take care of
situations similar to that confronting
this industry?

Mr. LYNCH. I am very glad my dis-
tinguished colleague from Massachusetts
has asked that question, because it is a
question that has caused considerable
anxiety, I might say, on the part of the
commiftee, and we have endeavored to
work out arrdngements whereby the
television industry will not be hurt to
the extent that they anticipate,
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There are four provisions in this bill
which, in my opinion, will be particularly
helpful to the television industry.

The first of these is the alternative
growth "credit. This permits corpora-
tions meeting certain conditions evi-
dencing growth to use 1949 earnings or
the average of 1948 and 1949 earnings,
whichever is higher, as their excess-
profits credit in lieu of the ordinary-
average-earnings credit in the three best
years in the period of 1946 to 1949. The
value of the television sets sold in 1946
and 1947, in terms of manufacturers’
sales prices, were less than 1 percent
of the value of those sold in 1949 and
the value of the sets sold in 1948 was
only about 40 percent of the value of
those sold in 1949. As a result, allow-
ing television companies which have
grown to use 1949 earnings will be of
very considerable value to the television
industry.

The second of these provisions, which
will be helpful to the television indus-
try, is one which permits corporations
to increase their average earnings credit
at a 12-percent rate of return for one-
half of the new equity capital and re-
tained earnings put into the business in
1948 and for all of such investments in
1949. A similar allowance is made for
additions to borrowed capital in 1948
and 1949, An industry which has grown
as much as the television industry of
necessity increased its capital during
1948 and 1949. T do not believe there is
any dispute as to that.

The third provision which should be
useful to the television industry is one
which permits the excess-profits eredit
to be increased by 12 percent of new
equity capital and retained earnings put
into a business after 1949. Allowance is
also made for new borrowed capital at
a rate equal to 133 percent of the inter-
est payments on such capital. The tele-
vision industry has already increased its
capital in 1950 and can be expected to
increase its capital still further in the
future. This means that the television
industry will receive larger and larger
excess-profits-tax credits as these addi-
tional investments are made.

The fourth provision which may be
useful to some members of the television
industry is the carry forward of losses
from the base period to excess-profits-
tax years. For those who have had
losses, such as television broadcasters,
this will prevent the imposition of any
excess-profits taxes until these losses
have been offset.

Does that explain the situation?

Mr, HESELTON. I thank the gentle-
man,

Mr. DOUGHTON. Mr, Chairman, will

‘the gentleman yield?

Mr, LYNCH. I yield to the gentleman
from North Carolina.

Mr. DOUGHTON. I have been chair-
man of the Committee on Ways and
Means for more than 15 years. I have
been a member of that committee for
nearly 25 years. I can truthfully say, in
all sincerity, that during my long service
on the committee no man has served on
that committee who has rendered more
intelligent, more faithful, more useful,
and more outstanding service than the
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gentleman from New York [Mr. Ly~NcH],
His leaving that committee, in my opin-
ion, is a great loss not only to our com-
mittee but to the Congress and the
country.

Mr. LYNCH. I thank the gentleman
very much, -

Mr. EBERHARTER. Mr. Chairman,
will the gentleman yield?

Mr. LYNCH. 1 yield to the gentleman
from Pennsylvania.

Mr. EBERHARTER. I am very glad
the chairman has spoken of his high re-
gard for our good friend and colleague
[Mr. Lynce]l. I am sure the chairman
spoke for every member of the commit-
tee when he told the House of the high
regard in which the gentleman from
New York has been held by both the Re-
publicans and the Democrats. They all
have a fondness for him. They are
going to miss him very, very much. He
has always proved himself to be a very
clear thinker. He had a grasp of the
problems before him. He was always
gentlemanly. I say again with all my
heart, we will miss him,

Mr. REED of New York. Mr. Chair-
man, I yield 20 minutes to the gentle-
man from Ohio [Mr. JENKINS].

Mr. JENKINS. Mr. Chairman, I
would not let this opportunity pass to
say how I feel about my distinguished
colleague the gentleman from New York
[Mr. Lyncrl. In my long service in the
House I have, of course, met all those
who have been Members in that time,
Naturally, every man is a man unto him-
self. Some scintillate with brilliance,
some with oratory, and some with logic,
and so forth, and so forth. The good
character of some is very pronounced
and well recognized. But there is one
virtue that everybody does not have, and
that is what we call common courtesy.

I want to say to and about my good
friend from New York that although he
is able and efficient and his character is
unassailable, as it were, and he has these
other virtues which I like so much in
public men, and especially in my good
friends in Congress, my friend, WAaLTER
Lynca, has this virtue of common cour-
tesy. I am sure when he leaves the
House of Representatives he will take
with him the affection of everyone who
knows him intimately. We on the Com-
mittee on Ways and Means have had
many battles, of course, as the Members
have in all the other committees, but
nobody anywhere that I know of will
have any ill feeling toward this fine gen-
tleman, the Member from New York
State, my dear friend, Hon. WALTER
LyNCH,

Mr. Chairman, it is well recognized
that all tax legislation is very difficult.
It is difficult for even those of us who
work with it all the time. I make no
claim to being a tax expert. Itis mighty
difficult for any member to understand
these complicated set-ups and to explain
them adequately. But I hope we can
bring ourselves together on common
ground for just a moment, if you please,
Let us look back at the situation as we
left the taxation matter when the Con-
gress last adjourned. You will remember
that last spring and summer we on the
Committee on Ways and Means spent a
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great deal of time, I believe we spent 5
months in getting ready a tax reduction
bill. That was the bill that was intended
to provide reduction of the excise taxes.
That tax reduction bill was studied and
proposed and approved by both Demo-
crats and Republicans alike. There was
not so much difference so far as I could
see, so far as the desire to reduce excise
taxes was concerned. There were a num-
ber of burdensome excise taxes that
should have been reduced. The Ways
and Means Committee reported that bill
and we passed it in the House, and sent
it over to the other body just at the time
when the Korean trouble happened. It
then developed clearly that we had to
have more taxes. That was no time to
reduce taxes. It developed that we had
to have a regular tax bill. Instead of
reducing taxes, as this House had pro-
posed to do, the other body passed a new
bill, and we in turn passed it on this side.
It was the last important action of the
summer session of this Congress.

Then what did we do in that new bill?
We raised the taxes on corporations
from, I think, 38 percent to 45 percent.
‘We made this increased fax on corpora-
tions retroactive to July 1, 1950. We
inereased the income taxes of individuals
retroactive to October 1, 1950, with the
result that every one of you since last
October has had the withholding from
your salary check sharply increased.

Today we are confronted with an-
other war situation which is difficult.
Every American heart is sad because of
the Korean situation. Really this is a
poor time to consider this restrictive bill.
We have on our hands a real war situa-
tion, a kind of panicky situation. We
have gone to work and reported what we
consider an excess-profits-tax bill. But
that is not going to be the principal con-
sideration which will determine the pas-
sage of this bill. The considerations now
are going to be: How about Korea? How
about the President’s last message? How
are we going to get all of these eighteen
billions that the President requests? I
ask you again, What are we going to do
about getting all the money which the
President has asked for? I am afraid
that we cannot get it through taxation.
If we cannot get it through taxation,
then how are we going to get it? Are
we going to have to sell bonds, and
pledge the credit of the Government to
the extreme?

My colleagues, this is a serious situa-
tion. We are here considering what we
call an excess-profits-tax bill which will
at best only produce about three billions.
When the other body was considering
the last bill that we sent to them, they
put out a report in which they said this:

Your committee deemed it unwise to delay
the bill by attempting to consider other
methods of raising revenue, such as excess-
profits taxes, which would require several
weeks of hearings and detailed study and
analysls by the committee and its staff.

Last fall when the other body had
plenty of time as it were to consider the
thing, they said, “This is no time to con-
sider excess-profits taxes.”

My colleagues, this is not a time to
consider an excess-profits-tax bill. Ask
the men in the street about it, however,
and the chances are that he will say,
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“Tax the corporations? Yes, sir—tax
them and make them pay on their war-
contract excess profits.” I agree with
his viewpoint, but let me ask, Who has
been making any excess profits out of
war contracts? Heretofore Congress has
not passed excess-profits-tax laws except
during wartimes. They have not been
making any wartime excess profits yet,
but maybe they will. Iknow there is not .
a Member of the Congress who would
want to wilifully and knowingly excul-
pate or relieve anybody from paying
taxes on any excess profits which he has
made unfairly or purely and simply by
reason of his connection with the Gov-
ernment in having a Government con-
tract.

What would be the best way to han-
dle this situation? You may think it
would be presumptuous on my part to
try to tell you how. I can tell you my
opinion. If I had the disposition of this
matter in my hands, I would pass a re-
negotiation bill; get ready to renego--
tiate contracts which the Government is
going to enter into pow with people who
are going into the business of making
excess profits. Let us do that. There
is a bill pending in the House that would
do effectively what we are trying to do
ineffectively. It would be more appro-
priate if we had that bill before us now,
than to have this bill with reference to
excess profits, when the excess profits
have not yet been made. Renegotiation
legislation would catch all of those that
this excess-profits bill will catch and
many more.

Perhaps some of you have not con-
sidered what a renegotiation law will
do. A renegotiation law will require that
all contracts with the Government must
be made with the understanding that the
Government will know all about all costs
and all profits connected with the con-
tract and that the proper amount of
taxes will be collected. The Government
will say that everybody who has a Gov-
ernment contract over a certain amount
must submit his purchases to the Gov-
ernment. The Government must know
what you do, how you spend your money,
and how much you make, and at the
end of that transaction the Government
will take out the profits. That is the
time to take out taxes for excess profits.
It is not the time now. But we have
got before us an excess-profits bill, and
I expect the bill will be passed.

In the committee we had a great deal
of trouble to make an excess-profits tax
palatable, as the gentleman from New
York [Mr. Reep] has stated in his re-
marks in great detail. It is very diffi-
cult to make an excess-profits tax work.
Let me prove it to you. It proves itself,

Congress has passed only two excess-
profits-tax laws. One was after the First
World War and the other was during
the Second World War. You knaw, there
are thousands of claims now pending
against the Government, growing out
of excess-profits taxes levied after the
First World War, There are thousands
of those claims, involving millions of
dollars. There are thousands of claims
following the Second World War, indi-
cating that it is difficult to pass a bill
providing for a tax on excessive profits
and make it work. The lawsuits that
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followed those two excess-profits-tax
bills have been tremendously numerous
and tremendously large in volume of
dollars and they prove that those two
bills were not effective and did not pro-
duce as much revenue as they should
have produced.

Now, this bill that we are now consid-
ering has not been seen by a large ma-
jority of the Members and has been read
by only a very few. The report has not
even been read. I want to give you a
little illustration of how, in an effort to
tax excess profits, they will tax a man
who has made no excess profits. This
law will be unfair and unjust in many
cases. Let me give you an illustration.
It is difficult to follow these illustrations,
but if you will be patient I shall try to
illustrate it to you.

This bill applies only to corporations
and it provides that the corporations
have a right to take as their base for
taxation an average of their earnings in
3 of the last 5 years—1946, 1947, 1948,
1949, and 1950. They can take the aver-
age of any 3 of those 5 years for what
they call their base. Suppose I run a big
department store some place in some
town, far away from any munitions plant
or war plant. I have been running that
store for years. I made a hundred thou-
sana dollars in 1946; I made a hundred
thousand in 1947, a hundred thousand in
1948, but in 1949 and 1950 I have dropped
back and make only $90,000 in 1950,
In 1951 I will make only $90,000. I ac-
cept my base of the average of the three
highest years; that is, $100,000. Then
the law says, “We will take 85 percent of
that as a basis.” That is $85,000. Sup-
pose in 1950 I do not make $100,000, but
I make only $90,000. In that case I have
made no excess profits. And in 1951 I
make only $90,000 none of which is above
the average of $100,000 which is my base.
Since I have made more than $85,000 in
1950 and in 1951 I must pay an excess-
profits tax on the excess over the basis
of $85,000 which will be $5,000, and so
I have to pay excess-profits tax of 75
percent on $5,000 which will be $3,750
for each of the 2 years. I will be paying
an excess-profits tax while I did not
make any excess profits in those 2 years.
Not only that, I did not make as much
as I did before., Of course I will pay the
regular tax on the $90,000, but I was not
earning any excess profits and conse-
quently I should not be made to pay an
excess-profits tax.

So I say that this bill is just full of
inconsistencies and irregularities that
are going to make it difficult to enforce.

The gentleman from New York [Mr.
Reep] mentioned the fact that nobody
supported the bill before the committee
except labor organizations.

Only three groups of labor people came
before the committee in favor of the
legislation, but against the legislation
there were about 200, and I say now,
Mr. Chairman, without a peradventure
of doubt at all that these 200 people
came from all over the counfry repre-
senting big industry and many small in-
dustries, but all of them representing
business, and everyone was against this
legislation at this time; and to their
credit every one of them said, “We are
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willing to pay more taxes; we have got
to carry the burden, and we are willing
to carry the burden.” But they did not
want this hasty legislation.

That is the situation that confronted
us then and confronts us now. There
is no question but that, if this hill
passes, a lot of people will be greatly
disappointed and some of them will be
compelled to pay taxes they ought not
to pay because they do not meet the
test, and many others will make profits
that are not related to the war at all,
yet they too will be put through this mill.
‘No doubt the bill will pass on this side
and it will pass on the other side, but
I predict that just about the first thing
the new Congress will be confronted with
will be the necessity for this Ways and
Means Committee to bring in a bill rais-
ing much of the $18,000,000,000 with
which the President wants to carry on
the war. How are we going to do it?
We have got to be careful how we tax.

I should like to quote from the state-

ments of many of these very capable
businessmen and lawyers who appeared
before our committee but time will not
permit, 'While the statement of each of
these men was different from all others,
because each spoke of his own business,
yet there was a sameness that ran
through all of their statements.
I shall give you a part of the state-
ment made by Mr. Clarence D. Laylin,
who is a very able tax lawyer and who
represents the Ohio Chamber of Com-
merce, which I think is the largest State
chamber of commerce in the country,
and he also represents the Council of
State Chambers of Commerce, to which
council I think most of the State cham-
bers of commerce belong., Mr, Laylin
said before the committee:

Business is ready to bear its fair share of
necessary defense costs but we are opposed
to the type of taxation which has heretofore
been miscalled an excess-profits tax.

The country has had ample experience
with a so-called excess-profits tax; and that
experience teaches us that, whatever may be
claimed for the tax in theory, it is both ad-
ministratively and economically unsound,
even as a war measure.

Its supposed virtues as a revenue measure
are qualified by excessive costs of assessment
and compliance; it discourages incentive for
prudent management; it encourages waste-
fulness and inefficiency in management; it
is distinctly inflationary; and it penalizes
the small and growing and the progressive
companies as against those which are laggard
or static. In peacetime such a tax is no more
than a crude attempt to limit corporate
profits. Under any conditions it would not
contribute to the expansion of production,
but on the contrary would retard the growth
of our economy.

The theory of an excess-profits tax is that
it recaptures for the revenues some part of
those profits of a corporation which exceed
its normal profits. Therefore it is necessary
to devise some measure, or measures, to de-
termine, for all the various types and condi-
tions of corporations, what may fairly be
considered the normal profits of each sep-
arate company. To accomplish this, ex-
tremely complicated bases, growth formulas,
and rellef devices have been and will neces-
sarily be written into each excess-profits-tax
statute. The attempt has never been suc-
cessful, nor is there any likelthood that it
ever will be. It is not necessary to assert
that all of the thousands of unsettled and
litigated cases under the law in effect at the
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termination of Wdrld War II will ultimately
be found meritorious, in order to make the
point that any tax law which engenders so
much controversy is not a sound measure.

With reference to the advisability of
at this time enacting legislation provid-
ing for fair renegotiation of contracts,
Mr. Laylin says:

The asserted justification for drastic tax-
ation of excess profits is that defense prepa-
rations result in abnormal corporate profits,
In our opinion, there is no reason why Gov-
ernment contractors as such should realize
abnormal profits, Efficlent procurement pol-
icies of the Government agencies with rea-
sonable forward pricing provisions in cases
of nonstandard products, and efficient over-
all renegotiation, with the amounts recap-
tured going to the Treasury, should effec-
tively prevent direct war profiteering, and to
that extent eliminate the supposed occasion
for the imposition of an excess-profits tax.

No doubt it is true that the inflationary
effect of large defense expenditures is not
confined to government contractors, but to
some extent pervades the entire economy,
and enhances the profits of many other kinds
of business. But if that be so, why attempt
the elaborate discriminations of an excess-
profits tax?

With reference to retroactivity let me
say this is a legislative procedure that is
seldom justified and is never without
objection. With reference to this part
of the proposed legislation that we are
now considering, Mr. Laylin says:

In spite of the mandate of the Revenue Act
of 1950 and the recommendations of the Pres-
ident, the State rhambers respectfully but
firmly oppose making any excess-profits tax
or other increased tax on corporations retro-
active to any part of the year 1950. Retro-
active taxation at or near the end of a cal-
endar year would be confusing and in many
cases oppressive, and could be justified only,
if at all, by imperative necessity, No show=
irg of any such necessity has been made, as
we see it. The formal statement of the Sec-
retary of the Treasury certainly makes none.

One of the largest law firms in Amer-
ica dealing almost exclusively with tax
problems is the firm of Alvord & Al-
vord, who have their central office in
Washington but who have other offices in
other parts of the world. Mr. Ellsworth
C. Alvord appears frequently before the
Ways and Means Committee when tax
bills are being considered. He appeared
before the committee at the public hear-
ings held with reference to the legisla-
tion that we are now considering. He
went into the matter exhaustively, be-
cause his firm represents many of the
big taxpayers of the Nation. In a sum-
mation of the failures of excess-profits-
tax legislation that has heretofore been
passed by Congress he stated:

THE TROUBLES WITH AN EXcEss-ProFITS TaX

Everyone with experience knows that a so-
called excess-profits tax must not be designed
to produce substantial revenues, and that no
excess-profits tax has yet been devised
which—(1) is a reliable revenue producer;
(2) can be administered; (3) applies fairly
and without diserimination; (4) encourages
growth, expansion, new industries, new prod-
ucts; (5) promotes competition and lower
prices; (6) contributes to economies and en=
courages decreasing costs; (7) rewards abil-
ity, ambition, risk-taking, and progress; (8)
gives industry the elbow room it needs; (9)
creates financial independence and stimu-
lates sound financing; (10) grants to youth
the opportunity to build & business; (11)
builds strength,
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Mr. CRAWFORD. Mr. Chairman, will
the gentleman yield?

Mr. JENKINS. I yield.

Mr. CRAWFORD. I think the gen-
tleman has made a rather fair state-
ment. But on what grounds can we win
a tax fight if we proceed on the basis of
wishful thinking and do a thing which
cuts down production and discourages
risk capital and scares off credit? And
the other destructive thing which the
gentleman from Ohio knows very well
this bill will do: Our people are tele-
phoning and writing us about these mat-
ters, and we have to say to them that
as individual Members of this House we
are hog-tied, that the rules of this House
do not permit amendments to be offered
to tax bills on the floor of the House by
individual Members, and that we must
either vote it up or down. That is
the cold-blooded procedure we are up
against, and I do not like to vote for any
kind of law which my experience, my
conscience, and my best judgment tells
me is bad.

Mr. JENKINS. I see the gentleman'’s
point. I can only say this by way of
commiseration: We might say that this
bill we have before us now is a thousand
percent better than when it was when
first talked about.

I want to give credit to the Republi-
cans—and I am speaking to the group
right in front of me now—for the addi-
tion of a number of provisions put into
this bill, although we did not get to write
them in, but at our suggestion, and be-
cause of what we did, they were put into
the bill—things that have made the bill
a little more acceptable and a little less
unjust. But there is an over-all oppo-
sition to it, and that is against trying to
impose an excess-profits tax when there
is no war and when they themselves have
conceded that they expect to get only
about $2,000,000,000 out of excess profits.
The Democrats started out expecting to
get between four and six billions of dol-
lars, but it is now coming down to only
about two billion.

So, as I said before, the first thing the
new Congress will have to face the first
of the year will be to write a big general
tax bill to do the things the gentleman
has in mind. Again I say that the situa-
tion has changed since the Ways and
Means Committee commenced consid-
eration of this bill. The urge for addi-
tional revenues is so great and so de-
manding that it will be difficult to vote
against this bill even with its faults.

Mr. EBERHARTER. Mr. Chairman,
will the gentleman yield?

Mr. JENKINS. I gladly yield to my
friend from Pennsylvania.

Mr. EBERHARTER. The gentleman
just made the statement that the Re-
publicans put certain provisions in this
bill. Will the gentleman tell us any one
provision they put in the bill?

Mr. JENKINS. Yes; I will mention
two or three. We took care of the
growth provision, which encourages
growing concerns; we took care of new
businesses, such as television; and we
took care of those companies, of all those
companies, whose rates are confrolled
and fixed by public commissions, such
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as the public utilities, telephone compa-
nies, and transportation companies en-
gaged in interstate commerce as com-
mon carriers. I have mentioned three.
I could name five or six more, but my
time is up.

Mr. EBERHARTER. I remind the
gentleman that the committee——

Mr. JENKINS. I did not yield for an
argument; I yielded for a question, and
I have answered the gentleman’s ques-
tion, I think.

Mr., MILLS. Mr. Chairman, I yield
15 minutes to the gentleman from Penn-
sylvania [Mr. EBERHARTER].

Mr. EBERHARTER, Mr. Chairman,
previous speakers, particularly on the
Republican side, have already admitted
that the bill as reported by the Com-
mittee on Ways and Means will un-
doubtedly pass, and they will probably
vote for it too on final passage. So
we are having a lot of debate, which is
good in itself, to inform the House and
the country what provisions are in the
hill. :

Complaint has been made that the
Committee on Ways and Means should
have devoted more time to the consid-
eration of the bill and also that the com-
mittee did not understand correctly the
wishes of the Members of the House
and the Members of the other body with
respect to an excess-profits-tax bill. Mr.
Chairman, I say that every Member of
this House and I think everybody in
the country knows that the House and
the other body intended that the Com-
mittee on Ways and Means report out
an excess-profits-tax bill. There never
was any doubt about that in anyone's
mind, in my opinion. So the committee
has now performed its function: It has
reported an excess-profits-tax bill.

Mr. Chairman, I would like to go into
a little history. Everybody who has fol-
lowed the debate in the other body knows
that when an amendment was presented
to the corporate tax bill passed last year
which would impose an excess-profits
tax, the amendment failed by only a
few votes. It failed only because a sub-
stitute proposition was offered and the
promise was made at that time that
this Congress would enact an excess-
profits-tax bill applicable to this year's
profits. The same thing is true in this
body. There was no doubt about that
last September when this body on roll
call voted overwhelmingly, almost 2
to 1, when it voted down the previous
question, in itself a very unusual pro-
cedure, so that it would have an oppor-
tunity to vote on an excess-profits-tax
bill. Everyone wanted to vote for an
excess-profits-tax bill last September,
but we were prevented from doing so
tﬂsim,ply because of a parliamentary situa-

on.

Now we have an opportunity to correct
that failure to vote last September.
Personally, I think it would have been
better for the country if an excess-
profits-tax bill had been passed last
September. In my opinion, it would have
helped stem to some extent at least the
inflationary spiral to which this country
has been subjected.

This excess-profits matter is not any-
hing new. Let me remind you, Mr.
Chairman, that in 1916 we passed what
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might be termed an excess-profits bill
when we put a special tax on munitions.
Then in 1917 we changed that and
passed a general excess-profits-tax bill,
We did the same thing in World War II.
In other words, we did it in World War I
and we did it in World War II. Now
we are in this defensive situation, and we
are going to enact it again. So there
is nothing precedent-shattering about
this proposition at all. Of course, those
who oppose an excess-profits-tax bill do
not like to say that they are opposed to
it. Some of them say that an excess-
profits-tax bill is all right and, “I will
finally vote for one, but we need more
time; we want to postpone action; wait
until next year, so that we can study the
situation more carefully.” Of course,
experience has taught us, Mr. Chairman,
that when you cannot defeat anything,
always try to delay and always try to
postpone. That is a recognized practice.
You want to put off the imposition as
long as you possibly can, and your best
bet is to try to postpone it in the hope
that something will happen and you
can ease the pain on your profits in some
other manner,

Mr. Chairman, it has been stated re-
peatedly in public print and on the floor
of this House that 200 witnesses ap-
peared, and that most of them were
against this proposition.

Mr., Chairman, an actual count shows
that there were only 100 witnesses who
appeared before the committee, so I
would like to make that correction for
the purpose of seeing that the record is
straight, because the statement that 200
witnesses appeared is not absolutely cor-
rect.

Mr. MASON. Mr. Chairman, will the
gentleman yield?

Mr. EBERHARTER,
question.

Mr. MASON. On that one point, I am
authority for stating that there were 200
witnesses who appeared or filed briefs.

Mr. EBERHARTER. Well, I had mem-
bers of the staff count the number of
witnesses who appeared as shown by the
record, and I am informed, and I place
reliance upon my information, that there
were only 100 witnesses who appeared
before the committee.

Now, the proposition has been put
forth, and perhaps it will be presented in
the motion to recommit to be offered by
one of the Members of the minority, that
we raise all corporate taxes at this time
in place of this excess-profits tax. We
have to keep in mind, Mr. Chairman,
that in the future we will probably have
to raise corporate rates of taxation, but
we do not want to do it if we can pos-
sibly get away from it at this time, be-
cause there are many businesses right
now that are suffering a loss in revenue
because of the defense effort. The allo-
cation of critical materials, the shift in
expenditures by the Government for war
purposes causes some businesses to be
compelled to lay off people, to have a loss
in income, and to have a loss in profits.
The proposition to raise corporate nor-
mal and surtax rates would apply to those
companies the same as the war babies,
and I do not think it is quite an equitable
proposition to make at this time, I per-
sonally know of companies that have had

I yield for a
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to cut their output at least in half be-
cause they cannot get the materials.
They happen to be engaged in a manu-
facturing industry that could not get any
material allocated to them, so they are
getting along with but half of the pro-
duction, half of the income, and about
half of the profits. I do not believe that
we should jump onto them right now
when this great reservoir of war profits
is being made.

How much are we raising in taxes on
these war babies? Well, the top rate now
on corporations is 45 percent. In our
measure we specify that no corporation
will be compelled to pay more than 67
percent. Forty-five from sixty-seven
leaves twenty-two percent, higher. That
is the amount by which we are raising
the excess-profits tax. There is a ceiling
on it. So when you refer to a 75-percent
rate, you give the impression that we are
raising the taxes 30 percent, but we are
not, because of the over-all ceiling of 67
percent. So it is not quite so painful as
some people would try to make it appear.

I was somewhat surprised, and a little
bit ashamed, at the testimony that some
of these representatitves of industry pre-
sented to the committee. Some of them
openly and brazenly admitted that busi-
ness in general would spend lavishly and
would squander their money, and spend
too much on advertising and in other
ways waste their money and run ineffi-
cient plants, so that they would not have
to pay the Government so much in taxes.

That is an admission I certainly will
not go along with. I do not believe
American business people in general are
that unpatriotic. I think the American
businessman would do his best, when we
are in a critical, dangerous war situation,
to produce as much as he possibly could
and do everything he could to keep our
forces supplied with the men, materials,
clothing, and munitions that are needed.
So I do not go along with the proposition
that an excess-profits tax creates ineffi-
cieney and waste, because there is more
patriotism, I think, in the businessman
of today than those witnesses indicated.

There was even a witness or two who
implied, or even stated openly, that if
the excess-profits-tax law were enacted
they would not give their wholehearted
effort to producing all they possibly
could. But I think they simply cannot
indict the American businessman in that
respect.

A witness appeared before the com-
mittee representing the United States
Chamber of Commerce. He even went
so far as to intimate that in his opinion
no additional taxes were needed. He
said the budgetary situation is not bad.
He said we could get along without put-
ting on excess-profits taxes now, that
really there are no war profits being
made, and that no excess profits would
be made during 1951.

Let me answer that testimony. Actual
statistics show that profits of business
corporations during the first quarter of
1950 were at the rate of $29,000,000,000.
Profits for the second quarter of 1950
were at the rate of $37,200,000,000. In
other words, in the second quarter the
rate of profits was $8,000,000,000 higher.
In the third quarter a very conservative
estimate was that profits would be at the
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rate of $42,000,000,000. So we have a rise
from a rate of $29,000,000,000 of profits
of corporations in the first quarter to a
rate of $42,000,000,000.

How does it happen those extra prof-
its are made? Are they not made as a
result of the stepped-up spending? Are
not those profits being made as a result
of the war situation? We used to call it
only a defense situation, but it really is
a war situation right now. Certainly
those profits are stepped up by reason of
the war situation, so that war profits are
being made.

We ought to do what we can right
here and now to take some of those prof-
its out of war and help us bear this bur-
den, and try to keep the American dollar
on a sound basis.

Of course this type of tax is popular
with the people. Why should it not be?
They know the profits that are being
made. They see the prices going up

- every day and they know who are making
the profits, and they know who are rais-
ing the prices. Certainly it is a proper
tax. You cannot get away from that.
It is a just tax and a fair tax.

During World War II we raised $16,-
000,000,000 through an excess-profits tax.
That is a pretty nice sum. It was taken
from those concerns that made these
extraordinary profits.

In this bill, Mr. Chairman, there are
many, many provisions which will give
relief to those corporations which have
perhaps had an adverse earnings-record
during the time that we are using for a
base period. Of course every corpora-
tion can always use the invested-capital
method, or they can use the average of
the best 3 out of 4 years from 1946 to
1949, which is much milder than the
excess-profits-tax bill that we had dur-
ing the First World War when we had a
95-percent base and a 95-percent rate.
This bill only has an 85-percent base of
the 3 best of the 4-year period, and only
a T5-cent rate, which is cut down to an
over-all limitation of 67 percent.

The committee spent a great deal of
time in working out provisions to prevent
hardship—to encourage new corpora-
tions and encourage small corporations
and the expansion of both large and
small corporations.

We are considering what I think is a
very good tax bill. Secretary of the
Treasury Snyder this morning testified
before a committee of the other body to
the effect that the budget situation looks
a little worse now than it did a month or
3 weeks ago and that we will probably
have more than a $2,000,000,000 deficit
this year. In the light of the recent re-
quest for $18,000,000,000 more for de-
fense, what can this little $4,600,000,000
mean when compared to the excess prof-
its now being made of approximately
$14,000,000,000 a year above the profits
level of the first of this year.

Mr., FORD. Mr. Chairman, will the
gentleman yield?

Mr, EBERHARTER. I yield.

Mr. FORD, Is this bill as presently
drawn going to hit a number of the larger
and more profitable corporations which
happen to have had very good earning
records during the proposed 4-year base
period? For the information of the
Members I obtained some earning figures
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this afternoon of General Motors, Chrys-
ler, and United States Steel. I will read
the figures. This is net income before
the common stock dividends. The in-
formation was obtained from Moody’s on
Industrials.

General Motors in 1946 made over $77,-
000,000; in 1947 they made over $275,-
000,000; 1948 they made over $427,000,-
000; 1949 they made over $643,000,000.

The Chrysler Corp. in 1946 made over
$26,000,000; 1947, over $67,000,000; 1948,
over $89,000,000; 1949, over $132,000,000,

United States Steel—which has a
number of plants in the gentleman's dis-
trict—in 1946 made over $88,000,000;
1947, over $127,000,000; 1948, over $129,-
000,000; 1949, over $165,000,000.

The question I ask is, Will this tax bill
bring sizable additional revenue from
corporations of that type provided that
during 1951, 1952, and as long as this pro-
posed legislation is on the statute books,
they have comparable earning records?

Mr. EBERHARTER. If those corpo-
rations have comparable earning rec-
ords, they will pay an excess-profiis tax
by reason of the fact that we are using
an 85-percent base. You see we use only
85 percent of their average earnings
over the 3 years which they choose for
the base period. They necessarily will,
by reason of that fact, pay an excess-
profits tax. But, in my opinion, the
great feature about this bill is that the
excess profits will, to some extent, dis-
courage them from raising their prices
higher in order to make greater and
greater profits. That will help hold
down inflation, in my opinion.

The CHAIRMAN. The time of the
gentleman from Pennsylvania has again
expired.

Mr, MILLS. Mr, Chairman, I yield
the gentleman two additional minutes.

Mr, FORD. Will the gentleman yield
further?

Mr. EBERHARTER. I yield.

Mr. FORD. Is it not true, as a mat-
ter of fact, that this tax bill will really
not touch corporations of this sort, if
they have a comparable earning record?
In other words, the committee proposal
will not bring any substantial revenue
from the larger and more profitable cor-
porations; instead, the bill puts a great-
er burden on smaller growth industries?

Mr. EBERHARTER. It is true that
corporations that have a very good
earning record over the base period of
extremely high earnings on their in-
vested capital, will not be hard hit by
the exesss-profits tax. There is no
question about that. But we have not
been able to find any method of reach-
ing them by an excess-profits tax with-
out hurting other less prosperous busi-
nesses. The only way to reach them
would be to raise the regular corporate
rates, or to restrict their credifs in some
way.

Mr. CURTIS. Mr. Chairman, will the
gentleman yield?

Mr. EBERHARTER. I yield.

Mr. CURTIS. The weakness of the
pattern we have been discussing is that
if one concern has a period of high
profits and another concern a period of
difficulty, the concern operating in a pe-
riod of difficulty will pay a tremendous
excess-profits tax and the other corpo-
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ration will pay but very little, if they
make the same amount of profit in the
future.

Mr. EBERHARTER. A person can al-
ways conjure up hypothetical extreme
cases, which may seldom occur in fact.

Mr. CURTIS. Just one word in that
connection. It is the general rule that
the more modest the profits have been
in the past, the more you get taxed un-
der this bill. If your profits have been
exorbitant in the past the less you will
be taxed under this bill. A great con-
cern whose stock is watered away down
can use the capital investment method
and probably pay no tax.

Mr. EBERHARTER. I will say to the
gentleman that, in the case of the corpo-
ration that has been making a fairly de-
cent profit in the base period, and which
has been content with that, if by reason
of this war effort it suddenly jumps its
profits 100 percent or 200 percent, cer-
tainly it should be willing to pay more
taxes on the excess profits earned.

Mr. MILLS. Mr. Chairman, will the
gentleman yield?

Mr. EBEERHARTER. I yield.

Mr. MILLS. I would like to ecall at-
tention to the fact that the gentleman
from Nebraska [Mr. Curtis] has inad-
vertently, I think, misstated what he
had in his mind, when he referred to the
invested-capital method of determining
the excess-profits tax. The invested-
capital method proposed before the Con-
gress today will not permit determina-
tion of an invested-capital credit on the
basis of watered stock. That might
have been true under the old World War
IT act, but we have gotten away from the
historic method of determining the
invested capital in this bill.

Mr. CURTIS. Will the gentleman
explain that? It was not taken up in
the comniittee,

Mr. MILLS. Yes; it was taken up in
the committee, and it was explained at
length. I know that anything the gen-
tleman heard in committee he knows
more about than I do.

The CHAIRMAN. The time of the
gentleman from Pennsylvania [Mr.
EperHARTER] has again expired.

Mr. CURTIS. Mr. Chairman, I yield
20 minutes to the gentleman from
Pennsylvania [Mr. Stmpson].

Mr. SIMPSON of Pennsylvania. Mr,
Chairman, the one spokesman for the
tax bill now before us, other than the
representatives of the labor organiza-
tions, was Secretary of the Treasury Mr.
Snyder. He was the only man in all
Government who came before'the com-
mittee and advocated the imposition of
the tax at this time. No one was here
from the Bureau of Internal Revenue to
tell us how they would go about collect-
ing this money; that was left to our
imagination, and it was assumed that we
would work out something better than
that which took place under excess-
profits taxation back in World War I
and World War II. On the other hand,
Mr. Snyder was very, very careful to dis-
tinguish between what Members of this
House asked for, an excess-profits tax
and a tax on profits. Mr. Snyder talked
for a long time about a tax on the profits
of corporations, and denied that we
should have an excess-profits tax in the
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sense the Members of Congress referred
to this tax in passing our resolution di-
recting the Ways and Means Committee
to submit such legislation at this cur-
rent session of Congress.

Mr. Snyder, I believe, said that we
should tax the profits on corporations.
I will be very frank with you. What they
propose does just that, it taxes normal
profits first. Under this bill after you
determine your normal earnings back
through the years 1946-49 under a
formula which is not too complicated,
and after your neighborhood corpora-
tion determines that it has a normal
earning record for those years of, let us
say, a hundred thousand dollars, Mr.
Snyder proposes to tax a part of this
normal profit as excessive. Thus if the
corporation earned $100,000 in 1950, or
1951, or 1952, and not a penny more than
its normal earnings, nevertheless it
should be taxed at an excess-profits rate
of 75 percent on 25 percent of that nor-
mal earning. The committee changed
that to some degree so that today after
the corporation determines what its nor-
mal earnings are from 1946 to 1949, in-
stead of having to pay a T5-percent rate
on 25 percent of its earnings it will have
to pay this rate on only 15 percent. The
principle is all wrong, and the commit-
tee recognized it. But it did not go far
enough to correct it by taxing as exces-
sive only that in excess of normal. It is
unfair to tax as excess profits that which
is normal profits, the profits without
which the business cannot continue to
exist upon the same level it has existed
in the years past. Yet, that is what we
are asked to do in this bill right here,
After the corporation determines what
its normal earnings are through the
1946-49 period it will have to pay an
excess-profits tax even though the cor-
poration does not make one penny more
than it did in that base period; that is
to say, if after earning the $100,000 in
the example I cited it should earn some-
thing more, it will have to pay an excess-
profits tax upon what it earns in addi-
tion to the 100 percent and on 15 percent
of its normal earnings.

Mr. MILLS. Mr. Chairman, will the
gentleman yield?

Mr. SIMPSON of Pennsylvania. I will
yield to the gentleman from Arkansas
in just a minute.

Another matter about which I think
there is a misconception is this: I have
heard criticism that size alone should
determine the levy of the excess-profits
tax; that just because a corporation is
large, it should be taxed heavier, even
though the earnings that the very large
corporation make percentage-wise are
no greater than the earnings of a small
corporation. Of course, a large corpo-
ration has many more stockholders than
has the small corporation; indeed, it is
in our very largest corporations where
the great mass of our people who own
corporate stocks have their money in-
vested: General Motors, Bell Telephone,
Chrysler Motors, and dozens upon doz-
ens of others. Keep in mind that when
a corporation pays a dividend to its
stockholders, if it is unjustly taxed as
excess profits, the income of the corpo-
ration whether it be a small one or a
large one cuts down the dividends which
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the small investor living in your congres-
sional district would otherwise receive.
In a time of inflation such as that in
which we are living today, I think it is
unjust, inequitable, and undesirable par-
ticularly in a war economy when we are
calling upon our fellow citizens, large
and small, to invest their capital in war-
risk industries.

Mr. MILLS, Mr. Chairman, will the
gentleman yield?

Mr. SIMPSON of Pennsylvania. I
yield to the gentleman from Arkansas.

Mr. MILLS, I have in mind asking
the gentleman from Pennsylvania the
question whether or not it was not a
matter of opinion actually between mem-
bers of the committee and of people
throughout the country as to what con-
stitutes a normal profit? If the gentle-
man will refer to page 5 of the commit-
tee report he will find a majority opin-
jon expressed in the second paragraph
on that page as to why these profits in
the base period 1946-49 might not be
considered normal profits for the purpose
of this type of legislation.

Mr. SIMPSON of Pennsylvania. The
committee majority was of the opinion
during 1946 to 1949 there was inflation,
and I use that term in the sense there
was an abnormal spending of money for
war purposes. We are involved in war
now and I hate to admit that the money
we spent in that period did provide the
things to conduct a war.

I say that in reality 1946-49 was as
nearly normal as we could have gotien.
At all events, the public has been con-
vinced that that period did represent a
period of normalcy.

Mr. CRAWFORD. Mr. Chairman, will
the gentleman yield?

Mr, SIMPSON of Pennsylvania. I
yield to the gentleman from Michigan.

Mr. CRAWFORD. May I review here
for a moment. If I understood the gen-
tleman from Pennsylvania correctly he
has told us that the Secretary of the
Treasury took the position that the aver-
age or normal earnings for the base pe-
riod, in the case of the $100,000 illustra-
tion, of the corporation should be taxed
75 percent of $25,000 of those earnings?

Mr. SIMPSON of Pennsylvania. That
is correct.

Mr. CRAWFORD. And, for instance,
if the corporation earned $125,000, which
is $25,000 over the average or normal,
$15,000 of the $100,000 should be taxed
at 75 percent and $25,000 should be taxed
at 75 percent?

Mr. SIMPSON of Pennsylvania. Yes.
That was not the recommendation of
the Secretary of the Treasury. That was
the result of committee action.

Mr. CRAWFORD. Then the present
bill carries the committee action?
Mr, SIMPSON of Pennsylvania.

is right.

Mr. CRAWFORD. $15,000 at 75 per-
cent and $25,000 at 75 percent instead of
the excess at 75 percent?

Mr. SIMPSON of Pennsylvania. Yes.
As I see it, we are not as far wrong as
the Secretary of the Treasury.

Mr. CRAWFORD. May I ask another
question? I should like to have the
gentleman’'s opinion because I think he
has a good opinion. He is from a great
industrial State and certainly it is pro-
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duction we are up against now if we are
up against anything, It is more and
more production and I wish it were less
and less inflation. In the gentleman's
opinion, what effect will the committee
formula presented in this bill have on
risk capital or investment capital or on
the production of war goods or on all
three?

Mr. SIMPSON of Pennsylvania. Well,
first of all the passage of this bill is in-
flationary. I think by far the greatest
effect of the bill will be the retarding
effect it will have on any industry which
chooses to expand. I consider that the
so-called relief provisions in here are
entirely unsatisfactory when viewed by
any man with capital who seeks an in-
vestment where he has safety, and where
he has the hope of a return which would
justify his investment in a hazardous
business. Putting it another way, a
man with capital to invest, in looking
over the field for investment, would -
place his money in an industry such as
the food industry where there would be
8 high degree of safety, with little or no
risk; where the return would be equal
to, or greater than, the probable return
if the money is invested in a hazardous
war industry, subject as it would be to
this excess-profits-tax bill. This is true
for the war industry would have its
normal earning period, and thz rate
of return allowed on capital is no more
for the hazardous war industry than
for the safe and nonhazardous busi-
ness. The result is that the investors’
money seek the safe investment; it is
unlikely to take the chance of invest-
ment in the war industry where there
is no prospect of greater profit.

I think that the passage of this bill
will tend to restrict expansion of indus-
tries which are vital in this war economy
in which we live. I think that that is
the real danger in this bill. I do not
care if some corporation makes a little
more money than normal profits, if, by
taking away that little extra bit of money
we create a situation wherein that in-
dustry cannot expand, or will not ex-
pand, and our national defense fails.
One result is that we do not have for
our men overseas, wherever they may be,
the war equipment that is so essential,
and which we can only get as industry
expands. Of equal importance is nec-
essary capital for industries change over
from peacetime production to the manu-
facture of wartime equipment. All too
often we think of war production as in-
volving the construction of a new fac-
tory, the creation of a new corporation,
and all that, when, in reality, it is our
presently established businesses that
simply retool and shift over to a war-
time economy. That takes a great
amount of capital. Either they have to
try to get the capital from private in-
vestors or they have to go to the Gov-
ernment with outstretched hands and
request it. I do not want Government
control in our war industries, or else-
where. It kills production.

Mr, CRAWFORD. If they go to the
Government, the Government has only
one place to get it, and that is either to
increase the tax load or borrow it.

Mr. SIMPSON of Pennsylvania, That
is correct.
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Mr. CRAWFORD. And if they borrow
it, that means more inflation.

Mr, SIMPSON of Pennsylvania. That
is correct.

Mr. CRAWFORD. Because certainly
your situation now is such that present
financing is primarily going through the
bank portfolios, and if a man wants to
be to the least degree sensible, he will
have to admit it to himself that the
majority of the new financing will go
to the bank portfolios, and that that in
itself is almost sheer inflation.

Mr. SIMPSON of Pennsylvania. Yes,
and the passage of this bill in taxing
these corporations at such an extremely
high rate will remove some of the money
they need for expansion, which they now
have, and at the same time make it less
likely that they can borrow the money
to replace capital needs.

Mr. CRAWFORD. What is there in
this bill, if anything, which enables the
person who does have the courage to
build a new plant for the production of
war goods or peace goods, or whatever
you want to call it—I do not make any
distinction between them—with respect
to amortization over a short period of

- time?

Mr. SIMPSON of Pennsylvania. I
think we put nothing in this particular
bill with reference to that. We have an
existing law providing that an expanding
industry may get a certificate from Gov-
ernment and amortize in 5 years.

Mr. CRAWFORD. But there is noth-
ing new in this.

Mr. SIMPSON of Pennsylvania. No;
nothing new in this.

Now I want to talk about our hearings
for a moment, because that certainly is a
significant point. We had before the
committee about 100 businessmen, repre-
senting 350,000 corporations in this
country. They represented associations,
chambers of commerce, and other busi-
ness organizations. The significant
point is that of the 100 who testified
there was not one who thought that the
excess-profits tax along the line sug-
gested by the Treasury was a proper
thing to impose upon industry at this
time. It is significant that out of that
350,000 corporations represented in those
associations, only about 70,000 of them
will ever be subject to the excess-profits
tax. So, you have 270,000 or 280,000
corporations not subject to the excess-
profits tax appearing here through their
representatives asking that some other
scheme be used to provide the increase
in revenues which they all recognize as
necessary. They are willing to assume
txeir share of the tax, but they do not
want the economy stifled by an unjust
and unworkable tax. Keep it clear in
your minds that every witness said that
we should collect not four billion but
from five to six billion dollars at this
time from industry, saying that the
excess-profits tax was not the right way
to do it and adding that they had an
alternative to offer. I regret very much
that our great committee did not do our
duty when we refused these gentlemen
permission to present to us the alterna-
tives which they had thought out as
being a proper basis for the imposition
of a tax to provide revenue today. The
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committee should have welcomed their
suggestions, instead of limiting them to
15 minutes to point out defects in the
Treasury’s proposal obvious to all.

As I said earlier, the so-called relief
provision of this bill designed to take

' care of growth companies is utterly un-

fair and unsatisfactory. They are im-
possible to operate to the satisfaction of
all our people, which means to enable
the growth companies to grow as they
should.

Mr. Snyder appeared today before the
Senate Finance Committee and talked
about the bill which is before us. He
agreed with it in general, in effect agree-
ing with a bill which was largely written
down in the Treasury Department. I
believe that is true because he picked out
only two things which he says are unde-
sirable features of the bill. He says:

Although the liberalized features of the
House bill genera.lly accord with the views
of the Department, the bill contains some
provisions which tend to create rather than
alleviate inequitles.

Those two provisions to which he re-
fers as being undesirable are the two
which the majority of the House Com-
mittee on Ways and Means thought to
be very important if we are to avoid in-
flation. One has to do with the guestion
of utilities; your electrie light, your gas,
and your water services, which are
charged to you under rates established
by the regulatory bodies of the Federal
Government or the respective States.

The members of the Committee on
Ways and Means decided that where a
regulatory body imposed a limit above
which the utilities might not earn with-
out a reduction in rate it would be un-
fair to impose an excess-profits tax un-
less the tax did not begin until that level
had been reached. The committee so
decided that the tax should not apply
below earnings of 6 percent. Now, Mr.
Snyder says that is all wrong, that utili-
ties should be taxed on earnings even
though less than allowed by the regula-
tory bodies.

The answer is that if you take any
money from a regulated utility as an
excess-profits tax, $100,000, let us say,
and then under the regulatory bodies
practice you allow that corporation to
regain that $100,000, your consumers are
going to pay increased rates. They will
pay in higher rates not $100,000 but four
times that, or $400,000. It is highly in-
flationary. It will increase the cost of
public utilities to the consumers. The
provision in the bill today should be kept
there notwithstanding Mr. Snyder’s rec-
ommendation,

Mr. BENTSEN. Mr. Chairman, will
the gentleman yield?

Mr, SIMPSON of Pennsylvania. I
yield to the gentleman from Texas.

Mr. BENTSEN. Does the bill provide
a restriction on' institutional advertis-
ing? By that I mean if the Chrysler
Corp., say, turns to tank production and
it wants to advertise that some day it
will be back manufacturing automobiles,
is it restricted on such advertising?

Mr. SIMPSON of Pennsylvania. May
I suggest that the gentleman refer to
page 58 of the report, under section 449,
I have been advised that the language
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in the bill is a repetition of the language
contained in the World War II Act.

Mr. BENTSEN. The gentleman means
there is no change in the law as it was
in World War II?

Mr. SIMPSON of Pennsylvania. I
have been informed that there is no
change in that provision.

The great aircraft industry made no
money during the years 1946 to 1949,
The great electroniecs industry made no
profit during those years in any substan-
tial amount which would justify those
earnings as a fair and equitable base
upon which their future earnings might
be judged. In the television industry
there were losses through 1946, 1947, and
1948. There was a substantial gain in
1949, and a very heavy increase in 1950,

Considering the television industiry,
about which the gentleman asked a mo-
ment ago, 75 percent of the net income
of the television industry in 1950 will be
subjected to the excess-profits tax rate
of 75 percent under this bill. The aver-
age for all industry is as follows: Thirty-
eight percent of the net income of all the
corporations in the country will be taxed
at the 75 percent rate. Consequently,
the television industry, upon which we
must depend for a large part of our ex-
pansion in the electronies field under
war pressure, will be taxed on three-
quarters of its income, that is, 75 per-
cent., This is unfair and prejudicial to
an essential wartime industry.

The very industry which must expand
and toward which we want to attract
capital is being penalized under this bill
because of the relief provisions not going
far enough. Under previous laws we
had a section which has been very
greatly discredited. It was known as
section 722, a section designed to pro-
vide relief to any industry which felt
that it did not come within the average
earning base in a fair and equitable way
and to provide relief for the industry
which, through some unanticipated
hardship, had not been able to earn
money during the base period. There is
no section 722 in this bill, and these re-
lief provisions have been designed to
make section 722 unnecessary. I do not
like section 722. Why, today—6 years
after the excess-profits tax law has
lapsed—there remain 22,000 cases of the
50,000 arising under that act, unsettled,
involving $5,000,000,000. That is almost
one-half of the money which was col-
lected under the excess-profits-tax law.
Yet without a workable section 722,
there is no way whatever for business to
turn for relief if it does not fit exactly
in the strait jacket imposed in this bill.

Mr. REED of New York. Mr. Chair-
man, will the gentleman yield?

Mr. SIMPSON of Pennsylvania. I
yield.

Mr. REED of New York. We had tes-
timony from one prominent business-
man that he had engaged the time of
40 people for one whole year just pre-
paring the case, and even then he did not
get any relief.

Mr. SIMPSON of Pennsylvania. Yes,
he represented one of the large- enter-
prises, as the gentleman from New York
states, which had 40 men engaged for
a year to prepare their case. Inci-
dentally it has not yet been settled.
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Think of the thousands upon thousands
of dollars involved here, and then real-
ize how utterly impossible it is for a
small-business man to do the necessary
and proper work to present his case be-
fore one of these Government agencies,

The CHAIRMAN. The time of the
gentleman from Pennsylvania has ex-
pired.

Mr. MILLS. Mr. Chairman, I yield 15
minutes to the gentleman from Texas
[Mr, Comss].

Mr. COMBS. Mr. Chairman, I want
to offer a few general observations on
this bill. In the first place neither I
nor, I am sure, any other member of the
Committee on Ways and Means would
contend that this is a perfect piece of
legislation. If you or I waited until we
could find the perfect tax bill to vote for,
we never would vote for one because
there is no such animal. This economy
of ours is, we might say, woefully and
frightfully constructed. No kind of law
which taxes people on their income,
whether as individuals or as corporations
can possibly fit equitably and justly in
all situations. It is beyond the ingenuity
of the human mind to create such a law,
We had particular difficulty in writing
this bill. This bill, incidentally, was
written by the Committee on Ways and
Means and not by the Treasury as some
opposition speakers have charged. But
we did have great difficulty in writing the
bill because of the limitations of time,
The bill is 146 pages long. Tax legisla-
tion is exceedingly complicated and dif-
ficult to write. Yet, our committee came
back here November 15 under what
amounted to a mandate from the Con-
gress itself to have the bill ready for the
Congress to consider when it reconvened
on the 27th of November, or as shortly
thereafter as possible. In that connec-
tion I want to comment a bit on the ob-
servations made by a couple of Members
who preceded me, including the distin-
guished ranking minority member, the
gentleman from New York, for whom I
-‘have the greatest regard, criticizing the
Democratic members of the Committee
on Ways and Means for refusing to ex-
plore or hear testimony upon various
alternative methods of taxation. I
would remind the gentleman that in the
first place last September the Congress
enacted. a tax-revision bill which in-
creased the taxes both of corporations
and of individuals. We made that hill
retroactive as to corporations, to July 1,
and we made it effective as to all other
taxpayers as of October 1. Because the
Members were not satisfied that we had
not included a provision for an excess-
profits tax, and in view of the world sit-
uation which was developing, we voted
to come back on November 27 and in
substance add to what we were then
doing, an excess-profits-tax provision.
We were not directed to explore other
forms of taxation, Also, the gentleman
knows, and every member of our com-
mittee, and I think every Member of the
House knows that had we turned aside
into the complicated field of general tax-
ation to hear testimony, and to attempt
to weigh it and write a tax hill of a gen-
eral revision nature, the result would
have been no excess-profits-tax bill at
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all and thus we would have lost any
chance to capture a part of excess profits
for the last half of 1950. In all kindness
I say that there were various moves made
on the other side that rather indicated
that the minority wanted us to wait un-

til next year at least; that they did not -

want any excess-profits-tax bill at this
time. We felt on our side of the table
that we had been ordered by the Con-
gress to write such a bill for its consid-
eration, and we rested under the respon-
sibility of tendering such a measure fo
the membership. We have done our
best. And you have the bill before you.

Now let us notice this matter of the
criticism of the way the committee con-
ducted hearings. My distinguished
friend from Pennsylvania [Mr. S1MpsoN],
who has just preceded me, was critical
that we could have received the testi-
mony of 300 or 400 corporate representa-
tives, and that we listened to only 200 or
less. I think it was 8 days of hearings,
the maximum time we felt we could give
to the proposition of hearings, that we
listened to the testimony of witnesses. A

little more than 1 day of that time was

taken up by the representative of the
Treasury, and, with the exception of two
or three witnesses who were heard brief-
1y, 6%% or 7 days of time was given over to
listening to the representatives of vari-
ous corporations who were objecting to
an excess-profits tax or criticizing the
provisions of the proposals—a very fair
hearing, I should say, We might have
been able to hear the testimony of 400
or 500 representatives of corporations,
Only they, incidentally, were affected by
an excess-profits-tax bill. But they have
their trade associations. They have
their paid agents, but the people have
none. Those whose sons are dying in
Korea have no special representatives
here, The little taxpayer who is having
his taxes upped by this same Congress
had no way to be here. He had only you
and me here to represent him. That is
all. I think we did a fair job listening
to the complaints of those who object
to an excess-profits tax. We have at-
tempted to avoid ineguities to which our
attention was called. We have written
this bill, and I think it is a very conser-
vative bill; and I, for one, plugged for
that kind of a bill. I do not mind saying
so. We were confronted with the propo-
sition of trying to frame a law that would
reach only the excess profits of those
who were profiting largely from the ab-
normal conditions, while at the same
time avoiding hurting many, many busi-
nesses that are not profiting abnormally
or perhaps are even making reduced
profits because of the present emergency.
We had in mind the little business
people, thousands of whom have started
their business since the end of the last
war, who have borrowed capital and
have been trying to expand, during these
last 3 or 4 years as they established
their businesses, and have made no
profits at all, or only small profits, and
who have heavy obligations to meet, both
in interest and in principal payments,
We painstakingly wrote into this law
provision after provision intended, as
best we could write it, to safeguard their
interests.

DECEMBER 4

In the first place, no corporation will
be liable for the excess-profits tax unless
it makes in excess of $25,000 net profit.

That is a provision that automatically
gives the benefit of complete exemption
from excess-profits taxation to the little
corporation.

In addition to that the bill gives lib-
eral credits on borrowed capital for all
businesses.

In addition, the bill increases the per-
centage allowance on interest payments
for corporations.

Also the bill contains alternative pro-
visions in the case of corporations that
had no earnings experience base. They
may take the average income percentage
over the base period of the industry as a
whole and apply it to their capital invest-
ment as a base.

I do not have time to enumerate all
of the many provisions the committee
painstakingly worked out in the time we
had and wrote into the bill in an attempt
to help the little fellow, as well be fair
to all corporations.

I would not impugn the motives, but I
think the judgment of the Members who
are criticizing this bill may be ques-
tioned. It so happens that they came _
forward, or the gentleman from New
York did, with a proposal as an alterna-
tive to the excess-profits tax. What was
it? It is a matter of record. He pro-
posed that in lieu of this excess profits
as the majority have fashioned it to cap-
ture profits from the high income fellow
while relieving as much as possible the
corporation of modest income, he came
forth with a provision that would have
upped the corporate rate to 50 percent
on every corporation with a limit of 55
percent over all. This would mean that
the smallest corporation, the one with
the lowest earnings, whatever its earn-
ings were, would have had one-half of
those earnings taken, but the big cor-
poration—and I know of one which
earned over six hundred million after
the payment of taxes—would have paid
a maximum of 5 percent on its take.
Those profits were made at a time of
great and dire distress; they were made
on products sold to people who had to
buy them because for 5 years they had
not been able to get them; they were
able to charge what the traffic would bear
and put the money in the bank.

I hold no prejudice against the big
corporations; I am not saying that we
should single them out; I have made no
such argument in committee, in publie,
or anywhere else. But I am saying to
you that those who have been in posi-
tion because of the need of their industry
or the product they sold, the scarcity of
their product, and with the privilege of
charging what they pleased, should not
object that they shall have to dig into
their profit level a long way down to help
ease the burdens and help defend the
Nation in which they had the privilege
of private enterprise and private owner-
ship, and within which they have been
permitted to thrive and to make those
great profits.

Mr. FORD. Mr. Chairman, will the
gentleman yield?

Mr, COMBS. I yield to the gentle-
man from Michigan,
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Mr. FORD. On the basis of a 10-per-
cent increase in the so-called normal
rates, would not a corporation like Gen=-
eral Motors, Chrysler, or United States
Steel—and I have the figures of their
earnings for the last 4 years—pay more
taxes than in the present excess-profits
proposal that is before us?

Mr. COMBS. That could be true. I
have not the time to figure it out. It
would depend on several factors.

Mr, FORD. In other words, you can=
not say that this bill will hurt the more
profitable corporations which have es-
tablished excellent earning records in
the last 4 years? A flat 10-percent in-
crease in the corporate tax rate will bring
more revenue from corporations of that
type.

Mr. COMBS. Let me answer the gen-
tleman right there: If you put the cor-
porate rate up to 50 percent, as the gen-
tleman suggests, you would be hitting
not only those very few who have built
these large profits but also you would in-
crease to 50 percent the normal tax on
every corporation, whatever its earnings
may have been, even though they were as
low as 1 percent of its investment. If
would not tax excess profits at all.

This excess-profits bill is, I hope, by no
means the last word on the subject. The
Congress, come next spring, is going to
have to restudy the whole field of taxa-
tion. In writing this bill we have in
mind that we were writing it in a way so
that it would be related back and the big
companies you talk about might not have
been hurt at all, but we were very care-
ful that the many thousands of busi-
nesses of moderate income be not indis-
criminately hurt by a rate suddenly re-
lated back.

Mr., MILLS. Mr, Chairman, will the
gentleman yield?

Mr. COMBS. I yield.

Mr, MILLS. Is it not impossible to
answer the question of the gentleman
from Michigan categorically without
knowing what the profits of these com-
panies will be in 1951 or 1952 when this
bill may be in effect?

Mr, COMBS. That is true.

Mr. MILLS. Certainly an excess=
profits tax bill in those years might bring
in a lot more money than a 10-percent
increase in present tax liability.

Mr. COMBS. That is possible, That
would depend on the application of 85
percent of the base that we have set up.

Mr, MILLS, It would depend on what
they make in 1951 and 1952.

Mr. COMBS. Yes; and on that base.
Mind you, had we not dropped that base
down to 85, those same companies you
speak of with their earnings over 1946,
1947, 1948, and 19249 would have been able
to earn up to the present level and very
largely without paying a dime of excess-
profits tax.

Mr. FORD. I would like to read these
figures for United States Steel for 1946
to 1949. I am convinced the gentleman
will admit a flat 10-percent increase,
assuming that United States Steel has
the same earnings in the future, would
take more of a tax bite out of those cor-
porations than this so-called excess-
profits tax proposal.

Mr. COMBS. That is possible,
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Mr. FORD. You are trying to get
revenue from the most profitable cor-
porations who have made and probably
will make lots of money. The 10 percent
normal tax rate increase is the better
way of getting at that potential Federal
revenue.

Mr. COMBS. Let us drive a peg at
that point. If taxation were that simple,
we could have done the job in one day,
sir, very easily and very simply. Let me
draw a distinction between an excess-
profits tax as distinguished from an
across-the-hoard rate. I would not
favor such a thing normally when the
law of supply and demand controlled.
It can be used properly in time of an up-
set economy when earnings opportuni-
ties are not the same and when supply
and demand do not control prices and
income. In those cases it is a type of
tax you can relate to the cases of high-
income producers and to that extent
keep the tax lower on the fellow with
lower income. Mind you, in times of
stress, such as we have now, the manu-
facturer of luxury goods, the manufac-
turer of products for private consump-
tion that use critical materials and thou-
sands of businesses in this Nation make
less money in warfime and in time of
distress than in normal times. We must
keep those people in mind, too, sir. If
we would up the rate too much across
the board, as the gentleman suggests, we
would put a lot of them out of business.

The CHAIRMAN. The time of the
gentleman from Texas has expired.

Mr. MILLS. Mr. Chairman, I yield
the gentleman two additional minutes.

Mr. FORD. Will the gentleman from
Texas answer this question: Does he
think that the profits say of General
Motors for the last 4 years have been
excessive, and these are the figures be-
fore common stock dividends: 1946
$77,000,000 plus, 1947 $275,000,0000 plus,
1948 $427,000,000 plus, and 1949 $643,-
000,000 plus. Are those profits excessive?

Mr. COMBS. I am not going to at-
tempt in this brief time, and with the
limited knowledge I have, to determine
whose profits are excessive; but I want
to say that the $450,000,000 and the
$643,000,000 the gentleman is tfalking
about is not hay.

Mr. FORD. I agree with the gentle-
man, but assuming that that corporation
does make the same kind of profit in the
next taxable year, General Motors will
not be taxed a great deal more by the
tax law that the House may approve in
the next few days.

Mr. COMBS. It would pay consid-
erably more. In planning a tax you have
to plan it with a great deal of care. You
will notice that I carefully refrained from
calling corporations by name. We have
to plan not merely with respect to United
States Steel and General Motors but with
respect to thousands and thousands of
corporations to whom the same yardstick
would have to be applied. That is one of
the difficulties in writing a tax bill. You
cannot single out just a few for special
treatment. Also those corporations
which will have some millions left with
which to operate after we are through
taxing them are not going to be hurt. It
looks to me like, to answer the gentle-
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man's question in a general way, we can
dip into those $400,000,000, and $600,000,-
000 profits of any corporation that has
them for a large sum without hurting
them.

The CHAIRMAN. The time of the
gentleman from Texas has expired.

Mr. REED of New York. Mr. Chair-
man, I yield 20 minutes to the gentleman
from Illinois [Mr. MaAsoN],

Mr. MASON. Mr. Chairman, I am not
going to enter into a general discussion
of this bill. I have a carefully prepared,
carefully thought out and carefully doc-
umented statement that I propose to
present, and I shall not yield for any
interruptions until I am through. Then
I ]isha.ll be glad to enter into a free-for-
all.

Mr. Chairman, we have before us for
debate and action a “pig in a poke” be-
cause not one Member of this House can
possibly know what is in this bill. Any-
one voting for it under those circum-
stances must close his eyes, hold his nose,
and hope for the best when he votes.

This bill will do just the opposite to
what the American people expect and
want it to do. They expect it to check
inflation; it will cause more inflation.
They expect it to skim off excess war
profits; it will allow General Motors to
continue to earn excessively high profits,
but will take 67 percent of the profits
that small struggling corporations ‘may
make if those small corporations did not
make profits during the base period.

Mr, Chairman, our committee held
public hearing on the subject of an ex-
cess-profits tax. Two hundred witnesses
were heard or filed briefs. One hundred
and ninety-seven of them were opposed -
to the tax. Three of the witnesses testi-
fled in favor of the tax—one represent-
ing the CIO, one representing the A. F.
of L. and one representing the electrical
workers union. The opponents of the
tax made the following points against it:

First. It is an inflationary tax, not a
deflationary one. It encourages the
manufacturer to disregard costs of pro-
duction and to pay more for both raw
products and labor because the increased
costs largely come out of Uncle Sam'’s
cut of the profits.

Second. It discourages efficiency in
production and encourages inefficiency,
because 75 cents out of every dollar made
above the so-called normal profit has to
g0 to Uncle Sam.,

Third. It takes away from a corpora-
tion the incentive for business expansion
and stepped-up production—two very
desirable things in a war economy.

Fourth. All former experience with an
excess-profits tax proves that it is im-
possible to draft one that will treat all
business enterprises fairly and equitably.

In lieu of an excess-profits tax these
witnesses proposed an increase in cor-
porate tax rates, a slight inerease in in-
dividual income-tax rates, and a rene-
gotiation law that would take away all
excess profits from war contracts. Such
a tax program would bring in more
money to the Treasury than the proposed
excess-profits tax and it would do it
more easily and equitably.
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Mr. Chairman, under questioning, Eric
Johnston, representing the Motion Pic-
tures Industry of America, stated:

An excess-profits tax is extremely infia-
tionary in its effect upon our economy, * * *
It will discourage, not encourage, business
expansion and stepped-up production. * * *
Needed revenue for the Treasury can be se-
cured more readily and with less trouble
by simply increasing corporation surtaxes.

Mr. Ellsworth C. Alvord, chairman of
the committee on Federal finance, United
States Chamber of Commerce, in his tes-
timony before the Ways and Means Com-
mittee, said:

If this committee passes the proposed ex-
cess-profits tax, the results will be the exact
opposite to those desired by the committee.

Under guestioning Mr. Alvord admit-
ted that his general statement when
translated into specific language would
read:

You want deflation; you will get infla-
tion. You want revenue; you will get lit-
tle revenue. You want business expansion
and increased production; yet you remove
all incentive for securing either by the pas-
sage of this bill,

Bradley Dewey, president of Dewey
Chemical Co., Cambridge, Mass., summed
his testimony up as follows:

One of the most encouraging phenomena
of the postwar years was the number of
returning young men who started a new
business. Many of these have not as yet
become profitable. Today they are just
turning the corner. These new businesses
must not be crippled by an excess-profits
tax which is a tax upon healthy growth.

Renegotiation of war contracts can stop
the war profiteer. Let renegotiation tax
away actual excess war profits but keep our
.basic economy healthy so that the young
men who are coming along may have the
same opportunities to organize and promote
new companies and new products as their
predecessors. Tax the profits out of war by
renegotiation.

_Mr. Chairman, new enterprises usually
start out with risk capital and borrowed
money, New enterprises involve consid-
erable risk and are accompanied by a
high mortality rate. This makes a re-
turn higher than that allowed on invest-
ed capital a necessity in order to attract
venture capital. In addition to the risk
capital invested in a new business, prac-
tically every new business finds it neces-
sary to borrow money. This debt must
be paid off out of what is left of the
profits after taxes have been paid. An
excess-profits tax will make it very diffi-
cult, if not impossible, to pay off debt.

Inability to attract risk capital and
inability to pay off debt will mean the
end of new enterprise. This, in turn,
means the end of employment oppor-
tunities afforded by new industry, which
again in turn cuts off potential sources
of tax revenue for the United States
Government. In the event the present
international crisis lasts for 10 years, or
20 years, as some of our people believe
it will, it will mean the complete elimi-
nation of new business. This will up-
set the economic balance between small
business and big business; it will destroy
employment opportunities for perhaps
an entire generation of our young peo-
ple; and over a period of years it will
provide less in total taxes for the Treas-
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ury. Therefore, this tax will defeat its
own purpose.

Mr. Robert C. Tait, president of the
Stromberg-Carlson Co., of Rochester,
N. Y., gave convincing testimony to the
effect that an excess-profits tax such as
the tax proposed in this bill will stifle
industrial growth; foster waste and in-
efficiency; put a premium upon over-
capitalization, and a penalty upon
brains, energy, and enterprise; discour-
age new ventures and confirm old ven-
tures in their monopolies; feed inflation;
and be discriminatory and unfair.

Mr. Tait's prediction of these dire
results came directly out of his obser-
vation and experience with the excess
profits tax of World War II—after which
this one is patterned. Mr. Tait quoted
Fred Vinson, Secretary of the Treasury
in 1845, as saying:

The difficulty is that calling profits ex-
cessive does not make them excessive and
calling profits normal does not make them
normal. ;

Mr. Chairman, it would be folly for
us to finance a program to build up the
war strength of America by a tax that
will weaken the economic and financial
strength of America. And that is ex-
actly what this tax will do. We can
win the all-out wars of today only by
mobilizing our full strength—military
strength, economic strength, and finan-
cial strength. The advocates of this tax
do not realize that after 5 or 10 years
of such a tax, corporate enterprise would
take on the characteristics of our bu-
reaucratic government—Ilittle incentive
for improvement, little fear of waste, and
little or no pressure from competition—
because profits under this bill would
largely depend upon having a big tax
credit to start out with, not upon a
dynamic force to produce growth and
efficiency. As one witness before our
committee put it, “Under an excess prof-
its tax efficiency is worth only 25 cents
on the dollar, and waste costs only 25
cents on the dollar.” An excess profits
tax therefore becomes an invitation to
extravagance and waste in corporate
management, whereas what we need
most today is maximum efficiency and
stepped-up production.

Now, Mr. Chairman, if we are to have
an excess profits tax law, with all its
inequities, its injustices, and its bad ef-
fects upon the economic and finanecial
life of the Nation—and it looks from the
way this pig in a poke is being jammed
through the House that we are to have
such a law—then I want to call your at-
tention to a glaring inequity presently
existing under our tax laws, an inequity
that will be tremendously aggravated by
the passage of this excess profits tax.
I refer to the tax-free status of what is
known as section 101 corporations,

This- bill has it in a clause that spe-
cifically exempts section 101 corpora-
tions from payment of this excess profits
tax. Many of these exempt corporations
are engaged in the same sorts of business
as the corporations that this excess prof-
its tax bill proposes to tax. They make
profits of the same kind. If taxable cor-
porations make excess profits, these ex-
empt corporations will make excess prof-
its of the same kind. They will make war
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profits of the same kind. There is no
guesswork about this. We know that it
is true because we have the precedent of
what happened during World War II.

According to the official figures of the
Farm Credit Administration—report 157,
Statistics of Farmers’ Marketing and
Purchasing Cooperatives, March 1950,
page T—the business volume of coopera-
tives doubled between 1942 and 1945, the
years of the war. Total volume, accord-
ing to this official source, was $2,040,-
000,000 in 19842; twice that amount, or
$5,645,000,000, in 1945. I have good rea-
son to believe that actual business of
the cooperatives was vastly more than
these figures show, but a tremendous
increase in business due to the war is
fully established even by these official fig-
ures. Since volume doubled, it is fair to
assume that earnings also doubled. By
the method of computation and rates
which were used in connection with the
excess-profits take of that {ime, dand is
proposed again in the bill under discus-
sion, the Treasury would have collected a
substantial amount of money. But no
tax was paid by the cooperatives, In-
stead, an equivalent of the money that
competitors were forced to pay in taxes
was plowed back into the co-ops’ busi-
nesses, permitting them to expand by
leaps and bounds.

In 1948-49—still by their own figures
which omit so many items of operation
that they represent probably only a little
more than half the actual amount—the
cooperatives did $9,320,000,000 of busi-
ness, Allowing them a normal rate of
profit and giving them the 85 percent
credit which his excess-profits tax bill
proposes, their excess-profits tax would
amount to $63,000,000, enough to buy
a goodly number of the guns and tanks
and planes that our boys need in Korea.

Mr. Chairman, I can find no possible
legitimate excuse for the continued ex-
emption of the various tax-exempt or-
ganizations and corporations, whether
from the proposed excess-profits tax or
from the normal high tax that is imposed
upon their competitors. We are enter-
ing upon a period of extraordinary ex-
penditures for defense and perhaps for
war. We are imposing taxes at wartime
rates. But while we are saying to some
corporations that they shall not be per-
mitted to make a profit out of the busi-
ness they do during this time of national
emergency, we are saying to certain other
groups—directly competitive with the
first group—that they may keep the full
100 percent of their profits to do with
as they please. That just is not right.
It does not make sense.

In the revenue bill of 1950 we made a
beginning toward closing certain loop-
holes through which business was being
done without the payment of taxes. We
told the colleges, the charities, and the
foundations that they must pay the reg-
ular rate of corporate income tax on
competitive commercial business. At
that time we deferred consideration of
the taxation of mutual-savings banks,
building-and-loan associations, coopera-
tives, and other mutuals until the tax
bill of 1951. In January I shall again
introduce a bill to tax the business earn-
ings of all tax-exempts, both as a matter
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of justice to other business and as a way
of adding an estimated $750,000,000 a
year of new revenue to the Treasury.

Mr. Chairman, the Government is of-
fering the full protection of its arms to
all business, It does not limit its protec-
tion to regular corporations and partner-
ships, though it does require them to pay
for what they get. As a matter of de-
cency and patriotism, the tax-exempts
should willingly come forward and pay
the same taxes that other companies
pay. I have heard of only one, however,
that has even made such a gesture—and
I am told that other cooperative officials
contemptuously declare that Union
Equity Grain Exchange of Oklahoma is
crazy to be paying anything at all.

I hope that the Senate Finance Com-
mittee will strike out of the bill now be-
fore us under a closed rule the provision
that specifically exempts section 101 cor-
porations from the payment of this ex-
cess profits tax, and that the Senate will
write into the bill a specific provision re-
quiring all section 101 corporations to
pay the same excess-profits tax as their
competitors.

That, Mr. Chairman, would be only &
start in the right direction. We can
then finish the job by taxing all their
earnings, in the regular tax bill of 1951,
as promised by Senator GEORGE, chair-
man of the Senate Finance Committee.

Mr. COOPER. Mr. Chairman, I yield
15 minutes to the gentleman from Ohio
[Mr. Youna].

Mr. YOUNG. Mr. Chairman, the Wall
Street Journal, comparing this year's
profits with last year’s, reports 419 lead-
ing industrial and commercial corpora-
tions increased their earnings for the
third quarter of 1950 ending last Sep-
tember 30 by 53 percent. Remember
this is 53 percent in just 1 year. Fur-
thermore, the National City Bank of New
York, in its November bulletin, reported
that war profits are not as yet a major
factor.

We did not delay sending our soldiers
to Korea until we had a mighty military
organization with the most perfect of
modern instruments of war and with
every soldier carefully trained for a pe-
riod of a year or longer. That was simply
out of question. Well, we should not
now wait to tax excessive profits from
the war emergency until we have the
most perfect excess-profits tax law.
This Nation is at war. We should pags
this excess-profits tax by December 6
so that the other body will have time
to act on it by December 20. This will
allow a couple of days for conference
between the House and Senate to iron
out differences, By working on fthis
timetable, we shall have an excess-
profits tax law ready for the President’s
signature before Christmas.

Earlier this year, this Congress added
$3,000,000,000 in revenue per year from
individual taxpayers of this country and
only one billion and a half in additional
revenue from corporate income taxes.
Were we to fail to pass an excess-profits
tax bill before the end of this year, ret-
roactive to last July 1, we would be prop-
erly subject to criticism.

Our desire in passing the bill now be-
ing considered is to bring into better
balance taxation burdens against indi-
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viduals and against corporations. The
facts are, we have not been calling upon
the corporations of this country to con-
tribute their fair share of the vast
amounts necessary for national defense.
Regardless of what any gentleman may
say, this Nation is at war. Furthermore,
it is not a war of our own choosing,
The dictators of the Soviet Union are
waging war against us by proxy. Let
us try for an equality of sacrifice. We
should not want to tolerate war profi-
teering at a time when our young men
are being compelled to make the su-
preme sacrifice overseas. Let us try to
prevent any war millionaires to emerge
from this war. This particular bill may
not accomplish that, but it is a step in
the right direction. The increase in cor-
porate profits this year is the largest in
the history of the United States.

During the third quarter of 1950, cor-
porate profits in this country amounted
to $42,000,000,000. It is safe to assert
that this year corporate profits will total
$10,000,000,000 more than last year,
Yet enactment of this bill into law will
take only approximately $3,000,000,000
of that sum to help defend this Nation
against aggression of the Soviet Union.

Our President has concluded that
were we to provide for $4,000,000,000
per year additional revenue by an ex-
cess-profits tax, no hardship whatever
would be imposed on corporations. I
assert that this very moderate bill
should be passed in the House of Rep-
resentatives by an overwhelming vote.
I assert that even with more drastic leg-
islation providing for an excess-profits
tax, our corporations would he able to
maintain present rates of dividends to
stockholders and retain record amounts
of earnings for corporate reinvestment.
With the enactment of this bill into law,
corporations of this country will still be
able to devote next year more than $20,-
000,000,000 to dividends to their stock-
holders and for reinvestment to expand
their corporate businesses. This leaves
to corporations an amount which equals
the record of 1948 and exceeds all other
years. This after payment of all taxes,
including excess-profits taxes.

Many Congressmen questioned the
fairness of raising the tax burden of in-
dividuals earning less than $5,000 a year
by more than 20 percent. Also, of in-
creasing taxes on small corporations and
yet failing to impose an excess-profits
tax against abnormal corporate profits.
I feel particularly sorry for young mar-
ried people already hard pressed by the
high cost of living. They may properly
resent an increase in their own taxes if
we permit abnormal profits of corpora-
tions to go untaxed. We have worked
hard to prepare this bill, It is a good
bill. We shall pass it tomorrow despite
opposition and attempts to kill the bill
by recommitting to the Committee on
Ways and Means.

Last October Congress made a com-
mitment to pass an excess-profits tax.

Minority party leaders seek to prevent
passage of a tax bill this year by a
motion to recommit. Republican
strength in the coming Eighty-second
Congress will be greater than in the pres-
ent Congress. Big business hopes to
escape higher tax rates for the last half
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of 1950. The prize is a big one. Third-
quarter 1950 profits are by far the larg-
est in United States history.

Opponents of an excess-profits tax
seek to place most of the burden of taxes,
necessary for our war effort, upon in-
dividual income taxpayers. Also, they
advocate enactment of a Federal sales
tax on manufactured ' articles. This
would be a tax on consumption.

The question is: Will people insist
that the cost of our armament be borne
on the basis of ability to pay?

Reactionary Republican leaders en-
dorsed the proposal of the United States
Chamber of Commerce as a substitute
for an excess-profits tax against abnor-
mal corporate profits. This program
proposes an over-all corporate tax rate
of 50 percent. This is not much higher
than the present maximum rate of 45
percent. Then they propose to raise
another four or five billion dollars per
year by imposing additional excise, or
sales taxes. These are taxes against
consumers which fall most heavily upon
those least able to pay.

In addition, they propose lowering the
present $600 exemption. This would
penalize low-income families. The
facts are, the present exemption is too
low and should be increased instead of
lowered.

Reactionary Republican leaders—and
their power will be increased in the next
Congress—propose to make the little
fellow pay while the big fellow who
profits so heavily from our defense pro-
gram will contribute less than his proper
share,

Then they propose, they say, to slice
$6,000,000,000 off nonmilitary expendi-
tures. That all sounds very good. What
are the plain facts?

Total nonmilitary expenditures of the
Federal Government approximate $12,-
000,000,000 per year. The United States
Chamber of Commerce proposes to
whack them almost in half. In other
words, to slash at things the Govern-
ment has come to do for its people. So-
cial welfare, Federal aid to education,
publie health, public power and reclama-
tion projects, and to cut social security,
instead of expanding and liberalizing it.
President Truman terms these expendi-
tures as investments in the future of our
country, yet if all these welfare proj-
ects were stopped altogether only $4,-
000,000,000 per year would be saved.
Then if housing were eliminated, add-
ing another billion dollars, that would
still fall short of $6,000,000,000. Our
Government does a great many things
big and little—for example, for avia-
tion by providing facilities, for shipping
through subsidies to mainfain a mer-
chant marine, and for public utilities
and other businesses loans through
various agencies, including the RFC.
All these essential Government activ-
ities come within the term nonmilitary
expenditures. Were these to be elimi-
nated, we would be living in another and
different America.

I hope I have made it clear I disagree
with the United States Chamber of
Commerce's position. I do favor im-
posing an excess-profits tax now against
abnormal corporate profits retroactive
to last July. This is really a moderate
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proposal. It will not injure any corpo-
ration. The highest tax liability pos-
sible is 67 percent on total corporate
earnings including corporation income,
surtaxes, and excess-profits taxes. As
an administration supporter who be-
lieves in defending against dictatorship
aggression on a pay-as-you-go basis, I
support this bill. We shall pass it. I
hope that the United States Senate will
pass our bill by December 20.

Mr. JONAS. Mr. Chairman, will the
gentleman yield?

Mr. YOUNG. I yield to the géntleman
from Illinois.

Mr. JONAS. Does the gentleman con-
tend that all of the evils we are going to
be confronted with concerning our eco-
nomic and financial difficulties can be
cured by this particular bill?

Mr. YOUNG. The gentleman does not
make any such claim. No, indeed, this
bill is not any cure-all. The gentleman
does not contend that this Nation is af-
flicted with evils except the terror of
Communist aggression from abroad.
The gentleman who is speaking, the
“lame duck” Congressman from Ohio,
says that in this Nation we have gone a
great way and under a great leadership
since that black Saturday in 1933 when
Franklin D. Roosevelt first became
President.

Mr. JONAS. Can the gentleman an-
swer the question yes or no?

Mr, YOUNG. 1 have answered the
gentleman’s question. My answer is
“No”; that this does not cure everything
and is not a cure-all. I say that this is
too modest and too moderate an excess-
profits tax.

Mr. JONAS. Assuming that the
gentleman takes the figure he cited,
namely, $42,000,000,000 for the base in
effect after this bill becomes law, how
much tax would we raise under this ex-
cess-profits tax on that particular figure?
How much would it amount to, approxi-
mately? Can the gentleman give us
some idea?

Mr. YOUNG. I am afraid that this
will yield only a little better than $3,-
400,000,000 per year.

Mr. JONAS. I take it that the gentle-
man is aware of the fact that the Presi-
dent is asking for about $20,000,000,-
000 more.

Mr, YOUNG. Yes.

Mr. JONAS. This would not be a
cure-all for all the tax problems at the
present time then?

Mr. YOUNG. No. I might be frank
with the gentleman and state I am very
sorry I cannot be back with the gentle-
man next year. There will be another
tax bill next year. Taxes will go higher,
not lower,

Mr, JONAS. I am sorry, too, that the
gentleman will not be back with us. I
can say that sincerely.
| Mr. YOUNG. I sincerely thank the
distinguished gentleman from Illinois.

Mr. COOPER. Mr. Chairman, I yield
5 minutes to the gentleman from Texas
[Mr. Poace].

I Mr. POAGE. Mr. Chairman, I am
sure that all of us today fear that a
distinguished visitor has come to our
country with an umbrella in his hand.
I hope, if he has, it is merely because of
the rain in Washington, and that it is not
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the brella that Mr. Chamberlain car-
ried to Munich. .

Mr. Chairman, we cannot afford ap-
peasement. Should we allow the con-
ference between President Truman and
Prime Minister Attlee to sink to the low
level of the Munich conference between
the then Prime Minister Chamberlain
and Adolf Hitler, we will have admin-
istered a deathblow to the United Na-
tions. Should we agree to withdraw
from Korea, we might as well withdraw
from Europe because we will have issued
an open invitation to the Soviet forces to
advance at will wherever they will.

Mr. Chairman, peace, not simply in our
time but for all time, is a jewel of great
prica. The price involves great sacrifice
and possibly involves the acceptance of
momentary losses in order to enjoy its
more enduring blessings. If we are un-
willing to pay the price, we should not
complain at our dismal future. Let us
not have international appeasement;
nor can we afford to sacrifice principle
on the home front merely in behalf of
expediency.

The Ways and Means Committee has
brought to us today a bill providing for
a tax on excess profits. I do not know
a Member of this House who does not
want to take for the operation of the
Government a large share of those profits
that are secured as the result of war.
1 believe most people think this is a
sound policy. I agree with that phi-
losophy. But the bill before us contains
a most unfortunate provision in which
it seeks to do retroactively a thing that
we all agree should be done but only after
due notice.

I have never believed in writing con-
tracts after they were fulfilled. The
time to write a contract is before either
party acts. I think that when we write
a contract on behalf of the Government
we should carry it out, whether or not
it is advantageous to the Government,
When we write public laws we write con-
tracts with the people. Therefore, to the
extent that this bill seeks to tax retro-
actively earnings that were not subject
to taxation at the time they were
earned, it seems to me we are doing a dis-
honest and an unfair thing. I regret
that this bill should contain such a pro-
vision because, on the whole, as I have
said, we must all agree as to the sound-
ness of the philosophy of an excess-
profits tax.

I know we cannot expect to get every-
thing just as we would like it in a tax
bill. I know there are differences of
opinion. Since we are faced with the
actualities of the rule, which requires us
to take the bill all or nothing, I know
nothing that we in this body can do ex-
cept to take the unfortunate provisions
along with the fair provisions, and hope
that another body of this Congress will
see to it that the unfair provisions are
stricken from the hill.

Mr. EBERHARTER. Mr. Chairman,
will the gentleman yield?

Mr. POAGE. 1 yield to the genfleman
from Pennsylvania.

Mr. EBERHARTER. This Congress
has many. times in the past written tax
bills retroactively. We often write a tax
hill, and Congress passes it, retroactive
for the entire previous year,
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Mr. POAGE. I know it has, but that
did not make it right. It was just as
wrong in the past as it is today. The
fact that somebody else has done a
wrong does not entitle me to go out and
do a wrong.

Mr. EBERHARTER. Practically all
tax bills are retroactive.

Mr. POAGE. No; practically all tax
bills are not retroactive.

Mr. EBERHARTER. If the gentle-
man will look over the history of the
income-tax bills, he will find that they
are passed retroactive to the first of the
year in which they are passed.

Mr. POAGE. If the gentleman were to
show me that since the beginning of
this Nation we had been doing wrong he
still would not convince me that I should
be a party to doing a wrong in the fu-
ture, when I know it is wrong and when
it has been called to my attention. I
call to the attention of the House this
afternoon the fact that we are doing a
wrong, that we are violating the sanc-
tity of contract, that we are doing
through the force of government a thing
that we would not countenance on the
part of individuals. We are also doing
an unwise thing. In our anxiety to get
the excess profits that have been made
in recent months we serve notice on
business that it can have no security or
assurance as to the extent of its tax bur-
dens. I fear that we are but killing the
goose that lays the golden eggs. I can-
not believe that it is ever profitable in
public affairs, either local or interna-
tional, to sell the security of the future
for the profit of the moment.

Mr. EBERHARTER. Does not my
good friend agree that these war profits
were made commencing shortly after the
Korean incident and that for the past
6 months the corporations have already
made great profits?

Mr. POAGE. Yes; and last summer
the gentleman from Texas who is now
addressing you voted to impose an ex-
cess-profits tax on those profits at that
time. Certainly I agree they should have
been taxed then. I thought so then, and
I think so now. But if we neglected our
duty last summer we should not plead
our own neglect as an excuse for an act
of injustice.

The CHAIRMAN. The time of the
gentleman from Texas has expired,

Mr. DINGELL. Mr. Chairman, the
bfl which the House has under consid-
eration today, H. R. 9827, in over-all is
a disappointment to me because it will
not raise as much revenue as I would like
to see raised. But since it is a question
of getting at some excess-profits taxes or
failing to get at any, I had to compro-
mise in the committee on many of the
provisions. As we all realize, additional
revenue will have to be raised in the im-
mediate future from normal and sur-
taxes on corporations.

The most vocal opposition to an ex-
cess-profits-tax bill in any form before
our committee was voiced primarily by
big corporations. The smaller busi-
nesses admitted in general that an ex-
cess-profits-tax law should be enacted,
and offered many constructive sugges-
tions as to how such a law should be
drafted.
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I would like to have seen at least
$5,000,000,000 or more raised by this bill,
It could have been done very easily, and
corporations would have been able to pay
this $5,000,000,000 in additional taxes
and still have more left after taxes than
they did last year. Corporation profits
after taxes in the second quarter of 1950
were at an annual.rate of $22,000,000,000.
For the year 1949, corporations’ profits,
after taxes, were $17,000,000,000. With-
in the last few months, corporation
profits have risen 51 percent.

We must all remember that the period
since World War II has been a period of
unusual business prosperity throughout
the country due to built-up demands, ac-
cumulated savings during World War II,
and large postwar defense expenditures.
This is directly a result of World War II,
and is adequate justification for not
allowing 100 percent of the base-period
years, 1946-49, as normal earnings. We
certainly should have used 75 percent of
this base period rather than the 85 per-
cent which is contained in the bill.

This bill is much more equitable and
liberal than the World War II excess-
profits-tax law. Many of the com-
plaints which were levied at the World
War II law and suggestions which were
made as to how the new law should be
written have been taken care of in this
bill.,

I would like to put the House on notice
now that I will not vote for a repeal of
this law when conditions are again nor-
mal until wartime excise taxes have been
repealed.

Mr. COOPER. Mr. Chairman, I move
that the Committee do now rise.

The motion was agreed to.

Accordingly the Committee rose; and
the Speaker pro tempore, Mr. MILLs,
having assumed the chair, Mr. WALTER,
Chairman of the Committee of the
Whole House on the State of the Union,
reported that that Committee, having
had under consideration the bill (H. R.
9827) to provide revenue by imposing a
corporate excess-profits tax, and for
other purposes, had come to no resolu-
tion thereon.

EXTENSION OF REMARKS

Mr. JENSEN asked and was given
permission to extend his remarks and
include an editorial by Constantine
Brown.

Mr. REED of New York asked and was
given permission to extend his remarks
in four instances, in each case to include
extraneous matter.

Mr, GARMATZ (at the request of Mr,
ByrnNE of New York) was given permis-
sion to extend his remarks.

PRESIDENT TRUMAN SHOULD RESIGN OR
BE IMPEACHED—CONGRESS SHOULD
DEMAND THE SPEEDY REMOVAL OF
DEAN ACHESON

Mr. McDONOUGH. Mr. Speaker, I
ask unanimous consent to extend my re-
marks at this point in the Recorp.

The SPEAKER. Is there objection to
the request of the gentleman from Cali-
fornia?

There was no objection,

Mr. McDONOUGH. Mr. Speaker, did
President Truman know he was declar-
ing war on Communist Red China when
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he ordered our Armed Forces against
North Korea without the consent or ap-
proval of Congress?

If President Truman did know that he
was declaring war on Communist Red
China when he ordered our Armed
Forces into action against North Korea
last June, without the consent or ap-
proval of the Congress, hé should be im-
peached for treason because he has aided
the enemy by exposing our unprepared
Armed Forces to death, destruction, and
possible defeat because of the over-
whelming odds against them.

If he did not know that he was de-
claring war on Communist Red China
by attacking North Korea without the
consent or approval of Congress, he
should in the interest of national secu-
rity and the public welfare of the Nation
resign from the office of President be-
cause of his ignorance of the real situa-
tion in Korea and China last June.

How much longer must the people of
this Nation be the victims of his in-
competence, bungling, and bad judg-
ment? Last June he said the EKorean
affair was just police action. Today it
is the first phase of world war III.

Last August he said the Marine Corps
were merely the police force of the Navy.
The Marines have borne the brunt of
most of the fighting on land in Korea
which has cost us 8,000 killed, 30,000
casualties. By what stretch of any-
body’s imagination can this be called
police action?

It is apparent that the North Koreans
were assured of material and effective
support from Communist Red China
from the beginning of the Korean affair
which Truman called a mere police
action. i

On Saturday, December 2, Gen.
Douglas MacArthur made the following
statement to the Associated Press in
answer to several questions:

It is quite manifest now that from the
beginning the decision was taken and as a
part of the onslaught of the North Korean
forces in their attack on June 25 that they
were assured of such practical support as
they are now receiving. The early successes
of the North EKorean invasion into South
KEorea obviated the necessity at that time
of the open support which is now being
furnished. As soon as the tide of bhattle
began to turn, the Chinese war machine
started to be geared for the Korean battle-
front. Conjectures that had the United
Nations modified its mission of liberating
and unifying Korea and stopped its cam-
paign at some incidental phase the entry of
the Chinese Communists into the war could
have been avolided find no support in actuali-
ties. The momentous nature of the deci-
sions and actions which have been taken
clearly show them to be basle in design rather
than of superficial impulse,

What is the strength of enemy forces?

The immediate Chinese forces engaged
comprise approximately 500,000 men divided
into two great echelons. The front echelon
now engaged in attack upon our forces com=-
prises something more than one-half of this
force, with the rear echelon rapidly moving
up from the Yalu River bases. In the Yalu
River sector also are the remnant North
Korean forces now being rebuilt and re-
organized under Chinese auspices amounting
to an estimated 100,000 to 150,000 men. The
total strength, therefore, which our forces
face amounts to about 600,000 men. Whether
additional for~es will be brought up cannot
as yet be determined.
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How does this number compare with the
allled nations' ground forces in Korea?

This overwhelmingly outnumbers our
forces, the exact strength of which I would
not care to give,

Is the enemy well equipped?

His forces are thoroughly equipped with
modern and efficient weapons. Man for man
our fire power is probably slightly greater
than his, but this is compensated for by
his simpler and less complicated organiza-
tion which puts a greater number relatively
in the combat echelon. His is a modern
ground force in every sense of the term and
capable of comparison with that of any other
nation.

To what do you attribute our recent re-
verses?

They are due entirely to the overwhelm-
ing strength of the enemy, who completely
outnumbers us on the ground.

What do you expect to happen in Korea?

I should not care to make any speculation
as to the future.

The people in all parts of the Nation
are angry and aroused. They feel the
need of sound judgment, realistic think-
ing, and effective and protective action
by the President and the State Depart-
ment.

This is the first time in the history of
the United States that we seem to have
completely lost the initiative and seem
to be subject to the whim and caprice
of an unfriendly foreign power—Russia.

Never before in our history have lead-
ership and wisdom in high places been
so lacking, and the Government been
rendered so impotent as it is in this crit-
ical period due to the mistakes of the
administraton.

The Congress should demand the
speedy removal of Dean Acheson as Sec-
retary of State. Hs consistent mistakes
and errors in judgment on our foreign
relations especially his demand that our
Armed Forces be removed from Korea
before June 25 and his unfriendly atti-
tude to Nationalist China and his state-
ment that Korea was not defendable and
his acceptance of Owen Lattimore’s ad-
vice that Korea should be dropped by
the United States but not to make it
look as if we pushed her, all are rea-
sons for his immediate removal.

Acheson was never capable of being
Secretary of State.

Truman should never have been
elected President.

Here are quotes from letters I have
received demanding the removal of
Acheson and the impeachment of Tru-
man;

Truman should be impeached immediately,
Acheson dismissed at once. A complete
clean-up of State Department immediately.

Please use your influence for the sake of
our beloved country in demanding the im-
mediate removal of all traltorous peonle in
the State Department and that includes
Acheson,

It is time now for your action to throw
Dean Acheson and his gang out.

As your constituents we strongly reguest
that Dean Acheson be removed from the
office of Secretary of State; the State De-
partment be thoroughly cleaned, from top
to bottom.

As an American citizen, I am demanding
of our legislators the immediate impeach-
ment of Dean Acheson and Harry 8. Tru-
man. Also an immediate removal of all pro-
Communists from State Department.

Urgent Acheson be removed. Korean sit-
uation critical, Appeal to you for action,
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If our President does not act at once and
clean out that State Department it is time
our Congress took things in hand. I hope
you will do all in your power to see that
the Reds from Secretary of State Acheson un
down are cleaned out.

We are face to face with survival or
destruction as a Nation. At this crucial
hour we cannot afford the incompetent
administration and the bungling poor
judgment of Truman and Acheson. The
people are demanding their removal
from office for the Nation’s security.

SPECIAL ORDER GRANTED

Mr. VELDE asked and was given per-
mission to address the House for 30 min-
utes tomorrow, following the legislative
program and any special orders here-
tofore entered.

The SPEAKER pro tempore. Under
previous order of the House, the gentle-
man from Massachusetts [Mr. LaNE] is
recognized for 15 minutes.

THE CRIMINAL PARTITION
AND IRELAND

Mr. LANE. Mr. Speaker, as of Novem-
ber 30, the total of announced Ameri-
can casualties in the Korean war mount-
ed to 31,028.

This is the down payment for the
blunders on our side, and the aggression
of the other side.

With the North Koreans running in-
terference, Russia carried war into the
southern part of that Asiatic peninsula.
We moved in to check aggression. Other
nations supported us freely. The world
trembled on the brink of disaster.

In view of our kid-glove diplomacy and
lack of military preparedness, we had to
face up to the issue before we were ready.

It might have happened at some other
time and some other place, but the fact
is that it did come to a head in a little-
known country called Korea.

And the future may blame both the
United States and Russia for the hasty
and arbitrary division of that country
into two parts at the close of World War
II, because the friction produced there-
from helped to bring on world war III.
Perhaps conciliation might have had a
chance if it did not have to cope with
the tensions bred by partition.

With the evils which flow from par-
tition still teaching us in blood and
agony that such compromise is bound to
fail, we should resclve to end the parti-
tion of Ireland which also mocks the
conscience of the civilized world.

It will rankle in the hearts of all Irish-
men, and it will hurt Great Britain, un-
til the day when the six counties of Ul-
ster are reunited with the 26 counties of
Eire to form that one and indivisible Ire-
land that was so designed by nature.

The sturdy faith and undying inde-
pendence of the Irish, supported by mil-
lions of sympathizers in other lands, will
not be satisfied with anything less than
complete Irish sovereignty over the
whole island.

The partition of Korea, like the quar-
tering of Berlin deep in Soviet-held ter-
ritory without providing for American-
British-French control of the highway
leading to their zones, these were im-
provisations that played directly into
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Soviet hands. How much these mistakes
have cost us and how far the cost will
climb before a solution is found for these
problems is now a matter of world con-
cern.

The partition of Ireland on the other
hand was calculated to deny national in-
tegrity to a country whose right to be
wholly free is rooted deep in history.

The reasons by which Britain seeks to
justify the separation of the six northern
counties from the motherland are not
worthy of serious consideration. They
never have, and never will work to
Britain’s advantage.

At this crisis in global affairs, when
the free world i$ threatened by the pow-
er and subversive tactics of Red Rus-
sian imperialism, the unity of the West-
ern world is weakened by Britain’s stub-
born refusal to return the six stolen
counties to Ireland. It is one of the
many factors that the Kremlin aggra-
vates in order to stir up disunity among
the Atlantic Pact nations.

At times the British Government is
keenly sensitive to the public opinion re-
garding her actions that exists in other
countries.

Above all, she should be guided to some
extent by public opinion in the United
States because of the generous assist-
ance we have given to her—in war and
in peace.

I do not bring up this matter to em-
barrass the British. I realize that we
need each other, as we ncad the mutual
support of all free nations in the fear-
ful test looming up before us in which
our very survival may hang in the bal-
ance.

If we would have the moral strength of
justice on our side, then we must correct
those wrongs in our society which feed
ammunition to the propaganda ma-
chine of Red Russia.

There are tens of millions of Ameri-
cans, those of Irish descent as well as
many, many others, who resent Britain’s
insistence on the division of Ireland.

Every move made by British diplomats
in the present world crisis is misunder-
stood. The worst interpretation is put
upon PBritish motives to the disadvan-
tage of our common cause. Remember-
ing the sell-out at Munich, and the long
oppression and denial of legitimate Irish
aspirations, too many of our people are
building up suspicion and dislike of the
British, and the resulting bitterness
blinds Americans and British to the un-
divided effort needed against the real
enemy—imperialist Russia.

There is even a belief that Britain
backed out on its promise to give genuine
and not pathetically token support to
the gallant effort we made for the United
Nations to halt the barefaced aggression
in Korea that was directed by the
Kremlin,

This is unfortunate.

It could be tragic.

Disillusioned by the heavy losses the
United States has suffered in Korea be-
cause it was not given the full support
of its paper allies, either on the military
or the diplomatic fronts, the people of
the United States might decide to go in
alone.

That is exactly what Russia wants.
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How, how can British diplomacy con-
tinue to make the blunders that serve
such narrow ends? Have they forgotten
Churchill’s warning of too little and too
late?

If the free world loses faith in Brit-
ain’s integrity, then that nation dooms
itself, and our battle for survival against
the Russian appetite for conquest be-
comes more difficult., ~

Ireland is a small nation, but its claim
is greater than that ever presented by
any mother nation for the complete res-
toration of the land that belongs to its
people by every moral, ethnic, economic,
and historical right.

Britain must begin the hard road back
to win the confidence of American pub-
lic opinion which she has alienated.

The sell-out of Ireland and Korea
must be redeemed.

What has happened to the Irish reso-
lution in the House Foreign Affairs Com-
mittee?

Why is it not brought out into the open
so that this Congress may go on record
as urging Britain to atone for the crime
of Irish partition and empowering the
United States Government to assist the
British in bringing about complete free-
dom for all Ireland?

There must be a united Korea and a
united Ireland, in principle and in fact;
both nations to be whole and inde-
pendent.

ADJOURNMENT

Mr. PRIEST. Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to; accordingly
(at 4 o'clock and 37 minutes p. m.) the
House adjourned until tomorrow, Tues-
day, December 5, 1950, at 12 o’clock noon.

OATH OF OFFICE, MEMBERS AND
DELEGATES

The oath of office required by the sixth
article of the Constitution of the United
States, and as provided by section 2 of
the act of May 13, 1884 (23 Stat. 33), to
be administered to Members and Dele-
gates of the House of Representatives,
the text of which is carried in section
1757 of title XIX of the Revised Statutes
of the United States, and being as
follows:

“I, A B, do solemnly swear (or affirm)
that I will support and defend the Con-
stitution of the United States against all
enemies, foreign and domestic; that I
will bear true faith and allegiance to the
same; that I take this obligation freely,
without any mental reservation or pur-
pose of evasion; and that I will well and
faithfully discharge the duties of the
office on which I am about to enter. So
help me God.”

has been subsecribed to in person and filed
in duplicate with the Clerk of the House
of Representatives by the following
Members of the Eighty-first Congress,
pursuant to Public Law 412 of the Eight-
ieth Congress, entitled “An act to amend
section 30 of the Revised Statutes of the
United States™ (U. 8. C., title 2, see. 25),
approved February 18, 1948:

MyroN GEoRrGE, Third District, Kansas.

Woobrow W. JonEes, Eleventh District,
North Carolina. .
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EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, executive
communications were taken from the
Speaker's table and referred as follows;

1761. A communication from the Presi-
dent of the United States, transmitting
recommendations for action in the present
eession to renew the program of vocational
rehabilitation for disabled veterans which
~was In effect during and after World War
II (H. Doc. No. 728); to the Committee on
Veterans' Affairs and ordered to be printed.

1762. A communication from the Presi-
dent of the United States, transmitting a
proposed supplemental appropriation to pay
claims for damages, audited claims, and
Judgments rendered against the United
States, as provided by various laws, in the
amount of £5,274,033.96, together with such
amounts as may be necessary to pay indefi-
nite interest and costs and to cover increases
in rates of exchange as. may be necessary to
pay in foreign currency (H. Doc. No. 729);
to the Committee on Appropriations and or-
dered to be printed.

1783. A letter from the Secretary of the In=
terior, transmitting the report of the Migra-
tory Bird Conservation Commission for the
fiscal year ended June 30, 1950, in accord-
ance with the provisions of section 3 of the
act of Congress approved February 18, 1929
(45 Stat. 1222; U. S. C., title 16, sec. T15b);
to the Committee on Agriculture.

1764, A letter from the Acting Comptroller
General of the United States, transmitting
a report on the audit of Gorgas Memorial
Institute of Tropical and Preventive Medi-
cine, Inc., for the fiscal year ended June 30,
1950; to the Committee on Expenditures in
the Executive Departments.

1766. A letter from the Secretary of the
Interior, transmitting a copy of certain legis-
lation passed by Fifteenth Legislative As-
sembly of the Virgin Islands, first session,
1950, pursuant to section 16 of the Organic
Act of the Virgin Islands of the United
States, approved June 22, 1836; to the Com-
mittee on Public Lands.

1766. A letter from the Secretary of the In-
terlor, transmitting a copy of a law enacted
by the Tenth Guam Congress, in accord-
ance with section 19 of Public Law No. 630,
Eighty-first Congress; to the Committee on
Public Lands.

1767. A letter from the Deputy Attorney
General, transmitting a draft of a bill en-
titled “A bill to amend section 215 of title
18, United States Code, to prohibit officers or
employees of the United States from accept-
ing payments for appointment or retention
of a person in office or employment under
the United States"”; to the Committee on the
Judiciary, 5

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXII, public
bills and resolutions were introduced and
severally referred as follows:

By Mr. McCORMACK:

H. R. 9840. A bill to exempt furlough travel
of service perscnnel from the tax on trans-
portation of persons; to the Committee on
Ways and Means,

By Mr. FRICE:

H.R.9841. A bill to authorize a Federal
civil defense program, and for other pur-
Pposes; to the Committee on Armed Services.

By Mr. LANE:

H. R.9842. A bill to amend Public Law No.
441, Eighty-first Congress, so as to provide
for the annual proclamation of National Chil-
dren’s Dental Health Day; to the Committee
on the Judiciary.

By Mr. HELLER:

H. Con. Res. 291. Concurrent resolution
memorializing and requesting the General
Assembly of the United Nations to enact a

measure or measures to the end that aggres-
sion In any part of the world may effectively
be resisted; to the Committee on Foreign
Affairs.

PRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. BARRETT of Pennsylvania:
H.R.9843. A bill for the rellef of Ina
Adams, nee de Silva; to the Committee on
the Judiciary.
By Mr. BOLTON of Maryland:
H.R.9844. A bill for the relief of Mrs.
Ermonie Locatelli; to the Committee on the
Judiciary.
By Mr. BYRNE of New York:
H.R.9845. A bill for the relief of Capt.
Marciano O. Garces; to the Committee on the

Judiciary.

PETITIONS, ETC.

Under clause 1 of rule XXTI, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

2402. By Mr. CANFIELD: Resolutions
adopted by the New Jersey State Association
of the Chiefs of Police at their last meeting,
held November 2, 1950, that all regular mems=
bers of the police departments of the State
of New Jersey, now or hereafter subject to
draft under selective service, be deferred; to
the Committee on Armed Services.

2403. By Mr. GRAHAM: Petition of the
Beaver County Council of the Veterans of
Foreign Wars of Pennsylvania, urging a full-
scale Investigation of our whole foreign and
defense program; to the Committee on Rules.

2404. By Mr. RICH: Petition of Newberry
Lions Club, Williamsport, Pa., in opposition
to any form of compulsory health insurance
or any form of Federal bureaucratic control
to the application of medical science and /or
medical services to the people; to the Com=
mittee on Interstate and Foreign Commerce.

2405. Also, petitlon of Welcome . Wagon,
Newcomers' Club, Williamsport, Pa., in oppo-
sition to any form of compulsory health in-
surance or any form of Federal bureaucratic
control to the application of medical science
and /or medical services to the people; to the
Committee on Interstate and Foreign Com-
merce.

2406. Also, petition of Montoursville Gar-
den Club, Montoursville, Pa., in opposition
to any form of compulsory health insurance
or any form of Federal bureaucratic control
to the application of medical sclence and /or
medical services to the people; to the Com-
mittee on Interstate and Forelgn Commerce,

SENATE

TuespAy, DECEMBER 5, 1950

(Legislative day of Monday, November
27, 1950)

The Senate met at 12 o’clock meridian,
on the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

Eternal God, who putteth down the
mighty from their seat and exalteth the
humble and the meek, Thy providence
has led us to the very vestibule of des-
tiny. Upon the President of the United
States and his counselors, the Vice Pres-
ident and Members of the Congress, the
leaders of our Armed Forces, and upon
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all trusted with authority on whose
shoulders rest the heavy burdens and
responsibilities for vital decisions so
largely molding the future and, for weal
or woe, affecting the lives of untold mil-
lions, we implore the wisdom which is
from above. As in the name of the Lord
our God we set up our banners, with
closed ranks we march on toward stern
and bitter days with the assurance that
as we fight to make men free we march
with Thee. In the Redeemer’'s name,
Amen.
THE JOURNAL

On request of Mr. Lucas, and by unani-
mous consent, the reading of the Journal
of thz proceedings of Monday, December
4, 1950, was dispensed with.

MESSAGE FROM THE PRESIDENT

A message in writing from the Presi-
dent of the United States submitting a
nomination was communicated to the
Senate by Mr. Miller, one of his secre-
taries.

LEAVE OF ABSENCE

On request of Mr. Lucas, and by unani-
mous consent, Mr. HoLLAND was excused
from attending the session of the Sen-
ate today because of official business.

COMMITTEE MEETING DURING SENATE
SESSION

On request of Mr. Lucas, and by unani-
mous consent, the Committee on Foreign
Relations was authorized to meet this
afternoon during the session of the
Senate.

CALL OF THE ROLL

Mr. LUCAS. I suggest the absence of
a quorum,

The PRESIDENT pro tempore. The
Secretary will call the roll.

The roll was called, and the following
Senators answered to their names:

Aiken Hill Mundt
Anderson Hoey Myers

Butler Hunt Neely

Byrd Ives Nixon

Cain Johnson, Tex. O'Conor
Capehart Johnston, 8. C. O'Mahoney
Carlson Eefauver Pepper
Chapman Eem Robertson
Chavez Eerr Russell
Clements Kilgore Saltonstall
Connally Enowland Schoeppel
Cordon Langer Smith, Maine
Donnell Leahy Smith, N. J.
Douglas Lehman Smith, N. C.
Dworshak Long ° Stennis
Eastland Lucas Taft

Ecton McCarthy Taylor
Flanders McClellan Thomas, Okla.
Frear McFarland Thomas, Utah
Fulbright | McKellar Thye

George McMahon Tydings
Gillette Magnuson Watkins
Gurney Malone . Wherry
Hayden - Maybank Wiley
Hendrickson Millikin Williams
Hickenlooper Morse Young

Mr. MYERS. I announce that the
Senator from Connecticut [Mr, BEnTON]
is necessarily absent.,

The Senator from ZLouisiana [Mr,
ELLEnNpER] and the Senator from Colo-
rado [Mr. JoHNSON] are absent on offi-
cial business.

The Senator from Rhode Island [Mr.
GreeN] is absent by leave of the Senate
on official business, having been ap-
pointed a delegate from the Senate to
attend the meeting of the Common-
wealth Parliamentary Association in
Australia,
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